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Interim m¡nngement reporl
The Directors p;sent their interim report and the condensed unaudited interim financial statements ofDB ETC plc (the "Company") f'or the half

year ended 30 June 2019.

Principal aetivities and business review

The Company was incorporated on 06 August 2009 as a public limiterl liability coupany in Jersey under the Companies (Jersey) Law l99l with

registration number 103781

The principal activity of thc Compony, undor the Socured ETC Precioùs Metal Sécurities Programme (Îhe "Èogramme'ì, is to issue from time to

time seriei (each a "Series,,) of secrrrerl precious metal linked secwitíes (the "ETC Securities"), where recourse in respect of each Series is

limited to the proceeds of enforcement ofthe secl¡rity over each respeclivç Series' assets.

With respect to each Series ofETC Securitíes, the Company's main assets are its holdings ofunderlying metal and its interests under the related

balancing agreement (the "Fìâlancrng Agreement"i. The obiigations oi the Company unticr thc iii U lissur itiss of ¿ Series will bc sccurcd in fàvour

of the Trustee by u¡ assignrlrent by way of sccurity of all thc Compony's rights, title, interott and b€nefit present and future against the seclÌrerl

account custodtan (the "secured ttccount üustodlan"), rhe subscriptiun äcuuull uustudiar (tlc "SuL's,;r'iptiorl Account Custodian") and any sub
.^ .L^ .--r..-r.,:-.. .-..¡,.1 :,. ,-...-,.' ..frl,;¿ c¡f;¡¿ ^fFTC e¡¡rr¡ili¡o

cusloolan ttne òuo-Lustouldl J lÉ¡dulrB lu urE urruslr) tr¡ó rrr!!u¡ rrr r!rP!!! u

The net proceeds from the issue ofa Series ofETC Securities are used to purchase an amount ofmetal which, in accordancewith the custody

ugr"r*"nt 1th" 
,'Custody Agreement") for seeured aooounts will, to the extent possrble. be allocated to plrysical metal bars or other metal shapes

ui¿ t. t rt.l in rhc secuied allocated account. Any rcmarnrng metal is held in the secured unallocated account. Such urderlying trrclal is userl to

meet the Company's obligations under the relevant Series ofETÇ Securities and the relevant Balancing Agreement.

f.-¿l-^- i^-^-:L^¡ :^ ^^i^ I r^ rh- fi---ñial .+rlañêñtc
ucnelal lnlormatlon fdgaulllg lllc vu¡¡¡pd¡¡J¡ ¡5 rur!¡çr uu¡rrruç

The ETC Securities are listed on various exchanges, including London, Switzerland, Milan and Frankfurt

Key performance inrlicators

The Cornpany is a special purpcse vehicle (he "SPV') whose sole business is the isstre of asset hacked securities. The Issuer h&s establlshed a

programme fàr the issue of ETC Securities whose retum is linked to the pertbrmance of a specified precious melai: either gold, silver, plaiinum,

patuaiuln or rhodium. Each series of ETC Securities will be separate (or 'ring-feneed') fronr each other series of ETC Securities. The best

Lenchmark is the price of the relevant metal in which the proceeds of the ETC Securities are invested in. For all Series, the perf'ormance closely

follows the movement in the metal linked to the Series.

-^r^-*.^-^^;-¡i^-+^." -" Ái"^t^"-,.l halnu, are thnce fhqt ere rrced fn access the nerformance ofthe Comnanv
I Ilg ul¡cçlut5 uullll¡lll ur4l lrrç NvJ P!¡¡urrtr4r!w

Dwing the half year ended:

r the Company made a pro{it ofEUR nil (30 June 201 8: EUR nil);

¡ the net fair value gain on inventories at fair value less costs to sell and Metal bullion due from the Prograrnme Counterparty at fair value

amounted to EuR 450,094,923 (30 June 2018: net fairvalue loss ofEUR 121,066'066);

o the net fair value loss on financial liabilities designated at fair value through profrt or loss amounted to EUR 450,094,928 (30 June 2018 : net

fai¡value gain ofEUR 121,066,066); and

As at 30 June 20 I 9:

. the Company's total ETC Securities issued had a fair value ofEUR 5,813,448,785 (2018: EUR 4,945,002,267) as disclosed in note 1 l;
o theCompanyhasinvestedrnrnventorieswithafairvaiueofE-ùR5,806,i55,032(20i8: EUR 4,925,i73.'187;asdisclosedinnote 9.

