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DB ETC plc

(incorporated as a public company with limited liability under the Companies (Jersey) Law 1991)

Secured ETC Precious Metal Linked Securities Programme

What is this document?

This document (this “Base Prospectus”) constitutes a base prospectus for the purposes of Article 8.1 of the Prospectus Regulation
and is in respect of the Secured ETC Precious Metal Linked Securities Programme (the “Programme”) of DB ETC plc (the “Issuer”).
This Base Prospectus is valid for 12 months. The Issuer will, in the event of any significant new factor, material mistake or inaccuracy
relating to information included in this Base Prospectus which is capable of affecting the assessment of the ETC Securities, prepare a
supplement to this Base Prospectus. The obligation to prepare a supplement to this Base Prospectus in the event of any significant
new factor, material mistake or inaccuracy does not apply when the Base Prospectus is no longer valid.

It is important that you read and understand this Base Prospectus before you invest in ETC Securities.

What type of securities does this document relate to?

This Base Prospectus relates to the issuance of secured, limited recourse securities (“ETC Securities”) of the Issuer that will be linked
to a specified precious metal, will not pay any interest and upon maturity will pay an amount linked to the performance of such precious
metal, subject to deduction of a fee and, in the case of ETC Securities with a foreign exchange hedge component, subject to any gains
or losses in respect of the foreign exchange hedge.

The ETC Securities involve a significant degree of risk and potential investors should be prepared to sustain a loss of all or
part of their investment.

Who is the Issuer?
The Issuer is a special purpose vehicle whose sole business is the issue of ETC Securities.

What is in this Base Prospectus?

This Base Prospectus, together with the documents incorporated by reference within, is intended to provide investors with necessary
information with regard to the Issuer and the ETC Securities which, according to the particular nature and circumstances of the Issuer
and the type of ETC Securities, is material to prospective investors for making an informed assessment of the assets and liabilities,
financial position, profits and losses and prospects of the Issuer, the rights attaching to the ETC Securities and the reasons for the
issuance and its impact on the Issuer.

The contractual terms of any particular Series of ETC Securities will be made up of the terms and conditions set out at pages
92-168 of this Base Prospectus, as completed by a separate Final Terms document, which is specific to that issuance of ETC Securities
(the “Final Terms”).

The Base Prospectus also discloses: risk factors relating to an investment in ETC Securities; information about the agreements entered
into by the Issuer in respect of the ETC Securities; information concerning certain parties that have roles in connection with the
Programme; information regarding taxation in certain jurisdictions; and information about selling restrictions applicable to the ETC
Securities.

All capitalised terms used will be defined in this Base Prospectus or the Final Terms and a glossary of defined terms is set out at pages
242-244 of this Base Prospectus. Where a branch of any entity is referred to in this Base Prospectus, investors should note that such
branch is not a subsidiary of such entity and does not comprise a separate legal entity, and accordingly, any recourse may be had to
the relevant entity and not just the specified branch. Deutsche Bank AG performs various roles with respect to the ETC Securities. In
performing such roles Deutsche Bank AG will act through its London branch. Deutsche Bank AG has chosen to perform its roles through
this branch because key activities relevant to its roles are carried out by it from London and because of its operational and administrative
policies. However, as described previously, Deutsche Bank AG’s decision to perform its role from its London branch does not affect or
limit, in any respect, the rights of any person who contracts with it.

What other documents do | need to read?

This Base Prospectus contains all information which is necessary to enable investors to make an informed decision of the financial
position and prospects of the Issuer and of the rights attaching to the ETC Securities. Some of this information is incorporated by
reference from other publicly available documents and some of this information is completed in an issue-specific document called the
Final Terms. It is recommended that you read the documents incorporated by reference, as well as the Final Terms in respect of the
relevant Series of ETC Securities, together with this Base Prospectus.

This Base Prospectus and any document incorporated by reference will be made available at www.etc.dws.com. The information on
any websites referred to herein does not form part of the Base Prospectus unless that information is incorporated by reference into this
Base Prospectus and has not been scrutinised or approved by the Central Bank of Ireland.



http://www.etc.dws.com/

What information is included in the Final Terms?

Whilst the Base Prospectus includes general information about all ETC Securities, the Final Terms is the document that sets out the
specific details of the particular issue of ETC Securities covered by those Final Terms. Such details will include: the issue date; issue
price; currency; series number; name(s) of the Authorised Participant(s); scheduled maturity date; the type of metal to which those ETC

Securities are linked; the fee percentages or maximum fee percentages applicable to those ETC Securities and whether those ETC
Securities are in bearer or registered form.

Arranger and Lead Authorised Participant
DEUTSCHE BANK AG
The date of this Base Prospectus is 26 April 2021.




IMPORTANT NOTICES

This Base Prospectus comprises a base prospectus for the purposes of Article 8.1 of Regulation (EU)
2017/1129 (the “Prospectus Regulation”).

Approval

This Base Prospectus has been approved by the Central Bank of Ireland (the “Central Bank”), as
competent authority under Regulation (EU) 2017/1129. The Central Bank only approves this Base
Prospectus as meeting the standards of completeness, comprehensibility and consistency imposed by
Regulation (EU) 2017/1129. Such approval should not be considered as an endorsement of either the
Issuer or the quality of the ETC Securities that is the subject of this Base Prospectus and prospective
purchasers should make their own assessment as to the suitability of investing in the ETC Securities. Such
approval relates only to the ETC Securities which are to be admitted to trading on the regulated market of
the Euronext Dublin or other regulated markets for the purposes of Directive 2014/65/EU of the European
Parliament and of the Council on Markets in Financial Instruments and amending Directive 2002/92/EC
and Directive 2011/61/EU (recast) (“MiFID 11") and/or which are to be offered to the public in any Member
State of the European Economic Area (the “EEA”).

The Issuer has requested the Central Bank to notify the approval of the Base Prospectus in accordance
with Article 25 of the Prospectus Regulation to the competent authority in Austria, the Osterreichische
Finanzmarktaufsichtsbehdrde (Austrian Financial Market Authority), the competent authority in Belgium,
the Financial Services and Markets Authority, the competent authority in Finland, the Finanssivalvonta
(Finnish Financial Supervisory Authority), the competent authority in France, the Autorité des Marchés
Financiers (Authority for the Financial Markets), the competent authority in Germany, the Bundesanstalt
fur Finanzdienstleistungsaufsicht (the Federal Financial Supervisory Authority), the competent authority in
Italy, the Commissione Nazionale per le Societa e la Borsa (CONSOB), the competent authority in
Luxembourg, the Commission de Surveillance du Secteur Financier (Commission for the Supervision of
the Financial Sector), the competent authority in the Netherlands, the Autoriteit Financiéle Markten
(Authority for the Financial Markets) and the competent authority in Sweden, Finansinspektionen (Financial
Supervisory Authority) by providing them with a certificate of approval attesting that this Base Prospectus
has been drawn up in accordance with the Prospectus Regulation (a “Notification”). The Issuer may
request the Central Bank to provide competent authorities in additional Member States within the European
Economic Area with a Notification.

Admission to Listing and Trading

Application will be made to the Irish Stock Exchange plc trading as Euronext Dublin (“Euronext Dublin”)
for the ETC Securities issued during the period of twelve months after the date of this Base Prospectus to
be admitted to the official list (the “Official List”) and to trading on its regulated market (which is a regulated
market for the purposes of MiFID II).

In addition or alternatively, a Series of ETC Securities may be listed on the official list of one or more of
the following stock exchanges and be admitted to trading on the regulated market or other main market
thereof: Euronext Paris, Euronext Amsterdam, the Frankfurt Stock Exchange, the Luxembourg Stock
Exchange, the Borsa Italiana, the OMX Nordic Exchange, the London Stock Exchange plc and/or the SIX
Swiss Exchange (each a “Stock Exchange”) as may be agreed between the Issuer and the Arranger.
References in this Base Prospectus to ETC Securities being “listed” (and all related references) shall mean
that such ETC Securities have either been admitted to the Official List and have been admitted to trading
on the Market or have been admitted to the official list and have been admitted to trading on the regulated
market or other main market of any other Stock Exchange.

This Base Prospectus may not be used in connection with or to offer any ETC Securities (a) listed
on the official list of any stock exchange and admitted to trading on any market other than those




listed on the official list of a Stock Exchange in the EEA and admitted to trading on a regulated
market or main market of a Member State or (b) to investors in the UK. In particular, this Base
Prospectus does not relate to any ETC Securities listed on any non-EEA stock exchange and
trading on any non-EEA market such as the London Stock Exchange plc and/or the SIX Swiss
Exchange. For the avoidance of doubt, the terms and conditions of any ETC Securities listed on
any non-EEA stock exchange and trading on any non-EEA market will be set out in a separate
document and will be offered pursuant to such separate disclosure and/or offering document as
may be required by the laws applicable to such non-EEA jurisdiction and the rules of the relevant
non-EEA exchange).

For the purposes of the listing of any ETC Securities on the Official List of the United Kingdom
Financial Conduct Authority (the “FCA”), the admission to trading of any ETC Securities on the
regulated market of the London Stock Exchange plc and/or the offer of any ETC Securities to
investors in the United Kingdom (the “UK”) under the Programme, the Issuer published on the date
hereof a base prospectus (the “UK Base Prospectus”) which was approved by the FCA, pursuant
to which any such listing, admission to trading and/or offer will be effected.

This Base Prospectus has not been approved yet by the Swiss prospectus reviewing body according to
the relevant provision of the Swiss Financial Services Act ("FinSA"), as amended. The Issuer will solicit
such approval within the deadline set out under Art. 95 para. 4 FinSA.

Rating

ETC Securities issued under the Programme may be rated or unrated. Where a Series of ETC Securities
is to be rated, such rating will be specified in the applicable Final Terms. Such rating will not necessarily
be the same as the rating assigned to the ETC Securities already issued. A rating is hot a recommendation
to buy, sell or hold and may be subject to suspension, reduction or withdrawal at any time by the assigning
agency.

This Base Prospectus contains references to credit ratings granted by Moody’s Investors Service Inc.
(“Moody’s”), Standard & Poor’s Rating Services, a division of S&P Global (“S&P”) and Fitch Ratings
Limited (“Fitch”).

Fitch, Moody’s and S&P are not established in the European Union and have not applied for registration
pursuant to Regulation (EC) No. 1060/2009 on credit rating agencies (the “CRA Regulation”). However,
their respective affiliates, being, (A) in respect of Moody'’s, one of (i) Moody’s Investors Service Cyprus
Ltd, (i) Moody’s France S.A.S., (iii) Moody’s Deutschland GmbH, (iv) Moody’s Italia S.r.l., (v) Moody’s
Investors Service Espafia S.A. and (vi) Moody’s Investors Service (Nordics) AB, (B) in respect of S&P,
S&P Global Ratings Europe Limited and, (C) in respect of Fitch, Fitch Ratings Ireland Limited, are
established in the EEA and registered under the CRA Regulation. Such affiliates endorse the ratings of
Fitch, Moody’s and S&P for use for regulatory purposes in the EEA.

Responsibility for Base Prospectus and Consent to Use by Authorised Offerors

The Issuer accepts responsibility for the information contained in this Base Prospectus. To the best of the
knowledge of the Issuer, the information contained in this Base Prospectus is in accordance with the facts
and this Base Prospectus does not omit anything likely to affect the import of such information. The
information in the section entitled “Information Concerning the Lead Authorised Participant, the Secured
Account Custodian, the Subscription Account Custodian, the Metal Agent and the Programme
Counterparty” consists only of extracts from, or summaries of, publicly available information. Such publicly
available information was not prepared in connection with the offering of the ETC Securities. The Issuer
accepts responsibility for the accurate reproduction of such information. As far as the Issuer is aware and
is able to ascertain from information published by Deutsche Bank AG and JPMorgan Chase Bank, N.A.




(as applicable) no facts have been omitted which would render such reproduced information inaccurate or
misleading.

Deutsche Bank AG accepts responsibility for the information contained in the section entitled “Information
Concerning the Lead Authorised Participant, the Secured Account Custodian, the Subscription Account
Custodian, the Metal Agent and the Programme Counterparty”. To the best of the knowledge of Deutsche
Bank AG, such information is in accordance with the facts and does not omit anything likely to affect the
import of such information. To the fullest extent permitted by law, Deutsche Bank AG does not accept any
responsibility (whether arising in tort, contract or otherwise) for the other contents of this Base Prospectus
or for any other statement made or purported to be made by it or on its behalf in connection with the Issuer
or the issue and offering of the ETC Securities.

The Issuer consents to the use of this Base Prospectus (and accepts responsibility for the information
contained in this Base Prospectus) with respect to subsequent resale or final placement by way of public
offer of a Series of ETC Securities by any Authorised Participant, Authorised Distributor or other financial
intermediary in respect of that Series of ETC Securities in any of Austria, Belgium, France, Finland,
Germany, Italy, Luxembourg, the Netherlands and Sweden which is an investment firm within the meaning
of MIFID Il and which is authorised in accordance with MiFID Il in any EU member state (each an
“Authorised Offeror”), provided such Authorised Offeror complies with the Selling Restrictions. Such
consent applies to any such resale or final placement by way of public offer during the period of 12 months
from the date of the Base Prospectus unless such consent is withdrawn prior to that date by notice
published on the website of the Issuer at www.etc.dws.com (or such other website as may be notified to
Securityholders). Other than the right of the Issuer to withdraw the consent and the aforementioned
requirements applicable to Authorised Offerors, no other conditions are attached to the consent described
in this paragraph. Any new information with respect to the identity of any new Authorised Participants will
be published on the website of the Issuer at www.etc.dws.com (or such other website as may be notified
to Securityholders). An Authorised Offeror using this Base Prospectus is required to publish on its
website that it uses this Base Prospectus in accordance with the consent of the Issuer and the
conditions attached thereto. However, neither Marc Harris, Visdirect Services Limited or Viscom
Services Limited (as directors of the Issuer) nor Deutsche Bank AG has any responsibility for any of the
actions of any Authorised Offeror (save where it is itself an Authorised Offeror), including compliance by
an Authorised Offeror with applicable conduct of business rules or other local regulatory requirements or
other securities law requirements in relation to such offer.

