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Xtrackers Russell 1000 US Quality
at a Reasonable Price ETF
Enhance the core with factor exposure
What are factors?

Why factors are relevant

Quality at a Reasonable Price

Think of factors as the nutritional
make-up of a stock, characteristics that
describe each stock’s risks and returns.
Blended together properly, these factors
can potentially make a significant
contribution to outperforming traditional
market-capitalization weighted
benchmark indices.

Factor ETF strategies provide a simple,
transparent and cost-efficient way to
potentially generate excess returns.
Combining factors, in particular, can
provide a more holistic approach to
investing, potentially enabling investors
to weather various and unpredictable
economic environments.

The Xtrackers Russell 1000 US
Quality at a Reasonable Price ETF
aims to identify companies that have
strong quality scores relative to their
peers, and to also look at the value
scores of the securities, so as to
avoid those quality companies that
are potentially over-priced.

Factors

Academic concepts

FTSE Russell implementation

Quality (x2)

The quality of a company’s earnings, rather than their quantity,
may actually be a better gauge of future earnings performance1

Composite measure of each company’s profitability,
efficiency, earnings quality and leverage2

Value

“Cheaper equities” based on market prices relative to accounting
values that are thought to outperform “expensive equities” over
the long-term3

Composite measure of cash-flow yield, earnings yield
and sales-to-price of each company

Our unique weighting methodology: Simple and transparent
The FTSE Russell methodology scores each stock based on quality and value metrics, simply multiplying the stock’s benchmark
weight twice by its quality score, once by its value score. As a result, we keep the strongest quality stocks while avoiding those
that are ‘overpriced.’

STOCK WEIGHT EXAMPLE
Name

Market-cap
Weight

Quality

Quality

Unadjusted
Weight

Value

Costco

0.30%

x

0.95

x

0.95

x

0.79

=

0.212%



0.90%

Waste Mgmt

0.14%

x

0.68

x

0.68

x

0.58

=

0.036%



0.14%

Coca-cola

0.68%

x

0.36

x

0.36

x

0.22

=

0.020%



0.00%

“Do stock prices fully reflect information in accruals and cash flows about future earnings?” Sloan, 1996
Excludes financial stocks, for which return-on-assets is the sole measure of quality
3
“The cross-section of expected stock returns,” Eugene F. Fama and Kenneth R. French, June 1992
For illustrative purposes only.
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Final Index
Weight
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INDEX CHARACTERISTICS (as of 6/30/20)
Name

2Q.2020 /

ETF CHARACTERISTICS

Russell 1000 2Qual/Val 5%
Capped Factor Index

Ticker

QARP

Russell 1000 Index

Name

Xtrackers Russell 1000 US
Quality at a Reasonable
Price ETF

Benchmark
Inception date

1/15/18

Number of constituents

348

Weighted average market cap

$47,992 million

Dividend yield

2.0%

Rebalancing frequency

Annual

Listing date

4/5/18

Management fee

0.19%

Distribution frequency

Quarterly

SECTOR BREAKDOWN (as of 6/30/20)
Russell 1000 2Qual/Val 5% Capped Index

Benchmark: Russell 1000 Index

Information Technology

Information Technology

27.63%

Health Care
Communication Services

9.82%

Consumer Discretionary

Industrials

8.79%

Industrials

Consumer Staples

10.25%
11.28%
8.41%

Financials

7.82%

Energy

14.55%

Communication Services

12.35%

Consumer Discretionary
Financials

27.35%

Health Care

17.45%

6.22%

Energy

5.92%

Consumer Staples

10.17%
2.64%
6.44%
2.62%

Materials

2.08%

Materials

Real Estate

1.28%

Real Estate

3.38%

Utilities

2.91%

Utilities

0.65%

TOP 10 HOLDINGS* (as of 6/30/20)
Russell 1000 2Qual/Val 5% Capped Factor Index
Name

Factor index
weight

Benchmark: Russell 1000 Index
Corresponding
Market-cap weight

Corresponding
Factor index weight

Market-cap
weight

Microsoft

0.03%

5.30%

Apple

5.36%

5.19%

Name

Apple

5.36%

5.19%

Intel

3.86%

0.88%

Berkshire Hathaway

3.84%

1.21%

Amazon

0.00%

4.07%

Facebook Class A

3.69%

1.90%

Facebook Class A

3.69%

1.90%

Johnson & Johnson

2.93%

1.29%

Alphabet Class A

2.49%

1.48%

Alphabet Class C

2.52%

1.46%

Alphabet Class C

2.52%

1.46%

Alphabet Class A

2.49%

1.48%

Johnson & Johnson

2.93%

1.29%

Visa

2.40%

1.13%

Berkshire Hathaway

3.84%

1.21%

Chevron

2.03%

0.58%

Visa

2.40%

1.13%

Cisco Systems

1.92%

0.69%

Procter & Gamble

0.13%

1.01%

Top in top 10
Source: Bloomberg as of 6/30/20.
*Subject to change.