¡ Meral bullion with a value of EUR 7,2g3,753 (2018: EUR 19,828,780) was due to the Company fiom the Programme Counterparty under

the terms olthe Balancing Agreement; and

. the net assets ofthe Company were EUR 30,002 (2018: EUR 30,002):

Future developments

The Directors expect that the present level of activity will be sustained for the foreseeable future. The Boa¡d of Directors of the Company (the

"Board',) will continue to seek new opportunities for the Company and will continue to ensure propef management of the current portt'olio of

Series ofthe ComPanY.

Credit events

There was no credit event noted during the period
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Interim management report (continued)
Results ¡nd dividends for the period
The results for the period are set out on page 5 . The Directors do not recommend the payment of a dividend for the period under review (20 I 8:
nil).

I)irectors, Secret&ry and their interests
None ofthe Directors or the Secretary who held office on 30 June 2019 held any shares or ETC Securities in the Company at that date, or during
the period. There were no contracts of any significance in relation to the business of the Company in which the Directors had any interest. As
disclosed in note 17, Related Party Transactions, Marc Harris, a Director of the Company is an employee of an afliliate company of the
administrator and Visdirect Services Limited and Viscom Services Limited are affiliates ofthe administrator. See note l7 for full details ofthe
relationships entered into between the Company and its related parties.

Shares and shareholders
The authorised share capítal ofthe Company is GBP 10,000 divided into 10,000 limited shares ofGBP 1 each (the',Shares") ofwhich 2 are
issued and fully paid and are directly or indirectly held by Visha Nominees I Limited and Vistra Nominees II Limited (the "Share Trusteçs,')
under the terms of a declaration of trust (the "Declaration of Trust") under which the Share Trustees hold the benefit of the shares on trust for
charitable purposes. There are no other rights that pertain to the shares and the shareholders.

Subsequent events
Subsequent events a¡e disclosed under note 19 to the financial statements.

On behalf of the Board

Director

Date: t(: lot I e-ot I
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Rcsponsibility strtem tnt
The Company's Directors are responsible for preparing the maûagement report and the condensed unaudited interim financial statements ín

accordærce with apphcable law and regulatlons. The Dlrectofs cohfirm that, to the best ofthcil knuwlcdge.

. the condensed unauditsd interim financial statements, which have been pr.p."i in accordance with applicable accounting standards, give a

true and tatr vleu¡ ofthe assets, liabilities, financial position and results uf the CompaÌy, and

. thc interim mwrogômônt roport inoludes a fair review oti
. impollarrt evcRts thot hsvc occunod dwing the {irst six yeaf;

. ths impaot ofthose events on the condenssd financial statements; and

. a doscription ofthe principal risks and rmcertaintie.s t'or the remaining six months ofthe financial yeæ

The Drrectors turther indicate that such côndensed unautlited interirn finanuial statqnÈllts for the halfycar cnded 30 Junc 2019 havc not bccn

audited,

ltñ5õñdrõrTmð-Br.¡-nr

Director

Date: tê loc / ?-s(ci
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Condcnsed st¡tement of comprehensive income
For the halfyear ended 30 June 2019

Net fair value gain/(loss) on inventories at fair value less costs to sell and Metal
bullion due from the Programme Counterparty
Net fair value (loss/gain on financial liabilities designated at fair value through profit
or loss

Operating results

Other income

Operating profit before taxation

Taxâtion

Profit or loss and total comprehensive income for the period

The results above relate to continuing operations.

Notes

Period ended

3GJun-19
EUR

Page 5

Period ended

3GJun-18
EI,'R

4 450,094,928 (121,06ó,066)

s (4s0,0e4,928) 121,066,066

6

The notes on pages 9 to 16 form an integral part ofthe financiâl statements.
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(lnn¡lensed stâtement of f¡nânclâl po$ition
As at 30 June 2019

A$sets

Cash and cash equivalents

Other receivables

Invcntorics held ot fair value less costs to sell

Mctol bullion duo from tho Programme Counterparty

Tôtàl âssets

Liebilities and equity
Ll¡bllltles
Other payables

Financial liabilities designated at fair value through profit or loss

Total liabilities

Equity
Share capital

Reøined eamings

Total equity

Total liabilities and equity

On behalf of the Board

Director

Notes

JGJUn-19

EUR

2

30,000

5,80é;155,æ2

'l293,753

Page 6

3l-Dec-I8
EUR

2

2,606,371

4.925.113.487

19,828,780

7

8

9

9

12

5.813.478.787 4,947,608,640

2.51b,371

5,813,¿148,785 4.945,002,267

s,813,448,785 4,947;578,638

30.000 30,000+ 30,002 30,002

5.813,478,787 4,947,608,640

l0
l1

2

,^ r Á ,.,^-^ --*"^.,-.1 1.., rL- Þ^.r¡l ¡n¡l a,,thnr¡<p¡l l¿rr rcs,,c ¡rr¡rtrË'¡rilrurarsrdl'rrrrrr!)u'prËvù r,J L¡lvvu6ud¡uúuir¡u!rrlu,-, """,",, 16- .&¡k+-6'' ,otn