In the event of an offer being made by an Authorised Offeror, the Authorised Offeror will provide
information to investors on the terms and conditions of the offer at the time the offer is made.

Any offer or sale of ETC Securities to an investor by an Authorised Offeror will be made in
accordance with any terms and other arrangements in place between such Authorised Offeror and
such investor including as to price, allocations and settlement arrangements. Where such
information is not contained in the Base Prospectus or Final Terms, it will be the responsibility of
the applicable financial intermediary at the time of such offer to provide the investor with that
information and neither the Issuer, nor the Arranger or other Authorised Offeror has any
responsibility or liability for such information.

Other than as set out above, neither the Issuer nor the Arranger has authorised (nor do they authorise or
consent to the use of this Base Prospectus in connection with) any resale or final placement of the ETC
Securities by way of a public offer by any person in any circumstances. Any such unauthorised offers are
not made on behalf of the Issuer or the Arranger or Authorised Offerors and none of the Issuer or the
Arranger or Authorised Offerors has any responsibility or liability for the actions of any person making such
offers. Investors should enquire whether a financial intermediary is an Authorised Offeror. If an investor is
offered ETC Securities by a person or entity which is not an Authorised Offeror, the investor should check
with such person or entity whether any entity is responsible for this Base Prospectus in the context of an
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offer of ETC Securities to the public. If the investor is in doubt about whether it can rely on the Base
Prospectus and/or who is responsible for its contents, it should take legal advice.

To the fullest extent permitted by law, no Authorised Offeror (excluding, for this purpose, Deutsche Bank
AG and any branch thereof) accepts any responsibility for the contents of this Base Prospectus or for any
other statement made or purported to be made by it or on its behalf in connection with the Issuer or the
issue and offering of the ETC Securities. Each Authorised Offeror (excluding, for this purpose, Deutsche
Bank AG and any branch thereof) disclaims all and any liability whether arising in tort or contract or
otherwise which it might otherwise have in respect of this Base Prospectus and/or any such statement.

The Authorised Participants may appoint distributors or brokers (which may include Deutsche Bank AG or
any of its Affiliates) in connection with the offering of ETC Securities and may pay commissions or fees to
such distributors or brokers in an amount not exceeding one-third of the Product Fee in relation to the
relevant Series of ETC Securities (any such appointed distributor or broker being an “Authorised
Distributor”). If any commissions or fees relating to the issue and sale of these ETC Securities have been
paid or are payable by an Authorised Participant to a distributor or broker, then such distributor or broker
may be obliged to fully disclose to its clients the existence, nature and amount of any such commissions
or fees (including, if applicable, by way of discount) as required in accordance with laws and regulations
applicable to such distributor or broker, including any legislation, regulation and/or rule implementing MiFID
I, or as otherwise may apply in any non-European Economic Area jurisdictions. Potential investors in these
ETC Securities should ensure that they have been informed about the fee or commission arrangements
by the distributor or broker before making any purchase of the ETC Securities.

Other Representations not to be relied on

No person has been authorised to give any information or to make any representation other than those
contained in this Base Prospectus in connection with the issue or sale of the ETC Securities and, if given
or made, such information or representation must not be relied upon as having been authorised by the
Issuer, the Arranger, the Lead Authorised Participant, any Authorised Offeror, the Determination Agent,
any other Agent or the Programme Counterparty.

Possible Change in Circumstances of the Issuer

Neither the delivery of this Base Prospectus nor any sale made in connection herewith shall, under any
circumstances, create any implication that there has been no change in the affairs of the Issuer since the
date hereof or the date upon which this Base Prospectus has been most recently amended or
supplemented or that there has been no adverse change in the financial position of the Issuer since the
date hereof or the date upon which this Base Prospectus has been most recently amended or
supplemented or that any other information supplied in connection with the Programme is correct as at any
time subsequent to the date on which it is supplied or, if different, the date indicated in the document
containing the same.

Investors to Make Own Assessment

This document identifies in general terms certain information that a prospective investor should consider
prior to making an investment in the ETC Securities. However, a prospective investor should conduct its
own thorough analysis (including its own accounting, legal, regulatory, financial and tax analysis) prior to
deciding whether to invest in any ETC Securities issued under the Programme. Any evaluation of the
suitability for an investor of an investment in ETC Securities issued under the Programme depends upon
that prospective investor’s particular financial and other circumstances, as well as on the specific terms of
the relevant ETC Securities.




Benchmark Administrators

Under Regulation (EU) 2016/1011 (the “Benchmark Regulation”), benchmark administrators had to apply
for authorisation or registration as an administrator before 1 January 2020. Upon such authorisation or
registration, the benchmark administrator or the benchmark will appear on the register of administrators
and benchmarks established and maintained by the European Securities and Markets Authority pursuant
to article 36 of the Benchmark Regulation (the “Register”).

In respect of ETC Securities the return on which is linked to the performance of gold or silver, amounts
payable thereunder may be calculated by reference to the LBMA Gold Price or the LBMA Silver Price,
respectively, which are provided by ICE Benchmark Administration Limited. As at the date of this Base
Prospectus, ICE Benchmark Administration Limited does not appear on the Register. As far as the Issuer
is aware, the transitional provisions in Article 51 of the Benchmark Regulation apply, such that ICE
Benchmark Administration Limited is not currently required to obtain authorisation or registration (or, if
located outside the European Union, recognition, endorsement or equivalence).

In respect of ETC Securities the return on which is linked to the performance of platinum or palladium,
amounts payable thereunder may be calculated by reference to the London Platinum Price or the London
Palladium Price, respectively, which are provided by the London Metal Exchange. As at the date of this
Base Prospectus, the London Metal Exchange does not appear on the Register. As far as the Issuer is
aware, the transitional provisions in Article 51 of the Benchmark Regulation apply, such that the London
Metal Exchange is not currently required to obtain authorisation or registration (or, if located outside the
European Union, recognition, endorsement or equivalence).

In respect of ETC Securities the return on which is linked to the performance of rhodium, amounts payable
thereunder may be calculated by reference to the Comdaq Metals Tradeable Rhodium Benchmark which
is provided by Comdaq Metals Switzerland AG.As at the date of this Base Prospectus, Comdaqg Metals
Switzerland AG does not appear on the Register. As far as the Issuer is aware, the transitional provisions
in Article 51 of the Benchmark Regulation apply, such that Comdaqg Metals Switzerland AG is not currently
required to obtain authorisation or registration (or, if located outside the European Union, recognition,
endorsement or equivalence).

The Master Terms and Conditions of the ETC Securities set out the actions that will be taken in the event
that a benchmark materially changes or ceases to be provided in accordance with article 28 of the
Benchmark Regulation.

In respect of ETC Securities that are foreign exchange hedged, part of the Metal Entitlement from time to
time will be linked to the performance of Bloomberg FX benchmarks. Such benchmarks are administered
by Bloomberg Index Services Limited (“BISL”). As at the date of this Base Prospectus, BISL does not
appear on the Register. As far as the Issuer is aware, the transitional provisions in Article 51 of the
Benchmark Regulation apply, such that BISL is not currently required to obtain authorisation or registration
(or, if located outside the European Union, recognition, endorsement or equivalence).

Fees, Costs and Charges

This Base Prospectus, the Final Terms relating to the ETC Securities and the financial statements of the
Issuer contain certain information relating to fees and costs and charges applicable to the ETC Securities.
If the Securityholder is advised by third parties (in particular companies providing services related to
financial instruments, such as credit institutions and investment firms) when acquiring the ETC Securities,
or if the third parties mediate the purchase, such third parties may have to provide the Securityholder, as
the case may be, with a breakdown of costs and charges or expense ratios that are not laid out in the cost
details in this Base Prospectus, the Final Terms relating to the ETC Securities, or the financial statements
of the Issuer.




Securityholders should note that the information provided by third parties on all relevant costs and charges
may vary from one party to the other due to these third parties additionally invoicing the costs of their own
services (e.g. a surcharge or, where applicable, recurrent brokering or advisory fees, depositary fees, etc.).

No Investment Advice or Assessment of Suitability or Lawfulness of Acquisition

This document is not, and does not purport to be, investment advice, and none of the Issuer, the Arranger
or any Transaction Party makes any recommendation as to the suitability of the ETC Securities as an
investment. The provision of this document to prospective investors is not based on any prospective
investor’s individual circumstances and should not be relied upon as an assessment of suitability for any
prospective investor of the ETC Securities. Even if the Issuer, the Arranger or a Transaction Party
possesses information as to the objectives of any prospective investor in relation to any transaction, series
of transactions or trading strategy, this will not be deemed sufficient for any assessment of suitability for
such person of the ETC Securities. Any trading or investment decisions a prospective investor takes are
in reliance on its own analysis and judgment and/or that of its advisers and not in reliance on the Issuer,
the Arranger, any Transaction Party or any of their respective Affiliates.

None of the Issuer, the Arranger, any Transaction Party nor any Affiliate of such persons has or assumes
responsibility for the lawfulness of the acquisition of the ETC Securities by a prospective purchaser of the
ETC Securities (whether for its own account or for the account of any third party), whether under the laws
of the jurisdiction of its incorporation or any jurisdiction in which it operates (if different), or for compliance
by that prospective purchaser (or any such third party) with any law, regulation or regulatory policy
applicable to it.

Distribution and No Offer

The distribution of this Base Prospectus and the offering or sale of the ETC Securities in certain
jurisdictions may be restricted by law. Persons into whose possession this Base Prospectus comes are
required by the Issuer, the Lead Authorised Participant, all Authorised Offerors and the Arranger to inform
themselves about and to observe any such restrictions.

For a description of certain restrictions on offers and sales of ETC Securities and on the distribution of this
Base Prospectus, see the section entitled “Subscription and Sale”.

This Base Prospectus does not constitute an offer of, or an invitation by or on behalf of the Issuer, the
Arranger or any Transaction Party to subscribe for, or purchase, any ETC Securities.

ETC Securities issued under the Programme will not be offered or sold to "consumers"
(consumenten/consommateurs) within the meaning of the Belgian Code of Economic Law.

United Kingdom Selling Restrictions

Any Authorised Participant offering ETC Securities in the UK shall comply with the restrictions contained
in the UK Base Prospectus with respect to sales of ETC Securities in the UK.

United States Selling Restrictions

THE ETC SECURITIES HAVE NOT BEEN, AND WILL NOT BE, REGISTERED UNDER THE UNITED
STATES SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”) OR UNDER THE
SECURITIES LAW OF ANY STATE OR POLITICAL SUB-DIVISION OF THE UNITED STATES OF
AMERICA OR ANY OF ITS TERRITORIES, POSSESSIONS OR OTHER AREAS SUBJECT TO ITS
JURISDICTION INCLUDING THE COMMONWEALTH OF PUERTO RICO, AND THE ISSUER HAS NOT
BEEN AND WILL NOT BE REGISTERED UNDER ANY FEDERAL LAWS OF THE UNITED STATES OF
AMERICA. THE ETC SECURITIES INCLUDE ETC SECURITIES IN BEARER FORM THAT ARE




SUBJECT TO U.S. TAX LAW REQUIREMENTS. NO PERSON HAS REGISTERED NOR WILL
REGISTER AS A COMMODITY POOL OPERATOR OF THE ISSUER UNDER THE COMMODITY
EXCHANGE ACT OF 1936, AS AMENDED (THE “CEA”) AND THE RULES THEREUNDER (THE “CFTC
RULES”) OF THE COMMODITY FUTURES TRADING COMMISSION (THE “CFTC”). ANY OFFER OR
SALE OF THE ETC SECURITIES MUST BE MADE IN AN OFFSHORE TRANSACTION EXEMPT FROM
THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT PURSUANT TO REGULATION S
THEREUNDER (“REGULATION S”). THE ETC SECURITIES MAY NOT AT ANY TIME BE OFFERED,
SOLD OR OTHERWISE TRANSFERRED, OR, IF IN BEARER FORM, DELIVERED, IN THE UNITED
STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, PERSONS WHO ARE EITHER (A) U.S.
PERSONS AS DEFINED IN REGULATION S OR (B) PERSONS WHO DO NOT COME WITHIN THE
DEFINITION OF A NON-UNITED STATES PERSON UNDER CFTC RULE 4.7 (EXCLUDING FOR THE
PURPOSES OF SUBSECTION (D) THEREOF, THE EXCEPTION TO THE EXTENT IT WOULD APPLY
TO PERSONS WHO ARE NOT NON-UNITED STATES PERSONS). ANY UNITED STATES PERSON
THAT HOLDS THIS OBLIGATION WILL BE SUBJECT TO LIMITATIONS UNDER THE UNITED STATES
INCOME TAX LAWS, INCLUDING THE LIMITATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF
THE UNITED STATES INTERNAL REVENUE CODE OF 1986, AS AMENDED (THE “CODE”). FOR A
DESCRIPTION OF FURTHER RESTRICTIONS ON THE OFFER, SALE AND TRANSFER OF THE ETC
SECURITIES, PLEASE REFER TO THE “UNITED STATES” SUB-SECTION IN THE “SUBSCRIPTION
AND SALE” SECTION OF THIS BASE PROSPECTUS.