31.06%

Total in top 10

24.05%
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The Russell 1000 Index measures the performance of the large-cap segment of the U.S. equity universe. It is a subset of the Russell 3000
Index and includes approximately 1000 of the largest securities based on a combination of their market cap and current index membership.
The Russell 1000 represents approximately 92% of the U.S. market.
The FTSE Global Factor Index Series, from which the Underlying Index is derived, is a suite of benchmarks designed to represent the performance
of specific factor characteristics. The FTSE Global Factor Index Series includes, but is not limited to, the following single factors: Value, Momentum,
Quality, Low Volatility and Size. Single factor indexes seek increased exposure to stocks within a starting universe that possess specific factor
characteristics (i.e., Momentum), thereby creating an index comprised of stocks demonstrating such factors. Similarly, multi-factor indexes,
including the Underlying Index, seek increased exposure to stocks that possess multiple factors by selecting stocks from a starting universe that
demonstrate each desired factor characteristic.
Dividend yield—A financial ratio that shows how much a company pays out in dividends each year relative to its share price.

Objective
Xtrackers Russell 1000 US Quality at a Reasonable Price ETF (the “Fund”) seeks investment results that correspond generally
to the performance, before fees and expenses, of the Russell 1000 2Qual/Val 5% Capped Factor Index (the “Underlying Index”).
The Funds (the “Funds”) have been developed solely by DBX Advisors LLC. The Funds are not in any way connected to or
sponsored, endorsed, sold or promoted by the London Stock Exchange Group plc and its group undertakings (collectively, the
“LSE Group”). FTSE Russell is a trading name of certain of the LSE Group companies.
All rights in the Russell 1000 Index and Russell 1000 2Qual/Val 5% Capped Factor Index vest in the relevant LSE Group company
which owns the Indexes. “FTSE®” “Russell® and “FTSE Russell® are a trademarks of the relevant LSE Group company and are
used by any other LSE Group company under license.
The Index is calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. The LSE Group does not
accept any liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the Index or (b) investment
in or operation of the Funds. The LSE Group makes no claim, prediction, warranty or representation either as to the results to be
obtained from the Funds or the suitability of the Indexes for the purpose to which it is being put by DBX Advisors LLC.
War, terrorism, economic uncertainty, trade disputes, public health crises (including the recent pandemic spread of the novel
coronavirus) and related geopolitical events could lead to increased market volatility, disruption to U.S. and world economies and
markets and may have significant adverse effects on the fund and its investments.
Risks
Investing involves risk, including possible loss of principal. Stocks may decline in value. Funds investing in a single industry,
country or in a limited geographic region generally are more volatile than more diversified funds. Because the fund seeks to
provide exposure to stocks based on the following factors—quality and value—it is expected exposure to such investment factors
will detract from performance in some market environments, as more fully explained in the fund’s prospectus. This fund is
non-diversified and can take larger positions in fewer issues, increasing its potential risk. Performance of the Fund may diverge
from that of the Underlying Index due to operating expenses, transaction costs, cash flows, use of sampling strategies or
operational inefficiencies. An investment in any fund should be considered only as a supplement to a complete investment
program for those investors willing to accept the risks associated with that fund. Please read the prospectus for more information.
Xtrackers ETFs (“ETFs”) are managed by DBX Advisors LLC (the “Adviser”), and distributed by ALPS Distributors, Inc. (“ALPS”).
The Adviser is a subsidiary of DWS Group GmbH & Co. KGaA, and is not affiliated with ALPS.
Carefully consider the fund’s investment objectives, risk factors, and charges and expenses before investing. This and
other information can be found in the fund’s prospectus, which may be obtained by calling 1-855-329-3837, or by viewing
or downloading a prospectus at www.dws.com. Read the prospectus carefully before investing.
Investment products: No bank guarantee | Not FDIC insured | May lose value
Indexes are unmanaged and you cannot invest directly in an index.
Shares are not individually redeemable, and owners of Shares may acquire those Shares from the Fund, or tender such Shares
for redemption to the Fund, in Creation Units only.
The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries such as DWS Distributors, Inc., which offers
investment products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services.
© 2020 DWS Group GmbH & Co. KGaA. All rights reserved. ETF2011341 R-56260-4 (8/20) DBX004447 (5/21) QARP-STRAT-FACT