Date: 16 (on l(ot1

The notes on pages 9 to 16 form an integral part ofthe financial statements.
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Condensed statcment of changes in equity
For the halfyear ended 30 June 2019

Balance as at 0l January 2018

Tolal comprehensive income for lhe period
Profit for the period

Total comprehensive income for the period

Balance as at 30 .Iune 201 I

Total comprehensive income þr the period
Profit for the period

Total comprehensive income for the period

Balance as ¡t 3l December 2018

Compre hens ive i ncome lbr the pe ri od
Profit for the period

Total comprehensive income for the períod

Balance as et 30 June 2019

2

2

2

Share
capital

Ret¡ined
earnings

EUR
30,000

Page 7

Total
equity

EIJR
30,002

EIJR
)

30.000 30.002

30.000 30.002

30.000 30.002

The notes on pages 9 to 16 form an integral part ofthe financial statements.
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fion¡lenscd ,qtatement of cish flowg
For the halfyear ended 30 June 2019

Cash llows from operating activities
Profit before taxation

Atliusmcnt{or
Net fair value (gain)/lnss on inventories at fair Yaluç lçss oosts to sell and Metal

bullion dr¡e lïom the ltogramms Counterparty

NIet fai¡ value losV@¿i¡) on fina¡cial liabilities designated at fair value tlrough profit

Net cash generated from operating activities

C¡sh flows from investlng âctlvltles
Purchase of inventories

?_rorc-efsf ñh-dîsnosf of ïnvehrrcrfes

Net cash u¡ed i¡ ilvesting activities

Cash flows from linancing rctivities
Procecds from issuonce of flnsnciûl liabilities designated at fair value through profit or

loss

Redemption offinancial liabilities designated at fair value tkough profit or loss

Net c¡sb generated from ffnancing actffties

Movement in cash and cash equivalentc

Cash and cash equivalents at stalf of the period

Cash and cash equivalents at end of the period

Period ended

Jtl-Jun-19
EUR

Prgo 8

Pcdod cndcd
3ll-Jun-I8

EUR

4

5

9
9

Notes

7

(450,094,928)

450,094,928

121,066,066

1Í3e49079fsJ a22i41t39t6'
- _qæ5'ffi- ---óeffit

(418,351,590) (r,543,290,905)

1,394;007,015 2,234"705906

(e7s,6ss,42s) (ó91,415,001)

418,351,590 1,543,290,90J

22

22

The notes on pages 9 to 16 form an integral part ofthe financial statements.
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Notes to the condensed unaudited interim fTnancial statements
For the halfyear ended 30 June 2019

I General information
The Company was incorporated on 6 August 2009 as a public limited liability company in Jersey under the Companies (Jersey) Law 1991, as

amended, with registration number 103781.

The principal activity of the Company, under the Secured ETC Precious Metal Securities Programme (the "Programme"), is to issue from
time to time senes (each a "Series") ofsecured precious metal linked securities (the "ETC Securities"), where recourse in respect ofeach
Series is limited to the proceeds ofenforcement ofthe security over each respective Series'assets.

The ETC Securities are listed on various exchanges, including London, Switzerland, Milan and Frankfurt.

2 Basis of preparation
The condensed unaudited interim fìnancial 6latement6 for the half yoor ondod 30 June 20lg hovc bccn prcparcd in accordancc with
International Accounting Standard (IAS) 34 'Interim Financial Reporting'. The condensed unaudited interim financial statements should be
read in conjunction with the audited annual financial statements for the year ended 3 I December 20 I I and the condensed unaudited intenm
financial statements for the period ended 30 June 201 L

3 Significant accounting policies

The same accounting policies, presentation and methods of computation are followed in these condensed unaudited interim financial
statements as were applied in the preparation of the Company's audited financial statements for the year ended 3 I December 2018.