THE ETC SECURITIES MAY NOT BE LEGALLY OR BENEFICIALLY OWNED BY ANY ENTITY THAT
IS, OR THAT IS USING THE ASSETS OF, (A)(I) AN “EMPLOYEE BENEFIT PLAN” (AS DEFINED IN
SECTION 3(3) OF THE UNITED STATES EMPLOYEE RETIREMENT INCOME SECURITY ACT OF
1974, AS AMENDED (“ERISA”)) THAT IS SUBJECT TO THE FIDUCIARY RESPONSIBILITY
REQUIREMENTS OF TITLE | OF ERISA, (II) A “PLAN” TO WHICH SECTION 4975 OF THE CODE,
APPLIES, OR (lll) AN ENTITY WHOSE UNDERLYING ASSETS INCLUDE “PLAN ASSETS” (AS
DETERMINED PURSUANT TO THE “PLAN ASSETS REGULATION” ISSUED BY THE UNITED STATES
DEPARTMENT OF LABOR AT 29 C.F.R. SECTION 2510.3-101 AS MODIFIED BY SECTION 3(42) OF
ERISA) OR OTHERWISE UNDER ERISA BY REASON OF ANY SUCH EMPLOYEE BENEFIT PLAN OR
PLAN’S INVESTMENT IN THE ENTITY (ANY SUCH PLAN OR ENTITY DESCRIBED IN (1), (Il) OR (lll),
A “BENEFIT PLAN INVESTOR”) OR (B) A NON-U.S. PLAN, GOVERNMENTAL PLAN, CHURCH PLAN
OR OTHER PLAN THAT IS SUBJECT TO ANY FEDERAL, STATE, LOCAL, NON-U.S. OR OTHER LAW
OR REGULATION THAT IS SIMILAR TO THE PROVISIONS OF SECTION 406 OF ERISA OR SECTION
4975 OF THE CODE (A “SIMILAR LAW”) UNLESS ITS ACQUISITION AND HOLDING AND
DISPOSITION OF ANY ETC SECURITY, OR ANY INTEREST THEREIN, HAS NOT AND WILL NOT
CONSTITUTE A VIOLATION OF SUCH SIMILAR LAW.

No Verification or Review by Arranger or Transaction Party

None of the Arranger or any Transaction Party has separately verified the information contained in this
Base Prospectus (save as otherwise provided above) and accordingly none of them makes any
representation, recommendation or warranty, express or implied, regarding the accuracy, adequacy,
reasonableness or completeness of the information contained herein or in any further information, notice
or other document which may, at any time, be supplied in connection with the ETC Securities or their
distribution and none of them accepts any responsibility or liability therefor. None of the Arranger or any
Transaction Party undertakes to review the financial condition or affairs of the Issuer during the life of the
arrangements contemplated by this Base Prospectus or to advise any investor or potential investor in the
ETC Securities of any information coming to their attention.




Issuer obligations only

No person other than the Issuer will be obliged to make payments on the ETC Securities of any Series.
The ETC Securities issued under the Programme will not be guaranteed by, or be the responsibility of, any
other entity. In particular, the ETC Securities (i) do not represent an interest in and will not be obligations
of, or insured or guaranteed by, the Arranger, any Transaction Party or any Affiliate or any company
associated with any of them, (ii) will not have the status of a bank deposit and will not be within the scope
of any deposit protection scheme and (iii) are not insured or guaranteed by any government, government
agency or other body.

Certain Jersey Notices

A copy of this Base Prospectus has been delivered to the Registrar of Companies in Jersey in accordance
with Article 5 of the Companies (General Provisions) (Jersey) Order 2002, and he has given, and has not
withdrawn, his consent to its circulation. The Jersey Financial Services Commission has given, and has
not withdrawn, its consent under Article 4 of the Control of Borrowing (Jersey) Order 1958, as amended,
to the issue of ETC Securities by the Issuer. The Jersey Financial Services Commission is protected by
the Control of Borrowing (Jersey) Law, 1947, as amended, against liability arising from the discharge of its
functions under that law. It must be distinctly understood that, in giving these consents, neither the
Registrar of Companies nor the Jersey Financial Services Commission takes any responsibility for the
financial soundness of the Issuer or for the correctness of any statements made, or opinions expressed,
with regard to it.

The investments described in this document do not constitute a collective investment fund for the
purpose of the Collective Investment Funds (Jersey) Law 1988, as amended, on the basis that they
are investment products designed for financially sophisticated investors with specialist knowledge
of, and experience of investing in, such investments, who are capable of fully evaluating the risks
involved in making such investments and who have an asset base sufficiently substantial as to
enable them to sustain any loss that they might suffer as a result of making such investments.
These investments are not regarded by the Jersey Financial Services Commission as suitable
investments for any other type of investor.

Itis advisable that any individual intending to invest in any investment described in this document
seek professional advice and ensure that he or she fully understands all the risks associated with
making such an investment and has sufficient financial resources to sustain any loss that may
arise from it.

The ETC Securities are not units in an authorised collective investment scheme for the purposes of the
Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective
Investment in Transferable Securities) Regulations 2015 or under the Central Bank’s Alternative
Investment Fund Rulebook.

No regulation of the Issuer by any regulatory authority

The Issuer is not required to be licensed, registered or authorised under any current securities,
commodities or banking laws of its jurisdiction of incorporation and will operate without supervision by any
authority in any jurisdiction. There can be no assurance, however, that regulatory authorities in one or
more other jurisdictions will not determine that the Issuer is required to be licensed, registered or authorised
under the securities, commodities or banking laws of that jurisdiction or that legal or regulatory
requirements with respect thereto will not change in the future. Any such requirement or change could
have an adverse impact on the Issuer or the holders of ETC Securities.
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Collective investment scheme

The ETC Securities are debt securities and do not take the form of a collective investment scheme or fund.
There can be no assurance that the courts or regulatory authorities in any jurisdiction would not
recharacterise the ETC Securities as units in a collective investment scheme or a fund. Any
recharacterisation of the ETC Securities as units in a collective investment scheme or a fund may have
adverse consequences (including, without limitation, adverse tax consequences) for an investor.

In particular, the ETC Securities are exchange traded products, which do not qualify as shares or units of
a collective investment scheme within the meaning of the Swiss Collective Investment Schemes Act of 23
June 2006 (“CISA”), as amended, and are not licensed thereunder. They have not been approved by the
Swiss Financial Market Supervisory Authority (“FINMA”) and are not subject to its supervision. The ETC
Securities are not issued or guaranteed by a supervised financial institution within the meaning of Article
70 para. 1 of the Swiss Financial Services Act ("FinSA") and Article 96 of the Financial Services Ordinance
("FinSO"). Accordingly, Investors do not benefit from the specific investor protection provided under Article
70 FinSA. Any investment in the ETC Securities does not have the status of a bank deposit and is not
within the scope of any deposit protection schemes.

Switzerland

ETC Securities may not be offered in Switzerland to retail investors, as defined in the FIinSA, with whom
there is no permanent portfolio management or investment advice relationship, unless the ETC Securities
are issued, guaranteed or secured in an equivalent manner by a supervised institution within the meaning
of Article 70 para. 1 FinSA and Article 96 FinSO. Any offering of ETC Securities to retail clients in
Switzerland, with whom there is no permanent portfolio management or investment advice relationship,
requires the registration of the prospectus in Switzerland and publication of Key Investor Documents
("KID") as prescribed in the FinSA.

The provision of Financial Services in connection with the ETC Securities may only be provided in
compliance with the rules of the Swiss Financial Services Act and, its implementing ordinance, the Swiss
Financial Services Ordinance, as amended and, in particular, in accordance with the rules of conducts set
out under Art. 8 ff. FinSA.

Interpretation

In this Base Prospectus, unless otherwise specified or the context otherwise requires, references to
“dollars”, “U.S. dollars”, “USD”, “$” and “U.S.$” are to the lawful currency of the United States of America,
references to “sterling”, “pounds sterling”, “GBP” and “£€” are to the lawful currency of the United
Kingdom, references to “euro”, “EUR” and “€” are to the lawful currency of those Member States of the
European Union that have adopted the single currency of the European Union, references to “CHF” are to
the lawful currency of Switzerland and references to “JPY” and “¥” are to the lawful currency of Japan. All

references in this Base Prospectus to any time shall be expressed using the 24-hour clock convention.

Supplementary Prospectus

The Issuer shall prepare a supplement to this Base Prospectus or publish a new base prospectus
whenever required by the guidelines of any stock exchange on which ETC Securities are listed or, pursuant
to Article 23 of the Prospectus Regulation, if there is a significant new factor, material mistake or material
inaccuracy relating to the information included in this Base Prospectus which may affect the assessment
of the ETC Secuirities.

The Issuer has given an undertaking to the Lead Authorised Participant and the other Authorised
Participants that if, at any time during the duration of the Programme, there is a significant new factor,
material mistake or material inaccuracy relating to information contained in this Base Prospectus which is
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capable of affecting the assessment of any ETC Securities and whose inclusion in or removal from this
Base Prospectus is necessary for the purpose of allowing an investor to make an informed assessment of
the assets and liabilities, financial position, profits and losses and prospects of the Issuer, and the rights
attaching to the ETC Securities, the Issuer shall prepare an amendment or supplement to this Base
Prospectus or publish a replacement Base Prospectus for use in connection with any subsequent offering
of the ETC Securities and shall supply to the Lead Authorised Participant and the Authorised Participants,
the Trustee and the Agents such number of copies of such supplement hereto as they may reasonably
request.
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OVERVIEW OF THE PROGRAMME

Issuer’s principal activities including an overview of the parties to the programme

DB ETC plc (the “Issuer”) is a special purpose vehicle whose sole business is the issue of asset backed
securities. The Issuer has established this programme for the issue of ETC Securities whose return is
linked to the performance of a specified precious metal: gold, silver, platinum, palladium or rhodium. Each
series of ETC Securities will be separate (or ‘ring-fenced’) from each other series of ETC Securities.

A number of other parties have roles in connection with the Programme:

Programme Counterparty: Deutsche Bank AG is the programme counterparty (the “Programme
Counterparty”) under the Secured ETC Precious Metal Linked Securities Programme of the Issuer (the
“Programme”). In such role, it enters into a balancing agreement with the Issuer dated as of the series
issue date of the ETC Securities (the “Balancing Agreement”) which agreement provides for deliveries of
metal to reflect deductions of fees and, in respect of FX Hedged ETC Securities (as defined below), an
adjustment for any foreign exchange gain or loss.

Trustee: Deutsche Trustee Company Limited will act as trustee in respect of each series of ETC Securities
(the “Trustee”). The Trustee acts as trustee for the holders of ETC Securities and also as security trustee
(holding the benefit of the security granted by the Issuer over certain of its assets in respect of a series on
trust for the securityholders and other transaction parties in respect of that series).

Determination Agent: Apex Fund Services (Ireland) Limited acts as determination agent (the
“Determination Agent”) in respect of each series of ETC Securities. Its duties include the calculation of
the value of the ETC Securities, as well as performing certain administrative tasks for the Issuer with
respect to the ETC Securities (such as facilitating buy-backs of ETC Securities and further issues).

Metal Agent: Deutsche Bank AG or JPMorgan Chase Bank, N.A. or such other entity as specified in the
Final Terms will act as metal agent (the “Metal Agent”) in respect of each series of ETC Securities. Its
duties include the sale of the underlying metal in connection with the maturity of the ETC Securities.

Secured Account Custodian, Subscription Account Custodian and Sub-Custodian(s): Secured
account custodian (the “Secured Account Custodian”) and subscription account custodian (the
“Subscription Account Custodian”, and together, the “Custodian”) will be Deutsche Bank AG or
JPMorgan Chase Bank, N.A. or such other entity as specified in the Final Terms. The Issuer will hold any
Underlying Metal owned by it and held for a Series of ETC Securities with the Secured Account Custodian
on the terms of the relevant Custody Agreement for Secured Accounts (and, following an issue of ETC
Securities but prior to the transfer of unallocated Metal equal to the Subscription Settlement Amount to the
Secured Accounts, with the Subscription Account Custodian on the terms of the relevant Custody
Agreement for the Subscription Account). The Secured Account Custodian is permitted to hold property
delivered or received by it for the Issuer in custody accounts with one or more Sub-Custodians provided
they satisfy certain eligibility criteria. Metal transferred to the Issuer and held in the Subscription Account
does not form part of the Secured Property in respect of such Series of ETC Securities until the settlement
of the related subscription of ETC Securities.

Issuing and Paying Agent and Registrar: Deutsche Bank AG is the issuing and paying agent (the
“Issuing and Paying Agent”) being the entity making payments under the ETC Securities. The registrar
for ETC Securities in dematerialised uncertificated registered form is Computershare Investor Services
(Jersey) Limited (the “Registrar”).

Authorised Participants: The Authorised Participants are the only entities allowed to buy and sell ETC
Securities directly from and to the Issuer. Authorised Participants act also as market makers, i.e. they buy
and sell ETC Securities from and to investors on an over-the-counter basis or via a stock exchange.
However, not all market makers need to be Authorised Participants. Deutsche Bank AG is the Lead
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Authorised Participant (subject to any replacement) and, in such capacity, will be an Authorised Participant
for each series. Additional Authorised Participants may also be appointed for a series of ETC Securities.

The entities performing the above roles may resign or, in certain cases be removed from such role, and be
replaced subject to notice and subject, in the case of the Programme Counterparty, the Metal Agent and
the Secured Account Custodian and Subscription Account Custodian, to the replacement having a
minimum required rating.

For so long as Deutsche Trustee Company Limited acts as Trustee and Deutsche Bank AG acts as the
Issuing and Paying Agent, the Secured Account Custodian, the Subscription Account Custodian, the Metal
Agent, the Programme Counterparty and the Lead Authorised Participant, then all such parties are under
common control.

Description of underlying assets
The metal for any series of ETC Securities may consist of gold, silver, platinum or palladium (the “Metal”).

The main assets of the Issuer in respect of a series of ETC Securities are its holdings of Metal held by or
on behalf of the Issuer (through the Secured Account Custodian, the Subscription Account Custodian
and/or sub-custodians) and its interests under the related metal agent agreement dated on or about the
series issue date of the ETC Securities entered into by the Issuer and the Metal Agent (the “Metal Agent
Agreement”) and the Balancing Agreement.

Each ETC Security relates to a specific amount of Metal, known as the metal entitlement per ETC Security.
On any particular day, the ETC Security can be viewed as giving an exposure to that amount of Metal. In
order to back its obligations under the ETC Securities, the Issuer will seek to hold enough Metal to meet
its obligations under the ETC Securities. The precise amount it holds at any time may be more or less than
the aggregate amount of the metal entitlement per ETC Security to reflect the periodic payment of product
fees and, in respect of FX Hedged ETC Securities, an adjustment for any foreign exchange gains or losses.

Description of the structure of the transaction

Each ETC Security is issued by the Issuer to an Authorised Participant. The Issuer will, as subscription
proceeds for the issue of ETC Securities, receive an amount of the relevant Metal from the Authorised
Participants subscribing for the ETC Securities sufficient to cover the initial aggregate metal entitlement
per ETC Security.

The Issuer will hold such Metal with the custodian. The custodian may, in turn, hold allocated Metal via a
sub-custodian.

The ETC Securities are subject to a product fee. This product fee is reflected by a daily reduction in the
metal entittement per ETC Security. The fee is payable to the Programme Counterparty under an
agreement known as the Balancing Agreement. The Issuer pays the product fee by delivering an amount
of Metal to the Programme Counterparty (rather than as a cash payment). Such payment will happen on
a periodic (typically monthly) basis.

In addition, certain ETC Securities may be subject to a foreign exchange hedge. These are known as “FX
Hedged ETC Securities”. The foreign exchange hedge seeks to reduce the exposure of the ETC
Securities to exchange rate fluctuations between the currency in which the ETC Securities are
denominated and the currency in which the relevant Metal is denominated. The currency in which the
relevant Metal is denominated is known as the “Metal Currency”. It does this by reflecting the effect of a
notional forward sale of the Metal Currency and purchase of the currency in which the ETC Securities are
denominated. The foreign exchange hedge may result in gains or losses. Such gains or losses will be
reflected in the metal entitlement per ETC Security and will therefore impact the value per ETC Security.

Where there are gains and the metal entitlement per ETC Security consequently increases, the Programme
Counterparty will deliver additional Metal equivalent to such increase under the Balancing Agreement.
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Where there are losses and the metal entitlement per ETC Security consequently decreases, the Issuer
will be required to deliver Metal equivalent to such decrease to the Programme Counterparty under the
Balancing Agreement. All such payments will be in the form of Metal and will happen on a periodic (typically
monthly) basis. A diagram showing the principal aspects of the structure is set out below:

BALANCING AGREEMENT

Metal to pay product fees

and to meet any foreign
exchange losses Programme

Participant Counterparty
DB ETC plc

Investor Cash Authorised Metal Issuer

Purchases ETC
Securities on

exchange or from a

ETC ETC Metal to meet any
market counterparty

Securities Deutsche Bank AG Securities foreign exchange Deutsche Bank AG
and/or any other gains or replacement
Authorised Participants

Secured Account
Custodian /
Subscription Account
Custodian
Metal held on
custody for
DB ETC plc

Deutsche Bank AG,
JPMoraan Chase

|

Underlying Metal Sub-
Custodian

5
(where applicable)

Description of the flow of funds

On the series issue date, the Issuer will, as subscription proceeds for the issue of ETC Securities, receive
from the Authorised Participants an amount of the relevant underlying Metal sufficient to cover the
aggregate initial metal entitlement per ETC Security.

The Balancing Agreement between the Programme Counterparty and the Issuer broadly seeks to account
for the product fee and, in respect of FX Hedged ETC Securities, any currency hedging gains or losses by
requiring deliveries of unallocated Metal to be made between the Issuer and the Programme Counterparty
so that, as a result of such deliveries, the amount of underlying Metal should equal the aggregate metal
entitlement per ETC Security in respect of all outstanding ETC Securities of the relevant series on specified
dates. However, as a result of such settlement only taking place on a periodic basis this means that the
Issuer might at times hold an amount of underlying Metal that is more or less than the aggregate metal
entitlement per ETC Security in respect of all outstanding ETC Securities of such series and therefore,
securityholders will have an unsecured credit exposure to the Programme Counterparty to the extent of
any shortfall in underlying Metal.

The Issuer funds payments under the ETC Securities on any final or early redemption from the proceeds
of the sale by the Metal Agent of the underlying Metal held by or on behalf of the Issuer in respect of the
ETC Securities. The Metal Agent will pay the aggregate proceeds of such disposals (converted, if
necessary, into the currency of the ETC Securities) to the Issuer (or the Issuing and Paying Agent on the
Issuer’s behalf). The Issuer’s ability to pay the final redemption amount or the early redemption amount on
the scheduled maturity date or early redemption date (as applicable) is dependent on its receipt of the
disposal proceeds of the underlying Metal from the Metal Agent. Therefore, securityholders of a series are
exposed to the creditworthiness of the Metal Agent in respect of the disposal proceeds of the underlying
Metal. The obligations of the Metal Agent to the Issuer under the Conditions and the relevant Metal Agent
Agreement are secured pursuant to the related Security Deed.
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Type of securities

Each series of ETC Securities will be in either bearer form (such ETC Securities being the “Bearer
Securities”) or dematerialised uncertificated registered form only (such ETC Securities being the
“Uncertificated Registered Securities”). Bearer Securities may not be exchanged for Uncertificated
Registered Securities and vice versa.

Bearer Securities will be represented on issue by global securities (the “Global Securities”) in either new
global note or classic global note form.

Uncertificated Registered Securities will be held in dematerialised uncertificated registered form in
accordance with the uncertificated regulations and will be participating securities for the purposes thereof.
Title to Uncertificated Registered Securities will be recorded on the register and will pass by registration in
the register.

Minimum Denomination

The ETC Securities do not have a minimum denomination and are being treated by the Issuer for the
purposes of Annex 15 of the Commission Delegated Regulation (EU) 2019/980, as amended, as having a
minimum denomination of less than EUR 100,000.

Description of the rights attaching to the ETC Securities
Payment of Final Redemption Amount

Unless previously redeemed in whole or purchased and cancelled by the Issuer, the ETC Securities of
each series will become due and payable on their scheduled maturity date at their final redemption amount.

Interest
No interest shall accrue and be payable on the ETC Securities.
Status

The ETC Securities are secured, limited recourse obligations of the Issuer, and the ETC Securities of a
series rank equally amongst themselves.

Security

The obligations of the Issuer under the ETC Securities of a series will be secured pursuant to an English
law governed security deed by security interests over the rights of the Issuer under the agreements entered
into by it in respect of that series, including security interests over the Balancing Agreement, the Metal
Agent Agreement and any underlying Metal. The assets and property that is the subject of such security
interest are known as Secured Property for that series.

The security over the Secured Property in respect of a series of ETC Securities will become enforceable if
payment of the redemption amount in respect of such ETC Securities is not made when due on the
scheduled maturity date or the relevant early redemption date (if applicable).

Events of Default and Early Redemption Events

The ETC Securities of a series may become due and payable prior to their scheduled maturity date in
connection with the occurrence of any of the following events:

0] certain legal or regulatory changes occur in relation to the Issuer and the Issuer gives a notice of
redemption;

(ii) the Balancing Agreement is terminated in connection with an event of default or a termination event
under a Balancing Agreement;
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(i)  the Determination Agent, the Issuing and Paying Agent, the Secured Account Custodian, the
Subscription Account Custodian, the Registrar (in the case of ETC Securities in registered form),
the Lead Authorised Participant and/or all the Authorised Participants, as applicable, resign or their
appointment is terminated and the Issuer gives notice that no successor or replacement has been
appointed within a 60 calendar day period;

(iv)  the metal entittement per ETC Security or the value per ETC Security is not published for 14
consecutive scheduled valuation days and the Trustee gives the relevant notice as directed by the
requisite number of securityholders;

(v) the value per ETC Security is less than or equal to 20 per cent. of the issue price as at the series
issue date for two consecutive scheduled valuation days and the Determination Agent gives the
relevant notice;

(vi)  the Issuer will, or there is a substantial likelihood that it will, be required to make a payment in
respect of VAT or be required to account for VAT in respect of a delivery of Metal from or to an
Authorised Participant (whether or not such VAT is recoverable);

(vii) a securityholder does not, upon request, receive a firm bid price for its ETC Securities from an
Authorised Participant for five consecutive scheduled valuation days and, following the requisite
notices being given, such securityholder does not receive a firm bid price for the relevant ETC
Securities during a further 20 consecutive scheduled valuation day period and the Issuer gives the
relevant notice;

(viii) a Balancing Agreement event of default occurs and is continuing with respect to the Programme
Counterparty and the Trustee is directed by the requisite amount of securityholders to give the
relevant notice;

(ix)  the Issuer becomes entitled to serve a VAT redemption event notice or a termination notice under
the Balancing Agreement following a tax event or illegality under a Balancing Agreement and the
Trustee gives the relevant notice as directed by the requisite number of securityholders; or

(x) an event of default occurs under Condition 15 of the ETC Securities and the Trustee gives the
relevant notice.

With respect to (iii) above, where an Authorised Participant resigns, neither the Issuer nor any other
Transaction Party shall be required to notify Securityholders of such resignation.

Issuer Call Option

The Issuer may elect to redeem a series of ETC Securities early on giving not less than 60 calendar days’
notice to securityholders.

Programme Counterparty Optional Termination

The Programme Counterparty may, on giving not less than 60 calendar days’ prior notice, terminate the
Balancing Agreement relating to a series of ETC Securities. Termination of the Balancing Agreement will
result in an early redemption of the relevant ETC Securities.

Limited Recourse

The rights of securityholders are limited in recourse to the relevant Secured Property. Any proceeds of the
Secured Property will be applied in a pre-defined order. As a result of such provisions, the securityholders
may not receive in full the final redemption amount or early redemption amount payable in respect of an
ETC Security.
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Withholding Tax

All payments in respect of the ETC Securities shall be made net of and after allowance for any withholding
or deduction for, or on account of, any taxes. In the event that any withholding or deduction for, or on
account of, any taxes applies to payments in respect of the ETC Securities, the holders of ETC Securities
will be subject to such tax or deduction and shall not be entitled to receive amounts to compensate for any
such tax or deduction. No event of default will occur as a result of any such withholding or deduction.

Governing Law

ETC Securities in bearer form will be governed by English law. ETC Securities in uncertificated registered
form will be governed by Jersey law. The security deed relating to a series of ETC Securities (whether in
bearer or uncertificated registered form) will be governed by English law.

Interest and yield

No interest shall accrue and be payable on the ETC Securities. As such, there is no nominal rate of interest
nor expected yield.

Effect on value of underling Metal on value of ETC Securities

The ETC Securities are backed by an underlying Metal and the value of an ETC Security is closely linked
to the performance of that Metal.

The ETC Securities are subject to a product fee which may be made up of two components. These are:
. a base fee percentage; and

. a fx hedging fee percentage which reflects a fee for the provision of the foreign exchange element.
However, this fee is only applicable to FX Hedged ETC Securities.

This product fee is reflected by a daily reduction in the metal entittement per ETC Security. The value per
ETC Security is impacted by the value of (i) the specified Metal and (ii) the fluctuation between the Metal
Currency and the currency in which the ETC Securities are denominated. If the net movement of (i) and
(i) above is (A) positive and (B) equals an amount greater than the aggregate product fee, then the value
per ETC Security will go up. If the net movement of (i) and (ii) above (A) is negative or (B) equals an
amount less than the aggregate product fee, then value per ETC Security will go down.

In addition, for any ETC Securities that are subject to a foreign exchange hedge, any gains or losses on
the foreign exchange hedge will also be taken into account and will affect the value per ETC Security
positively (in the case of a foreign exchange hedge gain) or negatively (in the case of a foreign exchange
hedge loss). This gain or loss reflects the gain or loss that a person would have suffered if they had
attempted to hedge their currency exposure as compared with the position they would have been in had
they not done so. The total product fee percentage will also be different for FX Hedged ETC Securities as
they will also include a foreign exchange hedging fee.

The price of a Metal can go down as well as up and the performance of a Metal in any future period may
not mirror its past performance.

Expiration / maturity date of ETC Securities

The Issuer has the discretion to set the Scheduled Maturity Date of a series of ETC Securities prior to the
issue of that series of ETC Securities. The Scheduled Maturity Date of the ETC Securities will be specified
in the Final Terms.

Description of return on ETC Securities

The ETC Securities are linked to the performance of a specified precious Metal.
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Final Redemption Amount

On the scheduled maturity date, each ETC Security will become due and payable at an amount (the “Final
Redemption Amount”) equal to the greater of (i) the Final Metal Redemption Amount (defined below) and
(ii) 10 per cent. of the issue price per ETC Security as at the series issue date (the “Minimum Debt
Amount”).

The “Final Metal Redemption Amount” is determined by multiplying (i) the metal entittement per ETC
Security as at the Final Redemption Valuation Date (defined below); and (ii) the weighted average prices
at which the Metal Agent is able to sell the underlying Metal (“Average Metal Sale Price”) during the Final
Redemption Disposal Period (defined below).

The “Final Redemption Disposal Period” is the period from (and including) the date falling four non-
disrupted business days after the day which is the day falling 45 calendar days prior to the scheduled
maturity date or, if such day is not a business day, the next following business day (“Final Redemption
Valuation Date”) to (but excluding) the date falling five Business Days prior to the scheduled maturity date.

Early Redemption Amount

If any of the Early Redemption Events occur, each ETC Security will become due and payable at an amount
(the “Early Redemption Amount”) equal to the greater of (i) the Early Metal Redemption Amount (defined
below) and (ii) the Minimum Debt Amount.

The “Early Metal Redemption Amount” is determined by multiplying (i) the metal entitlement per ETC
Security as at the Early Redemption Valuation Date (defined below); and (ii) the Average Metal Sale Price
during the Early Redemption Disposal Period (defined below).

The “Early Redemption Disposal Period” is the period from (and including) the date falling four non-
disrupted business days after the occurrence of an Early Redemption Event or an event of default or, if
such day is not a business day, the next following business day to (but excluding) the date falling five
business days prior to the Scheduled Early Redemption Date (defined below).