4 Net fair value gain(loss) on inventories at fair value less costs to sell and Metal bullion due Period Ended Period Ended
from the Programme Counterparty 3GJun-19 3GJun-lg

ETIR EUR
Net fair value gair/(loss) on inventories and Metal bullion due from the Programme Counterparty 450,094,925 (121,066,066)

@
5 Net fair value (loss)/gain on financial liâbilities designated at fair value through profit or loss

Peúod Ended Period Ended
3ÈJun-19 30-.Iun-18

EUR EUR
Net fair value (loss)/gain on fìnancial liabílities designated at fair value through profit or loss (450,094,928) l2l,066,066

(450,094,928) t2t

6 Taxation
The Company is not a regulated fìnancial service company fiom a Jersey Income Tax perspective. Therefore, the Company is liable to Jersey
Income Tax at 070.

7 Cash and cash equivalents

Cash and cash equivalents

I Other receivables

Corporate benefit receivable due from the Arranger
lnventories receivahle*

30".Jun-19

EUR
t

31-Dec-l I
EUR

2

2 2

3GJun-19
EUR

30,000

3l-Dec-18
EUR

30,000

2.s76.371
30,000 2,606.371

* As at 3l December 2018: the disposal of 2,307 ounces of Gold for @EIJP. I,279.00 each for Series 2 Xtrackers Physical Gold EUR
Hedged ETC due 2060. As at 3 I June 20 19, there were no pending trades.
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Notes to the condensed unaudited interim financial statcments (continued)

For the halfyear ended 30 June 2019

9 Inventories held at fair value less costs to sell and Illetal bullion due lÏom the frogramme

Counterparty
lnventories

Metai buliion due irom the Frogramme CounierptuS

Movemeut in inventories

At beginning ofthe period/year

Additions during the period/year

Disposals during thc PeriotlYear
Net gain in fair valuc during the poriod/yoar

At end ofthe period/year

Pagc l0

3{ÞJun-19 3l-Dec-18
EUR EIJR

s,806,155.032 4,925,173,487
1 101 1<1 tÔ etc 7an

@
3O-Jun-19

EUR
4,945,002,267

t,394,007,0 I 5

¡07< Á({ 1r{\
45 0,094,928

3l-Dec-l8
EUR

3,022,385,745

3,273,589,819

l0.l10.040
5;813.448,785 4.945,002.267

Metal bul¡on due tiom the Progamme Counterparty represents the amotrnl. of nrct¿l crrl.itlct¡lcrrt of ETC Scsuritics which is llot hcld as

physical metal inventory as at the reporting date but which is due to be received from the Programme Counterparty under the Balancing

l0 Otherpoyrbles

ETC securities payables*
2.576.171

*As at 31 December 2018: the redemption of29,000 ETC securities @ EUR 83.34 each for Series 2 Xtrackers Physical Gold EIJR Hedged

ìlTC duc 2060. As at 30 June 2019, there were no pending trades.

I I Fin¡nci¡l lisbilities designflted rt f¡ir r'¡lue through profit or lo¡s

30-Jun-19
EUR

3l-Dec-18
EUR

2

I
Nominal

units
issued

65,593,407

Fair value
Amount

Ef]R
5.8 13.448.785

Nominal
units

issued
54.954.870

Fair value
Arnount

ETlR
4.945.002.267ETC Secu¡ities issued

Movemcnt in ETC Securities issued

At beginning ofthe period/year

Issue ofETC Securities issued during the period/year

Redemption ofETC Securities issued during the period/year

Net loss in fair value dwing the period/year

At end of period/year

The financial liabilities in issue at 30 June 2019 are as follows:

Maturity

I 5-Jun-60

l5-Jun-ó0

Units
outstânding

3GJun-19
7,002,089

I 8,969,200

236,000

30-Jun-19

EUR
4.94s,002,267

1 ,394,007 ,015
(975,655,42s)

NAV
Per unit

30-Jun-19
137.32

95.98

31-Dec-18

EUR
3.022.38s.74s

3,273,589,819
( I,36 1,283,337)

Fair value
EUR

30-Jun-19
845,459,48 I

t,820,597,494

450,094,928 10,310,040

5.813,448,785 4,945,002,267

Series Description CCY

USD

EUR
I

2

Xtrackers Physical Gold ETC

Xtrackers Physical Gold EUR

Hedged ETC

Xtrackers Physical Silver

ETC

USD l5-Jun-603 t46.20 30,339,336

J0-Jun-19
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Notes to the condensed unaudited interim linancial stÀtements (continued)
For the half year ended 30 June 2019

1 I Financial liabilities designated at fair value through prolit or loss (continued)
The financial liabilities in issue at 30 June 2019 are as follows (continued):

Series Description CCY Maturity

I 5-Jun-60

l4-Jul-60

l4-Jul-60

14-Jul-ó0

l4-Jul-60

27-Atg-60

27-Aug-60

l9-May-6!

l9-May-61

0l-Apr-61

Maturity

f'lnits
outstanding

3G.Jun-19

I,l 10,000

408,51 I

2,379,900

73,279

l4 I,638

20,705,700

I. I 58,620

154,6U

87,235

l3,166,sst

NAV
Per unit

30-Jun-19

98.65

78.52

52.80

146.29

97.33

120.70

128.56

31Ll9

273.53

7.90

Page l1

Fair value
EUR

3G.Jun-19

109,497,90t

28,205,344

125,651,719

9,426,246

13,786,046

2,499,180,820

148,955,538

42,326,177

23.861,039

116,161,644

5,813,¿148,785

Fair value
EUR

31-Dec-l8
655.401,010

I,642,867,932

34,599,461
104,824,049

25,577,831

33,407,931

6.367,238

13,011,777

2,216,841,3t6

98,556,226

38,73 1,834

21,066,793

53,748,869

4

5

6

7

8

s

l0

1l

t2

l3

Xtrackers Physical Silver
EUR Hedged ETC

Xtrackers Physical Platinum
ETC

Xtrackers Physical Platinum
EUR Hedged ETC

Xtrackers Physical Palladium
ETC

Xtrackers Physical Palladium
EUR Hedged ETC

Xtrackers Physical Gold ETC
(ELIR)

Xtrackers Physical Srlver
ETC (EI.]R)

Xtrackers Physical Rhodiunr
ETC

Xtrackers Physical Rhodium
ETC (EUR)

Xtrackers Physical Gold GBP
Hedged ETC

EUR

USD

EUR

USD

EUR

ETJR

EUR

USD

EIJR

GBP

65.593.407

The financial liabilities in issue at 3 I December 201 8 are as follows:
Series Description CCY

I
2

J

4

Xtrackers Physical Gold ETC

Xtrackers Physical Gold EUR
Hedged ETC

Xtrackers Physical Silver
Xtrackers Physical Sif ver
EUR Hedged ETC

Xûackers Physical Platinum
ETC

Xtrackers Physicaf Platínum
EUR Hedged ETC

Xtrackers Physical Palladium
ETC

Xtrackers Physical Palladium
EUR Hedged ETC

Xtrackers Physical Gold ETC
(EUR)

Xtrackers Physical Silver
ETC (EUR)

Xtrackers Physical Rhodium
ETC

Xtrackers Physical Rhodium
ETC (EUR)

Xtrackers Physical Gold GBP
Hedged ETC

USD
EUR

USD
EUR

USD

EUR

USD

ETJR

ET]R

ETJR

USD

ETJR

GBP

l5-Jun-60

l5-Jun-60

l5-Jun-60

l5-Jun-60

l4-Jul-60

l4-Jul-60

l4-Jul-60

14-Jul-60

27-Aug-60

27-Aug-60

l9-May-61

l9-May-61

0l-Apr-61

Units
Outstanding

31-Dec-18

ó,008,480

I 8,456,500

266,500

I,024,500

383,900

638,100

60,079

158,088

20,266,500

7s7,520

195,470

t06,168

6,633,065

NAV
Per unit

3l-Dec-18
I 25.06

89 0l

148.85

102.32

76.39

52.36

t2t.5t

82.31

109.38

130. l0

227.t8

I 98.43

7.29

5

6

7

8

9

l0

l1

12

l3

54,954,870
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Notes to the condensed unaudited interim financiâl statements (continued)
For the hnlf year ended 30 June 2019

I I Financial liabilities designat€d Bt fair value through prolit or loss (continued)

Ìv[ovement rtJàir vulues by Series./òr the pariotl ended 30 June 20]9

Scrics Description OPening
balance

EUR
ó55,401,010

I,642"867,932

34,599,461
104.824,049

25,577,831

JJ,+V I ,r) t

6,367,238

13,0r1,777

2,216,841,316

98,556.226

i8,711 ,ß34

2l.066.793

53,748,869 87,853,403

4.945"002"26',1 r.394.007-015 (975-655-425)

I

2

t

4

Xtrackers Physical Gold ETC

Xkackers Physiual Cold EUR
Hctlged ETC

/'f,ÛacKef S rnYSlCAl Jl I vct

Xtrackers Physical Silver
EUP. Hedged ETC
Xtrackers Physical Platinum

ETC
XÍackers Physical Platinrun

EUR Hedged ETC

Xtrackers Physical Paltadium

ETC

Xtrackers Physical Palladium

EIIR Hedged ETC

Xtrackers Physical Gold ETC
¡EIDI

Xtrackers Physical Silver
ETC (EUR)