The “Scheduled Early Redemption Date” is, the earlier of (a) five business days after the first day on
which all underlying Metal held by or on behalf of the Issuer in respect of a series of ETC Securities has
been sold by the Metal Agent and (b) the 45th calendar day following the occurrence of an Early
Redemption Event or an event of default.

The “Early Redemption Valuation Date” is the date of the occurrence of an Early Redemption Event or
the date on which the Trustee gives notice of the occurrence of an event of default, or, if such day is not a
business day, the next following business day.

There can be no assurance that the Final Redemption Amount or Early Redemption Amount, as applicable,
will be greater than or equal to the amount invested by any securityholder.

If the Final Metal Redemption Amount or Early Redemption Amount, as applicable, falls below the Minimum
Debt Amount, then due to the limited recourse nature of the ETC Securities, securityholders are unlikely
to receive payment of the Final Redemption Amount or Early Redemption Amount, as applicable, in full
and may receive zero.

Description of final reference price of the Underlying Metal

The Final Redemption Amount or Early Redemption Amount per ETC Security, as applicable, will be
determined by reference to the average sale price of the underlying Metal held in respect of the series of
ETC Securities sold during the Final Redemption Disposal Period or Early Redemption Disposal Period,
as applicable, by the Metal Agent, net of associated deductions and taxes. The Issuer will, on or prior to
the scheduled maturity date or Early Redemption Date, publish the determination of the Final Redemption
Amount or Early Redemption Amount, as applicable, (which shall include publication of the price, volume
and date of each sale of underlying Metal during the relevant redemption disposal period, including
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information on any fees, deductions and/or taxes imposed on such sale, and the determination of the
Average Metal Sale Price) on the website maintained on behalf of the Issuer at www.etc.dws.com or such
other website notified by the Issuer for such series of ETC Securities from time to time.

Description of the type of Underlying Metal and where information on the Underlying
Metal can be found

The underlying Metal will be one of gold, silver, platinum, palladium or rhodium. Prior to the issue of a
series of ETC Securities, the Issuer will select the underlying Metal with respect to those Securities.

Such underlying Metal will be held in allocated form and/or unallocated form by the Secured Account
Custodian, Subscription Account Custodian and/or applicable sub-custodian(s). The underlying Metal
complies with “The Good Delivery Rules for Gold and Silver Bars” published by the LBMA and “The London
Good Delivery List” published by the LPPM (as appropriate). Further information relating to gold and silver
can be found on the website of the LBMA at www.lbma.org.uk and further information relating to platinum
and palladium can be found on the website of the LPPM at www.lppm.com and further information relating
to rhodium can be found at www.etc.dws.com.

Terms and conditions of the offer

The ETC Securities are being made available by the Issuer for subscription only to Authorised Participants.
Authorised Participants will pay for any such subscriptions by delivering Metal equal to the metal
entitlement per ETC Security of the ETC Securities being subscribed.

The issue price per ETC Security on the series issue date will be the issue price specified below and shall
be an amount equal to the product of (A) the initial metal entittement per ETC Security; (B) the Metal
Reference Price with respect to the series issue date; and (C) in respect of FX Hedged ETC Securities
only, the FX Spot Reference Level with respect to the series issue date. The issue price per ETC Security
for any subsequent Tranche of ETC Securities issued after the series issue date will be equal to the value
per ETC Security in respect of the relevant subscription trade date relating to such tranche.

22


http://www.etc.dws.com/
http://www.lbma.org.uk/
https://www.lppm.com/
http://www.etc.dws.com/

RISK FACTORS

The Issuer believes that the following factors may affect its ability to fulfil its obligations under the ETC
Securities issued under the Programme.

Factors which the Issuer believes may be material for the purpose of assessing the market risks associated
with ETC Securities issued under the Programme are also described below.

The Issuer believes that the factors described below represent the principal risks inherent in investing in
ETC Securities issued under the Programme, but the inability of the Issuer to pay any amounts on or in
connection with any ETC Securities may occur for other reasons and the Issuer does not represent that
the statements below regarding the risks of holding any ETC Securities are exhaustive. Before making an
investment decision, prospective purchasers of ETC Securities should consider carefully, in the light of
their own financial circumstances and investment objectives, all the detailed information set out elsewhere
in this document (including any documents incorporated by reference herein) and, in particular, the
considerations set forth below and in the relevant Final Terms in order to reach their own views prior to
making any investment decision.

Prospective investors should note that the risks relating to the ETC Securities summarised in the section
of the relevant Final Terms headed “Summary” are risks that the Issuer believes to be the most essential
to an assessment by a prospective investor of whether to consider an investment in the ETC Securities.
However, as the risks which the Issuer faces relate to events and depend on circumstances that may or
may not occur in the future, prospective investors should consider not only the information on the key risks
summarised in the section of the relevant Final Terms headed “Summary” but also, among other things,
the risks and uncertainties described below.

All capitalised terms used in this section “Risk Factors” shall have the meanings given to them in other
sections of this Base Prospectus, unless otherwise defined in this section “Risk Factors” of this Base
Prospectus.

Risks relating to the liquidity and trading of the ETC Securities

Market price of the ETC Securities

General movements in local and international markets and factors that affect the investment climate and
investor sentiment could all affect the level of trading and, therefore, the market price of the ETC Securities.
Investors should note that general movements in markets and factors that affect the investor climate and
investor sentiment may have different effects on each Series of ETC Securities.

The market price of the ETC Securities will be affected by a number of factors, including, but not limited
to:

0] the value and volatility of the Metal referenced by the ETC Securities;
(ii) the value and volatility of precious metals in general;
(i)  market perception, interest rates, yields and foreign exchange rates;

(iv)  the creditworthiness of the Metal Agent, the Programme Counterparty, the Secured Account
Custodian, the Subscription Account Custodian, any applicable Sub-Custodian and the Authorised
Participants; and

(V) liquidity in the ETC Securities.

Prospective investors should be aware that the Value per ETC Security and the secondary market price of
the ETC Securities can go down as well as up throughout the term of the ETC Securities. Precious metal
prices are generally more volatile than prices in other asset classes and the secondary market price of the
ETC Securities may demonstrate similar volatility. Prospective investors should be aware that the Value
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per ETC Security and market price of the ETC Securities on any Scheduled Valuation Day may not reflect
their prior or future performance. There can be no assurance as to the future value and market price of the
ETC Securities.

The secondary market and limited liquidity
The ETC Securities do not accrue and pay interest. Investors will not receive any payments under the
Conditions in respect of the ETC Securities prior to the Scheduled Maturity Date unless the ETC Securities
redeem early. The ETC Securities may have a long term and the only means through which an investor
can realise value from an ETC Security prior to its Scheduled Maturity Date is to sell it to Authorised Offeror
or to other investors on the secondary market.

The ETC Securities will always have at least one market maker and therefore there should always be a
market for the ETC Securities. However, the market price at which the ETC Securities trade on any stock
exchange on which the ETC Securities are listed may not reflect accurately the price of the Underlying
Metal. The market price of the ETC Securities will be a function of the supply and demand amongst
investors wishing to buy and sell the ETC Securities and the bid/offer spread that market-makers (including
Authorised Offerors) are willing to quote for the ETC Securities on any relevant stock exchange or market.
If there is a high level of demand for a relevant Series of ETC Securities then, other things remaining equal,
those ETC Securities are likely to trade at a premium. Authorised Participants have the right to request
that the Issuer issues further ETC Securities of a Series. If the Authorised Participants exercise such right,
this will increase supply and would reduce any such premium. Similarly, where the ETC Securities are
trading at a discount, the Authorised Participants may purchase the ETC Securities on the secondary
market and request that the Issuer buys back such ETC Securities, thus reducing the supply and potentially
reducing such discount.

While each Authorised Participant appointed in respect of the Programme and/or a Series of ETC
Securities intends to make a market for the relevant Series of ETC Securities in respect of which it is
appointed as an Authorised Participant, no Authorised Participant is obliged to make a market for any
Series of ETC Securities (including Series in respect of which it is appointed as an Authorised Participant)
and Authorised Participants may discontinue making a market at any time and/or may make a market on
a different platform or offer only one way markets. Furthermore, any market in the ETC Securities may not
be liquid. For the avoidance of doubt, whilst Authorised Participants may (but are not obliged to) act as
market makers, not all market makers are required to be Authorised Participants.

The price at which an investor may be able to sell ETC Securities at any time prior to their Scheduled
Maturity Date may be substantially less than the price paid by the investor. This may occur (amongst other
reasons) as a result of there being limited liquidity for the ETC Securities, the Value per ETC Security being
less than the Value per ETC Security of the ETC Securities at the time the investor purchased the ETC
Securities, the Metal not having performed sufficiently to increase or maintain the Value per ETC Security
of the ETC Securities by such amount as is necessary to negate the Product Fee deducted since the time
the investor purchased the ETC Securities or, in respect of FX Hedged ETC Securities, any losses suffered
by the Issuer in respect of the currency hedging component of such ETC Securities since the time the
investor purchased the ETC Securities. The Value per ETC Security and/or market price of the ETC
Securities may be volatile and may fall rapidly and investors may not be able to sell their ETC Securities
quickly and/or at a price such that the investor is able to prevent or minimise any loss of their investment.

Prospective investors should be aware that the liquidity in Series of ETC Securities which are not listed
and exchange-traded may be less than for Series of ETC Securities which are exchange-traded as a
Securityholder will only be able to sell ETC Securities to the Authorised Participant(s) for the relevant
Series or in off-exchange secondary market transactions and will not be able to sell such ETC Securities
in secondary market transactions on an exchange.

Prospective investors should be aware that ETC Securities requested for issue and subscribed for by an
Authorised Participant may be held on an inventory basis by such Authorised Participant and offered for
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sale and/or sold over a period of time. Investors should not assume that ETC Securities will automatically
be placed with investors by the relevant Authorised Participant(s) immediately upon issue. To the extent
that the Authorised Participants hold ETC Securities at any time, they may exercise their rights under them
in such manner as they see fit in their own interests and need not have regard to the interests of other
holders of ETC Securities or any other person. In particular, the Authorised Participants may vote at any
meeting of holders of ETC Securities or approve any resolution as they see fit (including with respect to
any changes to the terms of the ETC Securities proposed by the Issuer).

Risks relating to the Issuer

The Issuer is a special purpose vehicle

The Issuer is not an operating company. The Issuer is a special purpose vehicle with the sole business of
issuing ETC Securities. As such, the Issuer has, and will have, no assets other than (i) the small sums of
money raised by issuing shares on the date of its incorporation, (ii) such fees (if any) as are payable to it
in connection with the issue of any Series of ETC Securities from time to time, (iii) any amounts standing
to the credit of the Reserve Trust Account and (iv) any rights, property or other assets on which Series of
ETC Securities issued under the Programme are secured. This means that if the assets on which a Series
of ETC Securities are secured are not sufficient to meet sums payable by the Issuer in respect of that
Series, there are no other assets that are available to the Issuer to make those payments. In such
circumstances, the holders of ETC Securities would not receive the amounts owing to them in full.

Limited recourse obligations, non-petition and related risks

In respect of a Series of ETC Securities, the Transaction Parties and the Securityholders will have recourse
only to the Secured Property in respect of the relevant Series of ETC Securities, subject always to the
Security, and not to any other assets of the Issuer. If, following realisation in full of the Secured Property
relating to the relevant Series of ETC Securities (whether by way of liquidation or enforcement) and
application of available cash sums as provided in Condition 7, any outstanding claim against the Issuer in
respect of such Series of ETC Securities remains unpaid, then such outstanding claim will be extinguished
and no debt will be owed by the Issuer in respect thereof. Following such extinguishment, none of the
Transaction Parties, the Securityholders or any other person acting on behalf of any of them will be entitled
to take any further steps against the Issuer or any of its officers, shareholders, corporate service providers
or directors to recover any further sum in respect of the extinguished claim and no debt will be owed to any
such persons by the Issuer in respect of such further sum.

None of the Transaction Parties, the Securityholders or any person acting on behalf of any of them may,
at any time, bring, institute or join with any other person in bringing, instituting or joining insolvency,
administration, bankruptcy, winding-up, examinership or any other similar proceedings (whether court-
based or otherwise) in relation to the Issuer or any of its assets, and none of them will have any claim
arising with respect to the assets and/or property attributable to any other securities issued by the Issuer
(save for any further securities which form a single series with the ETC Securities).

Assets held in relation to any particular Series of ETC Securities are not available to satisfy the claims of
holders of a different Series of ETC Securities. For the avoidance of doubt, any amounts standing to the
credit of the Reserve Trust Account are provided to the Issuer by the Arranger to be applied towards the
costs, charges, fees or expenses incurred or to be incurred by the Issuer (including, without limitation,
operating costs and expenses of the Issuer and the fees of the directors and corporate administrator and
legal, accounting, audit, advisory or management fees and expenses) following the occurrence of an
Arranger Bankruptcy Event. Such sums are held on trust for the Arranger and are not available to the
Securityholders, Secured Creditors or Other Creditors of any Series of ETC Securities or to any general
creditors of the Issuer.
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There is also the risk that the Issuer may become subject to claims or other liabilities (whether in respect
of the ETC Securities or otherwise) which are not themselves subject to limited recourse or non-petition
limitations.

No person other than the Issuer will be obliged to make payments on the ETC Securities of any Series.

Insolvency

The Issuer has agreed not to engage in activities other than the issue of ETC Securities and related and
incidental matters. Any issue of ETC Securities must be on terms that provide for the claims of the
Securityholders and Transaction Parties in respect of such ETC Securities to be limited to the proceeds of
the assets on which such ETC Securities are secured (see “Limited recourse obligations, non-petition and
related risks” above). In addition, there are restrictions on the Securityholders and Transaction Parties
bringing insolvency proceedings against the Issuer (see “Limited recourse obligations, non-petition and
related risks” above). If such provisions are upheld, it would be unlikely that the Issuer could become
insolvent.

However, notwithstanding the restrictions described in Condition 8 and the limited recourse and non-
petition provisions, should the Issuer have outstanding liabilities to third parties which it is unable to
discharge or should the limited recourse or non-petition provisions be found to be non-enforceable in a
particular jurisdiction and as a result the Issuer becomes or is declared insolvent according to the law of
any country having jurisdiction over it or any of its assets, the insolvency laws of that country may determine
the validity of the claims of Securityholders and may prevent Securityholders from enforcing their rights or
delay such enforcement. In particular, depending on the jurisdiction concerned and the nature of the assets
and security, the Security created in favour of the Trustee may be set aside or ranked behind certain other
creditors and the assets subject to such security may be transferred to another person free of such
Security.

In addition, certain jurisdictions have procedures designed to facilitate the survival of companies in financial
difficulties. In such jurisdictions the rights of the Trustee to enforce the Security may be limited or delayed
by such procedures.

Risks Relating to the Contractual Features of the ETC Securities

Potential loss of investment

Investors may lose some or all of their investment and therefore the ETC Securities are not principal
protected. Their Final Redemption Amount and Early Redemption Amount depend on the Value per ETC
Security, which in turn depends on the value of the Underlying Metal and, in the case of FX Hedged ETC
Securities, the Value per ETC Security and any gains or losses on the foreign exchange hedge.

Regulatory Events

The global financial crisis of 2008 onwards led to an increased regulation of financial activities. The United
States of America, the European Union, the UK and other jurisdictions have implemented, and are still in
the process of implementing, various reform measures. Such regulatory changes and the method of their
implementation may have a significant effect on the operation of financial markets. In many cases, it is
uncertain how such regulatory reform would affect the Issuer, the treatment of instruments such as the
ETC Securities or the activities of other parties that have roles with respect to the ETC Securities, such as
(without limitation) the Programme Counterparty, the Arranger and the Trustee. Investors should note that
the Issuer has a general right to redeem the ETC Securities (see “Risks Relating to the Contractual
Features of the ETC Securities” — “Issuer Call Option”) and the Programme Counterparty has a general
right to terminate the Balancing Agreement relating to a Series of ETC Securities (see “Risks Relating to
the Contractual Features of the ETC Securities” — “Programme Counterparty termination option”) which
would lead to an early redemption of the relevant ETC Securities. The impact (or likely or proposed impact)
of regulatory reform may lead the Issuer or the Programme Counterparty to exercise such right. There can
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be no assurance that such an event will not occur and investors should be aware that, should such an
event occur, it may lead to an early redemption of the ETC Securities.

Redemption of the ETC Securities at maturity
If the Final Metal Redemption Amount falls below the Minimum Debt Amount, then due to the limited
recourse nature of the ETC Securities, Securityholders are unlikely to receive payment of the Final
Redemption Amount in full and may receive zero.

Change in Fee Levels

The Programme Counterparty has certain discretions to adjust the levels of the Base Fee Percentage and
the FX Hedging Fee Percentage (and, therefore, the Product Fee Percentage). This may potentially result
in higher fees being applied which would reduce the return for holders of ETC Securities.

Issuer call option

The Issuer may at any time elect to redeem all the ETC Securities of a Series and designate an Early
Redemption Valuation Date for such purposes, provided that the date designated as the Early Redemption
Valuation Date may not be earlier than the 60th calendar day following the date of the relevant notice from
the Issuer. In such circumstances, the ETC Securities of such Series will be redeemed at their Early
Redemption Amount per ETC Security on the relevant Early Redemption Date. There can be no assurance
that the Early Metal Redemption Amount determined following any such exercise will be such that the Early
Redemption Amount is greater than or equal to the amount invested by an investor in the ETC Securities.

Programme Counterparty termination option

The Programme Counterparty relating to a Series of ETC Securities may, on giving not less than 60
calendar days’ notice to the Issuer, elect to terminate the Balancing Agreement relating to such Series of
ETC Securities. Such notice may only be delivered if no Balancing Agreement Event of Default with respect
to the Programme Counterparty has occurred and is continuing under the Balancing Agreement and
provided that no notice of termination of the relevant Balancing Agreement has already been given. In
connection with such election, upon the termination of the Balancing Agreement an Early Redemption
Event will occur and the ETC Securities of that Series will become due and payable at their Early
Redemption Amount per ETC Security on the relevant Early Redemption Date. The Programme
Counterparty shall not and is not required to consider the interests of Securityholders when exercising any
such termination right. There can be no assurance that the Early Metal Redemption Amount determined
in connection with the exercise of such termination right will be such that the Early Redemption Amount is
greater than or equal to the amount invested by a Securityholder in the ETC Securities.

Events of Default and other Early Redemption Events

In addition, the ETC Securities of a Series may become due and payable prior to their Scheduled Maturity
Date as further described in connection with the occurrence of any of the following events set out in
Conditions 9 and 15 and as summarised in the section headed “Overview of the Programme” in the
paragraph therein headed “Events of Default and Early Redemption Events”.

Following the occurrence of an Early Redemption Event or the delivery by the Trustee of an Event of
Default Redemption Notice in respect of an Event of Default under the Conditions of the relevant Series of
ETC Securities, such Series of ETC Securities will become due and payable on the relevant Early
Redemption Date at the Early Redemption Amount per ETC Security, being the greater of (i) the Early
Metal Redemption Amount and (ii) the Minimum Debt Amount.

If the Early Metal Redemption Amount falls below the Minimum Debt Amount, then due to the limited
recourse nature of the ETC Securities, Securityholders are unlikely to receive payment of the Early
Redemption Amount in full and may receive zero. This risk is potentially greater in respect of Early
Redemption Events which are subject to an extended grace period prior to such Early Redemption Event
taking effect (for example, the 60 calendar day period set out in paragraph (iii) above), during which time,
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particularly in a distressed market, it is possible that the Underlying Metal may have depreciated in value
to such an extent that the ETC Securities have minimal or zero value.

The Issuer’s ability to make the payments due under the Conditions relating to the ETC Securities on their
early redemption is entirely dependent on its receipt of (i) any amount of unallocated Metal outstanding
from the Programme Counterparty pursuant to the relevant Balancing Agreement; and (ii) disposal
proceeds of the Underlying Metal from the Metal Agent. Accordingly, the Issuer and the Securityholders of
a Series are exposed to the creditworthiness of (A) the Programme Counterparty to the extent of any
shortfall of the Underlying Metal compared to the Aggregate Final Metal Entitlement; and (B) the Metal
Agent in respect of the disposal proceeds of the Underlying Metal. If the Issuer does not pay the Early
Redemption Amount in full on the Early Redemption Date of the ETC Securities, the Trustee may (subject
to the terms of the relevant Security Deed) enforce the security under the Security Deed relating to the
relevant ETC Securities. However, if, following the realisation in full of the Secured Property relating to the
relevant Series of ETC Securities (whether by way of liquidation or enforcement) and application of
available cash sums as provided in Condition 7, there are any outstanding claims against the Issuer in
respect of such Series of ETC Securities which remain unpaid, then such outstanding claim will be
extinguished and no debt will be owed by the Issuer in respect thereof. In such circumstances investors in
the ETC Securities may not receive back their investment and may receive zero.

Disruption Events

If the Programme Counterparty and/or the Determination Agent gives a Disruption Event Notice in respect
of a Business Day, then the Metal Entitlement per ETC Security and the Value per ETC Security will not
be published in respect of such Business Day.

If the Programme Counterparty or the Determination Agent determines that a Disruption Event has
occurred or exists with respect to the Early Redemption Valuation Date or the Final Redemption Valuation
Date, such date may be postponed for up to 10 Business Days (after which, if no Scheduled Valuation Day
has occurred, the Programme Counterparty may determine the Metal Entitlement per ETC Security as at
the Early Redemption Valuation Date or the Final Redemption Valuation Date (as applicable)).

The determination of the occurrence or existence of a Disruption Event by the Programme Counterparty
or the Determination Agent may also result in the extension of a Redemption Disposal Period and will
result in the postponement of the acceptance of Subscription Orders and Buy-Back Orders. The
occurrence of 10 consecutive Disrupted Days may also lead to the early redemption of the ETC Securities.

In respect of FX Hedged ETC Securities, the Metal Entitlement per ETC Security on the first Scheduled
Valuation Day following the determination of the occurrence or existence of a Disruption Event may also
be calculated in accordance with an adjusted method in accordance with Condition 10(e).

Therefore, Securityholders should be aware that the delivery of a Disruption Event Notice by the
Programme Counterparty or the Determination Agent may have an adverse effect on the quantum and on
the timing of the calculation and publication of the Metal Entitlement per ETC Security and the Value per
ETC Security of the ETC Securities and may result in the early redemption of the ETC Securities.

Taxation and no gross-up

Each Securityholder will assume and be solely responsible for any and all Taxes of any jurisdiction or
governmental or regulatory authority, including, without limitation, any state or local Taxes or other like
assessment or charges that may be applicable to any payment to it in respect of the ETC Secuirities. In the
event that any withholding or deduction for or on account of Tax is imposed on payments on the ETC
Securities, the Securityholders will be subject to such tax or deduction and will not be entitled to receive
amounts to compensate for such withholding or deduction. No Event of Default will occur as a result of any
such withholding or deduction.

Transfers of Metal to or from the Issuer under the Balancing Agreement or the Authorised Participant
Agreement or transfers of the sale proceeds of Underlying Metal to the Issuer under the Metal Agent
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Agreement in relation to a Series of ETC Securities may be subject to charges, withholding or deduction
for, or on account of, Taxes (including VAT). In such circumstances the sums available to the Issuer (and/or
the Trustee) to pay the Final Redemption Amount or the Early Redemption Amount may not be sufficient
to satisfy in full the claims of the Securityholders and all creditors whose claims rank in priority to those of
the Securityholders.

The Issuer may become liable for Tax charges or be required to account for Tax whether by direct
assessment or withholding. If any such event occurs as a result of a change in law or regulation that
materially increases the cost to the Issuer of performing its obligations under the ETC Securities and/or
the Balancing Agreement or makes it illegal for the Issuer to do the same or to hold, acquire or dispose of
the Metal, the ETC Securities may become subject to early redemption. Accordingly, there is a risk that
Securityholders may receive a lower return on their investment than they would have done had such early
redemption not occurred.

Meetings of Securityholders, resolutions, modification, waivers and substitution

The Trust Deed contains provisions for calling meetings of Securityholders to consider matters affecting
their interests generally. These provisions permit defined majorities to bind all Securityholders including
Securityholders who did not attend and vote at the relevant meeting or in respect of the relevant resolution
and Securityholders who voted in a manner contrary to the majority. As a result, you may be bound by a
change to the Conditions or by some other decision that affects your investment in the ETC Securities
even though you have not agreed to such change.

In addition, to the extent that the consent of the Trustee is required under the Conditions or the Trust Deed,
the Trustee may, in certain circumstances and without the consent of Securityholders, (i) agree to certain
modifications of, or the waiver or authorisation of any breach or proposed breach of, the Conditions or any
of the provisions of the Trust Deed, the Security Deed, the Balancing Agreement and/or any other
Transaction Document to which the Trustee is a party, (ii) determine that any Event of Default or Potential
Event of Default will not be treated as such or (iii) agree to the substitution of another company as principal
obligor under any ETC Securities in place of the Issuer provided that such waiver or substitution is not, in
the opinion of the Trustee, materially prejudicial to the interests of the Securityholders. To the extent that
the consent of the Trustee is required under the Conditions or the relevant Trust Deed, the Trustee may
also agree, without the consent of the Securityholders, to any modification to the Conditions, the Trust
Deed, the Security Deed and/or the Balancing Agreement which is, in the opinion of the Trustee, of a
formal, minor or technical nature or is made to correct a manifest error. Any such action by the Trustee as
is described in this paragraph may result in your being bound by a change to the Conditions or by some
other decision that affects your investment in the ETC Securities even though you have not agreed to such
change.

Prospective investors should note that in certain circumstances the Issuer and the relevant Transaction
Party may take certain actions and certain amendments may be made to the terms of the ETC Securities
and/or the relevant Transaction Documents without the requirement for the approval of Securityholders by
way of an Extraordinary Resolution of Securityholders or the consent of the Trustee. Again, this may result
in your being bound by a change to the Conditions or by some other decision that affects your investment
in the ETC Securities even though you have not agreed to such change.

These include (without limitation):

0] the transfer of Metal to the Programme Counterparty under the Balancing Agreement and to an
Authorised Participant under the Authorised Participant Agreement and the related release of
Security provided such transfer and release is effected in accordance with the terms of the
Balancing Agreement and the Authorised Participant Agreement (as applicable);

(i) changes to the Product Fee Percentage at any time (whether due to a change in the Base Fee
Percentage or the FX Hedging Fee Percentage);
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(i)  the appointment of an additional or replacement Transaction Party provided such appointment or
replacement is effected in accordance with the Conditions and the applicable Transaction
Document(s);

(iv)  the substitution of the relevant Price Source with a Successor Price Source pursuant to Condition
11;

(v) the transfer, novation or assignment of the relevant Balancing Agreement pursuant to Condition
12(b);

(vi)  the increase of the Programme Maximum Number of ETC Securities; and

(vii) the amendment(s) to any term of the Conditions or any Transaction Document which relate(s) to an
operational or procedural issue.

Securityholder directions

The Conditions of the ETC Securities permit the holders of one-fifth or more of the outstanding number of
ETC Securities of a Series following the occurrence of an Event of Default, a Publication Failure Event, a
Balancing Agreement Event of Default with respect of the Programme Counterparty, the Issuer becoming
entitled to serve a VAT Redemption Event Notice or a termination notice under the Balancing Agreement
following a Balancing Agreement Tax Event or a Balancing Agreement lllegality and at any time after the
Security has become enforceable to direct the Trustee to deliver a notice or take such other action in
accordance with the Conditions, whereupon that Series of ETC Securities will become due and payable at
their Early Redemption Amount on the relevant Early Redemption Date and/or the Security will be enforced
by the Trustee, as applicable. Prospective investors should be aware, however, that the Trustee will not
be obliged to take any step or action or to act in accordance with any such direction unless the Trustee
has been pre-funded and/or secured and/or indemnified to its satisfaction by one or more Securityholders.
This may result in a delay in any step or action being taken by the Trustee and, if the Securityholders
cannot put adequate arrangements in place, in no step or action being taken by the Trustee.