Xtrackers Physical Rhodi¡m
ETC

Xtrackers Physical Rhodium
ETC (EUR)

Xtrackers Physical Gold GBP

Hedged ETC

Selies Dcscription

Isstrances

EUR
308,1 55,452

400,263,430

t3,962,609

4,067.794

s,321,302

2,375.951

345,126,768

79,1 14,l l0

Redemptions

4UR
(l 93,403,064)
(35?,541.572)

,Á OÁl O<ô\

(5,464,648)

(2.476,0s3)

/ 41 ?l î lnQ\\JJ,t \-,two)

(3,9ss,366)

(3,68 l,9ss)

(282,677.069)

(2s,380,091)

(9,189,0M)

\4,477,s()el

(31.834.647)

Net changes in

Fagc l2

Closing

bal¡nce
EIfR

845,459,481

1,820,557,494

30,339,336
109.497,90r

?8.205,344

1r< Á<t ?10

9,426,246

13,78ó,046

2,499,180,820

I 48,955,538

42,326,177

/J,ðO I .UJy

t16,16t,644

fair values

[,UR
75,306,081

130,008,104

,2 I a O<?ì

(3.824.109)

1,035,777

r rô/ 101

1,693,072

2,080,273

219,889,805

(3,334,707)

12.783.427

i,27i,755

6,394,019

5

6

7

8

9

l0

ll

t2

l2

9

s-8 1 3.448-785

I
2

3

4

Xtrackers Physical Gold ETC

Xtrackers Physical Gold EUR
Hedged ETC

Xtrackers Physical Silver

Xüackers Physical Silver

EUR Hedged ETC

Xtrackers Physical Platinum

trtL
Xtrackers Physical Platinum

EUR Hedged ETC

Xtrackers Physical Palladium

ETC

Xtrackers Physical Palladium

EUR Hedged ETC

Xtrackers Physical Gold ETC

(ELrR)

Xtrackers Physical Silver
ETC (EUR)

Opening
balance

EUR
639,429,719

1,420,828,764

38,762,749

i 14,824,040

25,195,821

29,534,916

8,484,784

t5,282,034

546,286,429

77,371,268

Issuances

EUR
258,839,172

692,746,968

t0,243,619

t94,493,964

9,624,t38

74,205,739

2,185,260

5,045,662

1,906,045,s60

73,920,278

Redemptions

EUR
(264,548,673)

(410,7s0.959)

(12,577,5$)
(191,s77,602)

(6,1 83,1 30)

(5ó,224,1 88)

(s.497.217)

(e,120,e76)

(287,148,206)

(4e,77s,237)

Net changes in
fair values

EUR
21,680,792

(se.956,841)

(t,82e,324)
(12,916,353)

( 1 4,1 08.s3ó)

I ,194,41 I

1,805,057

51,857,533

(2,960,083)

Closing

balance
EUR

6s5,401,010

t,642,867,932

34,599,461

104,824,049

33,107 .931

6,367.23&

13,011,777

2,216,841,316

98,556,226

(3,0s8.998) 25,577,831

6

7

t0



DB ETC plc

Notes to the condensed unaudited interim finrncial statements (continued)
For the half year ended 30 June 2019

11 Financial liabilities designated at fair value through profit or loss (continued)
Movemenl in.fuir values by Series .for the period ended 3 ] December 2018 (continued)

Series Description Opening fssuances Redemptions Net changes in

EUR
( l 9,508,360)

(1s,385,671)

(32,78s,s3s)

fair values

EUR
l'7,053,706

Page 13

Closing

balance

EUR
38,731,834

balance

EUR
4 1,1 86,488

EI]R
ll

t2

t3

Xtrackers Physical Rhodium
ETC

Xtrackers Physical Rhodium
ETC (EIJR)

Xtrackers Physical Gold GBP
Hedged ETC

26,859.630 9,592,834 2t,066,793

38,339,103 46,239,459 1,955,842 53,748,869

3.022.385.745 3.273.589.819 11.361.1S3.337) 10,310,040 4.945.002.267

3GJun-19 31-Dec-18
GBP GBP

10,000 10,000

EUR EIIR

12 Share capital
Aulhorised:
10,000 ordinary shares ofGBP 1 each

Issued and Jitlly paid:
2 ordinary shares of GBP I each 2

2 2

The ordinary share capital was held by the following non-benefìcial nominees

3O-Jun-19
GBP

I

31-Dec-l8

Vistra Nominees I Limited
Vistra Nominees II Limited

The authorised share capital ofthe Company is GBP 10,000, out ofwhich 2 ordinary shares have been issued and fully paíd. The nominees
have no beneficial interest in and derives no benefit from its holding of the shares. The¡e are no other rights that pertain to the shares and the
sha¡eholders

13 Capital risk management
The Company views the share capital as its capital. The Company is a special purpose vehicle set up to issue ETC Securities for the purpose
ofmaking investments as defined under the programme memorandum and in each ofthe Series memorandum agreements. Share capital of
GBP 2 was issued in line with Jersey Company Law and ís not used for financing the investment activities ofthe Company. The Company is
not subject to any other externally imposed capital requirements.

The Company can issue further series ofETC Securitles to meet the demand of its investors.

l4 Financial risk management
Ris k manage ment.lì'amewn rk
The Company, and ultirnately the holders of the ETC Securities, have exposure to the following risks fiorn its use of financial instruments:
(a) Market risk;
(b) Credit risk;
(c) Liquidity risk; and

(d) Operational risk.

This note presents information about the Company's exposu¡e to each of the above risks, the Company's objectives, policies and processes
for measuring and managing these risks.

(a) Market risk
Market risk comprises three types ofrisk: interest rate risk, currency risk and other price risk. The ETC Security holders æe exposed
to the market risk ofthe financial instruments.

(i) Interesl rnfe risk
Interestrate risk is the risk that the fair value or futu¡e cash flows offinancials instrurrents will tluctuate as a result ofa change
in interest rates. The ETC Secu¡ities, the Metal bullion due from Programme Counterparty and the inventories do not bear
interest. As such, the Company and ETC Security holders have limited exposure to interest rate risk.

GBP
I
I
22



DB ETC plc
Page l4

Notes tn the con¡lensed unaudlted lnterim financial stalemel¡ts (continucd)

For the hâlfyeâr ended 30 June 2019

14 Financial risk management (continued)

(a) Market risk (continued)
(it) CurrcncY risk

-:^r. .,,L:^L ^-i.-. ,.,h-¡a rha accard âñ.1 liqhilitiÊc 
^frhe 

l-nmnanv ere dcnnmineted in ctìrencieS ofhef thant.u¡ lcllLv llSN ts tr¡ç

itsfunctionalcunency Asat30June20lg,theCompanyrsexposedtoassetsandliabilitiesdenominatedinUsDollars(USD)

and Pound Sterling (GBP).

The Cornpany is not cxposcd to net currency risk since the foreign exchange movements in its tìnancial habrlltles w ll he otiset

by the foreign exchange movements in its inventories. Any net foreign cunency risk is borne by the E l'C Secunty holders

tlre
râte

LlsD-Er_fR

GBP,EUR

30-Jun-19

0.88540

L 1455',|

3l-Dec-18
0.&4771

I t3029

3G.Jun-19
0.87930

1 1 1660

3l -Dec-18

0.87220

L11220

(b)

T¡e impact ofchanges in forcign cxchange rates on the inventories less cost to sell is offset by the irnpact oft'oreign exchange

rate changes on lhe finrurcial liabilities. Thcrcforc any changc in thc cxchongc rotcs would have no net effect on the equity or

thc protit or loss ofthe ComPanY.

(iii) Price risk
price risk is the risk that changes in market prices of metals will affect the Company's incotne, expense, inventories and

financialliabilitiesdesignatedatfairvaluethroughproiitor[oss. lheUornpany'sliabilitiesa¡eexposedÌothemarketpricesof

the metals. However, the risk is mitigated by the Company holding quantities of physical metal inventory equivalent to the

..,^:,.Lr ^f--r-l --rirl-'ri-sr thr ¡q¡h (.:'er¡ec nf F'l ('Sec¡rities icsnedwç¡é¡¡r wr

When a shorttallot metal inventorv occurs- the shortfall is matle up, irr acuurtlarcc wil.h the tclrts uf the BalarrcitrgAgrccmcnt,

through a balance of metal bullion being due from the Programme Counterparty. Accordingly, the ETC Security holders are

exposed to the market price risk oftheir metal entitlement under the ETC Securities

Any changes iu the nretal spot príces on thc invcntorics hctd by the Company rvould not have any nel effect on tlie equity or

the profit or loss of the Company since changes in the fair value of inventories or in the balance ofMetal bullion due from the

Programme Counterparty wouid be ottset by conesponciing changes in the iair vaiue oi LhE EîC Scçuitiss aid as sücii aily

price risk is ultimately borne by the ETC Security holders.