Exchange rates and exchange controls

The Issuer will make payments in respect of the relevant Series of ETC Securities in the Specified
Currency. This will create currency conversion risks if an investor’s financial activities are denominated
principally in a currency or currency unit (the “Investor’s Currency”) other than the Specified Currency.
These include the risk that exchange rates may significantly change (including changes due to devaluation
of the Specified Currency or revaluation of the Investor's Currency) and the risk that authorities with
jurisdiction over the Investor’'s Currency may impose or modify exchange controls. An appreciation in the
value of the Investor's Currency relative to the Specified Currency would decrease (i) the Investor’s
Currency-equivalent return on the ETC Securities, (ii) the Investor’'s Currency-equivalent value of the
amount(s) payable on the ETC Securities and (iii) the Investor’s Currency-equivalent market value of the
ETC Securities.

Risks relating to the Balancing Agreement

Securityholders of a Series of FX Hedged ETC Securities are exposed to the creditworthiness of
the Programme Counterparty

As a result of settlement under the Balancing Agreement only taking place on a periodic basis, the Issuer
might at times hold an amount of Underlying Metal that is more or less than the aggregate Metal Entitlement
per ETC Security in respect of all outstanding ETC Securities of such Series.

In addition, it should be noted that the deliveries required under the Balancing Agreement are not adjusted
to reflect subscriptions and buy-backs of ETC Securities that are pending but have not settled at the
relevant Observation Date. Such subscriptions and buy-backs would only be taken into account on the
next following Observation Date. As a result, this might also cause the amount of Underlying Metal held
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by the Issuer to be more or less than the aggregate Metal Entitlement per ETC Security in respect of all
outstanding ETC Securities of such Series.

Where the amount of Underlying Metal held by the Issuer is less than the aggregate Metal Entitlement per
ETC Security in respect of all outstanding ETC Securities of such Series (which is primarily expected to
occur in respect of FX Hedged ETC Securities where the Issuer has made a gain on the currency hedging
component but which may also occur as a result of buy-backs that are pending but which have not settled
at the relevant Observation Date) then the Issuer and, therefore the Securityholders, will have an
unsecured credit exposure to the Programme Counterparty. Any failure by the Programme Counterparty
to deliver the amounts of unallocated Metal required by the Balancing Agreement may lead to the early
redemption of the ETC Securities and may also result in the Issuer not being able to pay the Final
Redemption Amount or Early Redemption Amount in full. Therefore, Securityholders of a Series of FX
Hedged ETC Securities are exposed to the creditworthiness of the Programme Counterparty.

Additionally, as the transfers contemplated under the Balancing Agreement require the transfer of Metal in
unallocated form, this may require the Issuer to de-allocate Underlying Metal held in allocated form in
advance of a settlement of a transfer required to be made by the Issuer, or result in the Issuer holding
Underlying Metal in unallocated form (prior to allocation by the Secured Account Custodian) after receipt
of a transfer from the Programme Counterparty. Holdings of Underlying Metal in unallocated form are
subject to the risks described in the risk factor entitled “Metal held in unallocated accounts is not segregated
from the Secured Account Custodian’s or the Subscription Account Custodian’s other assets in the case
of insolvency” below.

Transfer of Balancing Agreement by the Programme Counterparty

The Programme Counterparty may, subject to certain conditions, transfer the Balancing Agreement to a
single Eligible Counterparty. A transferee will be an Eligible Counterparty if it has a rating equal to or higher
than the lower of the long-term issuer ratings given to the Programme Counterparty as at the relevant
Series Issue Date by the Rating Agencies as specified in the relevant Final Terms (or the equivalent rating
from any other Rating Agency). In such circumstances the Issuer and therefore the Securityholders will be
exposed to the creditworthiness of the transferee rather than the creditworthiness of the Programme
Counterparty.

Risks relating to the Metals and Foreign Exchange Hedging

Precious Metal linked securities
The ETC Securities are precious metal linked securities.

Prospective investors should be aware that the price of a Metal can go down as well as up and that the
performance of a Metal in any future period may not mirror its past performance. There can be no
assurance as to the future performance of any Metal to which the ETC Securities are linked.

The Value per ETC Security of the ETC Securities incorporates a deduction for Product Fees and, in the
case of FX Hedged ETC Securities, a currency hedging component, both of which affect how closely the
ETC Securities track the price of the relevant Metal. Due to this and other factors, the ETC Securities may
trade differently from the performance of the Metal to which the ETC Securities are linked and changes in
the market price of the Metal may not result in a comparable change in the market price or in the Value
per ETC Security of the ETC Securities.

The performance of a precious metal is dependent upon macroeconomic factors such as supply and
demand, liquidity, natural disasters, direct investment costs, location and changes in tax rates and changes
in laws, regulations and the activities of governmental or regulatory bodies. See “Risks related to Precious
Metals” below.
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An investment in the ETC Securities linked to a Metal is not the same as investing directly and physically
holding the relevant Metal. This is because while holding an inventory of physical precious metals may
have certain economic benefits (for example, a jewellery firm could use a reserve of gold for the
continuation of its operations), it also poses administrative burdens and costs, including those arising from
the need to store, arrange security for or transport physical precious metals. These administrative burdens
and costs may prove unattractive to investors who are interested solely in the price movement of precious
metals. Each Series of ETC Securities permits an investor to obtain exposure to the prices of precious
metals without being directly subject to these administrative burdens and costs (although an investor in
ETC Securities will incur a fee represented by the deduction of the Product Fee in determining the Metal
Entitlement per ETC Security). However, an investor in a product linked to precious metals can be indirectly
exposed to the administrative burdens and costs mentioned above, as these may be reflected in the prices
at which the precious metals can be bought and therefore in the price of the ETC Securities.

Shortage of Physical Metal

Metal markets, particularly in platinum, palladium and rhodium have the potential to suffer from market
disruption or volatility caused by shortages of physical metal. Such events could result in sudden increases
in Metal prices for a short period (also known as price spikes). Price spiking can also result in volatile
forward rates and lease rates which could result in the bid/offer spread (the difference between the bid
price (i.e. the price at which a holder can sell ETC Securities to the Authorised Participant) and the offer
price (i.e. the price at which a holder can buy ETC Securities from the Authorised Participant)) on any stock
exchange or market where the ETC Securities are traded to widen, reflecting short-term forward rates in
the Metal.

The recent growth of investment products offering investors an exposure to precious metals (including
products similar to the ETC Securities and the ETC Securities themselves) may significantly change the
supply and demand profile of the market from that which has traditionally prevailed. Changes in supply
and demand for such investment products will directly impact on the supply and demand in the market for
the underlying precious metals. This may have the effect of increasing volatility in the price and supply of
the relevant previous metals. Such products require the purchase and sale of the relevant precious metal,
and, depending on the success of such products, this may lead to a substantial increase in the volume of
transactions.

Liquidity Risk

The market price of the ETC Securities will be a function of the supply and demand amongst investors
wishing to buy and sell the ETC Securities and the bid/offer spread that market-makers are willing to quote
for the ETC Securities on any relevant stock exchange or market. If there is a high level of demand for a
relevant Series of ETC Securities then, other things remaining equal, those ETC Securities are likely to
trade at a premium. Authorised Participants have the right (but not the obligation) to require the Issuer to
issue further ETC Securities of a Series. If the Authorised Participants exercise such right, this will increase
supply and would reduce any such premium. Investors who buy ETC Securities at a premium risk losing
such premium if demand for such Series of ETC Securities abates, when new ETC Securities of an existing
Series of ETC Securities are issued or new Metal is sold into the open market.

Redemption Amounts and Early Redemption Amounts are calculated and paid irrespective of the
current Metal price

The Metal Agent will sell Underlying Metal during the Redemption Disposal Period and the prices obtained
in such sales will affect the determination of the Final Redemption Amount or Early Redemption Amount
(as applicable). During the Redemption Disposal Period, the Metal Agent will sell the Underlying Metal at
the then-current Metal prices. Assuming all other factors remain constant, lower Metal prices during the
Redemption Disposal Period will lead to a lower Redemption Amount and Early Redemption Amount.
Investors may lose some or all of their investment if the relevant Underlying Metal falls in value (or does
not perform well enough to offset the deduction of fees, or in the case of FX Hedged ETC Securities, any
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foreign exchange hedge losses) — the greater the fall in value of the Underlying Metal, the greater the loss
of an investor’s investment.

No confirmation of the fineness or weight required by the standards of the LBMA or the LPPM
None of the Trustee, the Determination Agent, the Secured Account Custodian or any applicable Sub-
Custodian independently confirms the fineness or weight of the Underlying Metal held in allocated form in
the Secured Allocated Account. Such Underlying Metal may be different from the reported fineness or
weight required by the relevant standards of the LBMA or the LPPM, as the case may be, for Metal to be
delivered in settlement of a trade in such Metal, and any shortfall in the required fineness or weight of
allocated Underlying Metal may adversely affect the value of the ETC Securities.

Purchasing or selling activity in the market may cause temporary increases or decreases in the
price of Metal, which may have an adverse effect on the value of the ETC Securities

Purchasing activity associated with acquiring Metal required for the Authorised Participant to subscribe for
ETC Securities of a relevant Series may temporarily increase the market price for the relevant Metal, which
may result in a higher Value per ETC Security for certain periods of time. Other market participants may
attempt to benefit from an increase in the market price of the relevant Metal due to increased purchasing
activity of the relevant Metal connected with the issuance of new securities of a Series of ETC Securities
which could result in a temporarily higher Value per ETC Security.

Conversely, selling activity by the Issuer following the Final Redemption Valuation Date or, where relevant,
an Early Redemption Valuation Date, may be observed and or predicted by other market participants who
may attempt to benefit by purchasing any relevant Metal at artificially lower prices than would have
occurred had no such Final Redemption Valuation Date or Early Redemption Valuation Date occurred or
by short selling the relevant Metal (selling borrowed Metal with the intention of buying it back at a later date
at a lower price), which may have the effect of lowering the price of the Metal.

Impact of Foreign Exchange Hedging

If a Series of ETC Securities is denominated in a currency other than the Metal Currency, the Metal
Entitlement per ETC Security of such ETC Securities will include a currency hedging component to convert
the value of the Metal denominated in the Metal Currency into the same currency as that in which the ETC
Securities are denominated. For the purposes of the Conditions, such ETC Securities are FX Hedged ETC
Securities. The formula for calculation of the Metal Entitlement per ETC Security of FX Hedged ETC
Securities will reflect the effect of a rolling currency hedge generally entered into on each Scheduled
Valuation Day. Such currency hedge typically involves the notional forward sale of the Metal Currency and
purchase of the currency in which the ETC Securities are denominated and is designed to reduce the
exposure of the Metal (and, therefore, the ETC Securities) to exchange rate fluctuations between such
currencies. However, such hedges do not fully eliminate exchange rate risks or fluctuations and, depending
on movements in exchange rates, such currency hedging might have a negative impact on the Value per
ETC Security.

Metal held in unallocated accounts is not segregated from the Secured Account Custodian’s or the
Subscription Account Custodian’s other assets in the case of insolvency

Underlying Metal which is held as part of the subscription, redemption or buy-back process for any time in
the Secured Unallocated Account or the Subscription Account will not give the Issuer proprietary rights to
specific Metal bars, ingots or other metal shapes and the Issuer will be an unsecured creditor of the
Secured Account Custodian (with respect to the amount of Underlying Metal held in the Secured
Unallocated Account) or the Subscription Account Custodian (with respect to the amount of Underlying
Metal held in the Subscription Account). In addition, if the Secured Account Custodian fails to allocate any
Underlying Metal in a timely manner, in the proper amounts or otherwise in accordance with the terms of
the Custody Agreement for Secured Accounts or if the Sub-Custodian of the Secured Account Custodian
fails to segregate Underlying Metal held on behalf of the Secured Account Custodian, then such Underlying
Metal would be in unallocated form, and the Issuer would be an unsecured creditor of the Secured Account

33



Custodian with respect to the amount of Underlying Metal so held in the event of an insolvency of the
Secured Account Custodian. In the event that the Secured Account Custodian or the Subscription Account
Custodian becomes insolvent, the Secured Account Custodian’s assets or the Subscription Account
Custodian’s assets (as applicable) may not be sufficient to satisfy a claim by the Issuer or the Trustee for
the amount of Underlying Metal held in the Secured Unallocated Account or Subscription Account (as
applicable).

In the event of an insolvency of the Secured Account Custodian or any Sub-Custodian, a liquidator may
seek to freeze access to any allocated Metal held by the Issuer via the Secured Account Custodian or any
such Sub-Custodian, and even though title could be properly ascertained to belong to the Issuer, the Issuer
could incur expenses in connection with asserting such claims.

Certain Metal held in the Subscription Account is not secured in favour of the Trustee in respect of
a Series of ETC Securities

In advance of an issue of ETC Securities to an Authorised Participant, such Authorised Participant will
deliver Metal to the Issuer’s Subscription Account in satisfaction of its obligation to transfer the Initial Metal
Entitlement per ETC Security to the Issuer in respect of each ETC Security to be issued. Upon the issue
of such ETC Securities to the relevant Authorised Participant, such Metal will form part of the Secured
Property with respect to such Series of ETC Securities and upon notification to the Subscription Account
Custodian of such issue of ETC Securities, shall be transferred by the Subscription Account Custodian to
the Secured Accounts. Unallocated Metal credited to the Subscription Account only forms part of the
Secured Property with respect to such Series of ETC Securities following the issue of ETC Securities in
respect of the Subscription Order to which such Metal relates and prior to such issue of ETC Securities,
will not be available to the Trustee on behalf of the Securityholders of such Series of ETC Securities upon
any enforcement of the Security with respect to such Series of ETC Securities.