Credit Risk
Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual

obligations. The Company's principal financial assets are cash and cash equivalents, other receivables, inventories held at fair valt¡e

less costs to sell and r¡etal bullion due from the Programme Counterparty which repfesents the Company's maximum exposure to

credit risk. All creclit risk are ultimately bome by the ETC Securities holders'

Liquidity risk
Líquidity risk is the risk that the Company will not be able to meet its obligations as they fall due. The Company limits its exposure

to iiquidity risk through the purchase of inventory All hquidity risk assocrated wlth the rnventories are uitimateÍy borne by the ETC

Security holders.

0perational risk
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company's processes

and infrastn¡cture, and ftom external factors other than credit, markets and liquidity issues such as those arising fiom legal and

regulatory requirements and generally accepted standards ofcorporate behaviour.

Operational risks arise from all of the Company's operations. The Company was incorporated with the purpose of engaging in those

activities outlined in note L All administration functions are undertaken by Vistra Fund Services Limited. Deutsche Bank AG,

London Branch acts as the Company's lead authorised participant (the "Lead Authorised Participant"), ananger (the "Arranger"),

issuing and paying agent (the "Issuing an<l Paying Agent"), programme counterparty (the ''Programme Counterpafty"), custodian (the

"Custodian") and metal agent (the "Metal Agent")

(c)

(d)

râte -
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Notes to the condensed uneudited interim financial stâtements (continued)
For the halfye¡r ended 30 June 2019

15 Fairvalues
The Company's fìnancial assets and financial liabilities at fair value through profit or loss are carried at fair value in the Statement of
financial position.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the
measurements.

Level l: Quoted market price in an active market for an identical instrument.
Level 2: Inputs other than quoted prices inctuded within Level I that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

'lhe oblectrve ot valuatlon techmques is to arrive at a läir value determination that reflects the price ofthe financial instrument at the
reporting date that would have been determined by market participants acting at arm's length.

The Company does not have any financial instruments at level I or 3 and there has not been any transfer between levels during the halfyear
ended 30 June 20 l9

l6 filtimate controlling party
The Directors ofthe Company consider Vistra Corporate Services Limited as trustee ofthe db ETC Charitable Trust (the beneficial owner of
the issued share capital ofthe Company) to be the ultimate controlling party ofthe Company.

17 Related Party Transactions
Visdirect Services Limited and Viscom Services Limited (as lrom their date of appointment) and Intertrust Corporate Director 3 Limited and
Intertrust Corporate Director 4 Limited (up to their date of resignation) act solely in the capacity as Directors of Jersey companies, pursuant
to the Companies (Jersey) Law 1991, as amended. Visdirect Services Limited and Viscom Services Limited are both part of the Vistra group
of companies. No fee was charged or paid to the Vistra Group during the period under review by the Company for the provision ofDirectors.
Most expenses ofthe Company are borne by the Ananger including fees paid to Vistra.

Product fees incurred for the period ended 30 June 2019 due to the Arranger amounted to EUR 10,183,648 (31 December 20lg: EUR
I 7,582,1 88). No amount was payable as at 30 June 20 19 ((3 I December 201 8; EUR Nil).

Marc Harris, acting as Director for the Company is an etnployee of an affiliate cofrpany of the administrator and Visdirect Services Limited
and Viscom Services Limited are affrliates ofthe administrator.

As at 30 June 2019, corporate benefit fees amounting to EUR 30,000 (31 December 2018; EUR 30,000) were receivable from Deutsche
Bank AG, London Branch.

Metal bullion due from the Programme Counterparty amounting to EUR 7,293,753 (31 December 2018: EUR 19,828,780) were outstanding
as at 30 June 201 9.

As at 30 June 2019, the number of ETC Securities held by the Lead Authorísed Participant was 220,395 units (EUR 14,945,197) (31
December 2018: 223,829 units (EUR 13,154,147).

l8 Operating expenses

All costs associated with the Company are paid by the Arranger

19 Subsequent events

There has been no other significant events that require disclosure to the condensed unaudited interim financial statements since the penod
end and up to the date ofapproving the interim report.

20 Cornparatives
In line with IAS 34, the comparative information for the condensed statement of comprehensive income, condensed statement of changes in
equity and condensed statement of cash flows are for the period ended 30 June 2018 and the comparative information for the statement of
financial position is as at 3 I Decembe¡ 20 I 8.
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Notes to thc condcnscd unnudited lnterim financirl ¡trlcmcnl¡ (contiltued)

For the half year ended 3tl June 2019

21 Approval of the condensed unaudited interim financial statements

Thc Board ofDirectors approved these condensed unaudited rnte¡im {inancial statements on

Page l6

ta Soyk*w .2019

This announcement has been issued through the Companies Announcement Service of
The London Stock Exchange'