Reliance on the records of the Secured Account Custodian and the Subscription Account
Custodian

The definitive records of the Secured Account Custodian in respect of the Secured Unallocated Account
and the Secured Allocated Account and of the Subscription Account Custodian in respect of the
Subscription Account are prepared by members of their bullion operations teams and their computer
systems which track the amount of Underlying Metal in each account for each relevant Series of ETC
Securities. In the event that there are computer system failures or human error making any relevant entries
to the records, then in the event of an insolvency of the Secured Account Custodian or the Subscription
Account Custodian it may be difficult to determine the accuracy of any entries and such determination may
take significant time.

VAT might become chargeable on transfers of Metal

If the Issuer is required to make payments in respect of VAT or required to account for VAT in respect of
transfers of Metal, this may adversely affect the Issuer’s ability to meet its obligations under the ETC
Securities in full. The Issuer has no additional assets from which to meet its obligations on the ETC
Securities and, therefore, if the Issuer is required to make any VAT payment or account for VAT from the
assets that back the ETC Securities this would result in the Issuer not having sufficient assets at that time
to meet its obligations on the ETC Securities in full if they became due. Even if the Issuer were able to
recover or reclaim the amount of any VAT paid or accounted for, the Issuer would suffer a shortfall in
assets for the intervening period.

The Issuer may appoint a tax representative to manage its VAT compliance requirements and therefore
an additional cost to the programme will be reflected in determining the investment returns.

Prospective investors should refer to the section entitled “Commonly Asked Questions”, and in particular
to question 38, for a more detailed analysis of VAT on the transfer of Metal.
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Disruption of markets on which precious metals are traded

Any disruption to the over-the-counter market of the LBMA or the LPPM (as relevant) or the primary
exchange or trading facility for trading of the relevant Metal can affect the price of such Metal and the Value
per ETC Security of the ETC Securities. Markets, exchanges and trading facilities have the potential to
suffer from market disruption, due to trading failures or other events. Such events could result in a failure
to price the Metal and this may result in non-calculation and non-publication of the Metal Entitlement per
ETC Security and/or the Value per ETC Security of the ETC Secuirities. If such ETC Securities are FX
Hedged ETC Securities, such disruption may also lead to the Metal Entitlement per ETC Security being
calculated in accordance with an adjusted method which reflects the effect of the rolling currency hedge
during such disruption of trading in the relevant Metal.

Disruption of foreign exchange markets

In respect of FX Hedged ETC Securities, any disruption to the trading in foreign exchange contracts
between the currency of the Metal and the currency in which the Series of ETC Securities are denominated
or the non-publication of foreign exchange rates can affect the price of such foreign exchange contracts
and the Value per ETC Security of the ETC Securities. Such disruption could result in non-calculation and
non-publication of the Metal Entitlement per ETC Security and/or the Value per ETC Security of the ETC
Securities for the period of disruption.

Risks related to Precious Metals

Risks relating to the performance of a precious metal

Precious metals markets have historically displayed recurring periods of rising prices (bull markets) and
falling prices (bear markets). These periods have tended to last for a significant period of time. For
example, the last lengthy bear market persisted for approximately 25 years. In 1998, prices in a humber of
precious metals were at, or near, all-time lows. Since 1998, precious metals markets had generally
experienced a period of rising prices, despite price corrections in 2008 and 2011. However, broad based
precious metals price declines began in, and have continued since, 2014 and such declines may continue
or become worse. Prospective investors should be aware of the risk that precious metals markets may be
entering a longer period of falling prices, which would have a negative effect on the Value per ETC Security
and the market price of the ETC Securities, and which period may persist for the remaining term of the
ETC Securities. Prospective investors should be aware that any such price fall may be rapid.

The performance of a precious metal is dependent upon various factors, including (without limitation)
supply and demand, liquidity, natural disasters, direct investment costs, location, changes in tax rates and
changes in laws, regulations and the activities of governmental or regulatory bodies, each as set out in
more detail below. Precious metal prices tend to be more volatile than most other asset categories, making
investments in precious metals riskier and more complex than other investments. Some of the factors
affecting the price of precious metals are:

0] Supply and demand. Precious metals are typically considered a finite rather than a renewable
resource. If supplies of a precious metal increase the price of the precious metal will typically fall
and vice versa if all other factors remain constant. Similarly, if demand for a precious metal
increases the price of the precious metal will typically increase and vice versa if all other factors
remain constant. The planning and management of precious metal supplies is very time-consuming.
This means that the scope for action on the supply side is limited and it is not always possible to
adjust production swiftly to take account of demand. Demand can also vary on a regional basis.
Transport costs for precious metals in regions where they are needed also affect their prices. In
relation to the use of precious metals in jewellery and/or for other non-industrial uses, substitutes
may become more accepted over time. In relation to the use of precious metals in industrial
processes, alternatives or substitutes may be identified, become cheaper and/or more readily
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(ii)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

available. In both cases, this may result in a decrease in the demand for such precious metal and a
decrease in the price thereof.

Liquidity. Not all markets in precious metals are liquid and able to quickly and adequately react to
changes in supply and demand. The fact that there are only a few market participants in the precious
metals markets means that speculative investments can have negative consequences and may
distort prices.

Natural disasters. The occurrence of natural disasters can influence the supply of certain precious
metals. This kind of supply crisis can lead to severe and unpredictable price fluctuations. Diseases
and epidemics (including the measures to contain them, such as quarantines or other restrictive
measures) can also influence the prices of certain precious metals. In particular, the rapid spread
of the coronavirus (“COVID-19") throughout 2020 and early 2021 has resulted in a significant
deterioration of the global economic and financial situation and may result in increased volatility in
the prices of such precious metals, which may in turn have a negative impact on the Value per ETC
Security and accordingly the market price of the ETC Securities.

Direct investment costs. Direct investments in precious metals involve storage, security,
insurance and tax costs. Moreover, no interest or dividends are paid on precious metals. The returns
from investments in precious metals are therefore influenced by these factors.

Location. Precious metals are often produced in emerging market countries, with demand coming
principally from industrialised nations. The political and economic situation is, however, far less
stable in many emerging market countries than in the developed world. They are generally much
more susceptible to the risks of rapid political change and economic setbacks. Political crises can
affect purchaser confidence, which can, as a consequence, affect precious metal prices. Armed
conflicts can also impact on the supply and demand for certain precious metals. It is also possible
for industrialised nations to impose embargos on imports and exports of goods and services. This
can directly and indirectly impact precious metal prices. Furthermore, precious metal producers may
establish organisations or cartels in order to regulate supply and influence prices.

Changes in tax rates. Changes in tax rates and customs duties may have a positive or a negative
impact on the profit margins of precious metal producers. When these costs are passed on to
purchasers, these changes will affect prices.

Changes in exchange rates and interest rates. Changes in exchange rates and interest rates
may have a positive or negative impact on the price, demand, production costs, direct investment
costs of precious metals and the returns from investments in precious metals are therefore
influenced by and may be correlated to these factors.

Laws, regulation and action of regulatory bodies. Changes in law and regulation and/or the
action of any applicable government or regulatory body may have a positive or a negative impact
on precious metal prices and on any of the factors listed above.

The Value per ETC Security of the ETC Securities will be affected by movements in precious metal prices
generally and by the way in which those prices affect the Metal to which the ETC Securities are linked.

Crises may precipitate large-scale sell-offs of Metal which could lead to afall in the Metal price and
consequently a decrease in the Value per ETC Security of the ETC Securities

The possibility of large-scale distressed sales of Metal in times of crisis may have a short to medium term
effect on the price of the Metal and adversely affect the Value per ETC Security of the ETC Securities. For
example, the 1998 Asian financial crisis led to individuals selling gold which in turn caused the gold price
to become depressed. Similar events could occur in the future.
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Sales of Metal by national and supranational organisations could adversely affect the Value per
ETC Security of the ETC Securities

Central banks, other government agencies and supranational organisations, such as the International
Monetary Fund, that buy, sell and hold precious metals as part of their reserve assets may decide to sell
a portion of their assets, which are not normally subject to use in the open market via swaps or leases or
mobilised in other ways. A number of central banks, including the Bank of England, have sold significant
portions of their gold in the past, which means that governmental and supranational organisations could
be net suppliers to the open market. If there are sales of gold or other precious metals by the public sector
to the private sector there may be a glut of supply over demand, leading to a lower price on the open
market for a relevant precious metal and consequently a decrease in the Value per ETC Security of a
relevant Series of ETC Securities.

Further, as the price of some precious metals are correlated to some extent (i.e. there is some linkage in
the prices of the precious metals — for example, an increase in the price of gold might also lead to an
increase in the price of platinum as they are both seen by the financial markets as ways to hedge against
inflation), a significant sale, for instance, of gold by central banks, other government agencies or
supranational organisations could lead to a decline in the market price of other precious metals and
consequently a decrease in the Value per ETC Security of a relevant Series of ETC Securities.

The Central Bank Gold Agreement may not be renewed

The European central bank signatories to the fourth Central Bank Gold Agreement (the “CBGA”) decided
not to renew the CBGA upon its expiry on 26 September 2019 for a period of five years. Under the CBGA,
the signatory central banks committed themselves to the coordination of all gold transactions over the
CBGA'’s period of validity on a collective basis in order to avoid market disturbances. The decision not to
renew the CBGA may lead to substantial, uncoordinated sales of gold on the open market, a decrease in
the price of gold (and possibly other precious metals) and consequently a decrease in the Value per ETC
Security of the ETC Securities in respect of which the Metal is Gold (and possibly ETC Securities in respect
of which the Metal is Silver, Platinum, Palladium or Rhodium).

Risks relating to the Metal Agent, the Secured Account Custodian, the Subscription
Account Custodian and relevant Sub-Custodians

Securityholders of a Series are exposed to the creditworthiness of the Metal Agent in respect of
the disposal proceeds of the Underlying Metal

The ability of the Issuer to meet its obligations under the ETC Securities depends on the receipt by it (or
the Issuing and Paying Agent on its behalf) of the net proceeds of the liquidation of Underlying Metal by
the Metal Agent shortly before the Scheduled Maturity Date or the Early Redemption Date (as applicable).
If the Metal Agent does not pay in full the amount payable under the Metal Agent Agreement when due in
connection with the redemption of the ETC Securities the Security under the ETC Securities may become
enforceable. However, if, following realisation in full of the Secured Property relating to the ETC Securities
(whether by way of liquidation or enforcement) and application of available cash sums as provided in
Condition 7, there are any outstanding claims against the Issuer in respect of such ETC Securities which
remain unpaid, then such outstanding claim will be extinguished and no debt will be owed by the Issuer in
respect thereof. In such circumstances investors in the ETC Securities may not receive back their
investment and may receive zero. Therefore, Securityholders of a Series are exposed to the
creditworthiness of the Metal Agent in respect of the disposal proceeds of the Underlying Metal.

Securityholders of a Series are exposed to the creditworthiness of the Secured Account Custodian,
the Subscription Account Custodian (and/or any relevant Sub-Custodian)

The Issuer’s ability to meet its obligations with respect to the ETC Securities will be dependent upon receipt
by the Issuer of deliveries from the Secured Account Custodian (and of the deliveries from the Subscription
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Account Custodian to the Secured Account Custodian) and performance by the Secured Account
Custodian of its obligations under the relevant Custody Agreement for Secured Accounts and the
Subscription Account Custodian of its obligations under the relevant Custody Agreement for the
Subscription Account. Consequently, the Securityholders are also relying on the creditworthiness of the
Secured Account Custodian, the Subscription Account Custodian (and/or any relevant Sub-Custodian). In
the event of a bankruptcy or insolvency of the Secured Account Custodian or the Subscription Account
Custodian (or any relevant Sub-Custodian), there can be no assurance that the Issuer will be able to obtain
delivery of and/or realise the property held with the Secured Account Custodian, Subscription Account
Custodian or relevant Sub-Custodian on a timely basis. In addition, although in the accounts of the Secured
Account Custodian maintained for the Issuer the Secured Account Custodian is required to segregate any
allocated Metal with respect to one Series of ETC Securities from any Metal held for any other Series of
ETC Securities and from any assets held in other client accounts or for their own account, Securityholders
will be at risk if the Secured Account Custodian does not, in practice, maintain such a segregation. Similar
issues may arise with respect to any Sub-Custodian used.

Custody and Insurance

All Underlying Metal held in allocated form will be held by the Secured Account Custodian or applicable
Sub-Custodian in each case in its vaults in London. Access to such Underlying Metal could be restricted
by, without limitation, natural events, such as earthquakes or diseases and epidemics (including the
measures to contain them, such as quarantines or other restrictive measures in connection with the rapid
spread of COVID-19), or human activities, such as political protests or terrorist attacks.

None of the Secured Account Custodian, the Subscription Account Custodian or any relevant Sub-
Custodian will have any duty or obligation to insure any Metal held or received by it against any risk
(including the risk of theft, loss, damage, destruction or misdelivery). Neither the Secured Account
Custodian nor the Subscription Account Custodian will be liable to the Issuer or any Securityholder or any
other person for any loss or destruction or depreciation in the value of any Metal held or received by it, or
(in the case of Underlying Metal in allocated form) held by a Sub-Custodian for it, unless such loss,
destruction or depreciation is the direct result of the Secured Account Custodian’s or the Subscription
Account Custodian’s negligence, fraud, bad faith or wilful misconduct. Neither the Secured Account
Custodian nor the Subscription Account Custodian is responsible for the acts, omissions, defaults or
insolvency of any third party including in the case of the Secured Account Custodian (but not limited to),
any Sub-Custodian. The Secured Account Custodian will only be responsible for losses suffered by the
Issuer as a direct result of its negligence, fraud, bad faith or wilful default in the appointment and monitoring
of any non-affiliated Sub-Custodian. Otherwise, the Secured Account Custodian is not liable for any act or
omission, or for the solvency, of any non-affiliated Sub-Custodian. The Trustee shall not be responsible
for ensuring that adequate insurance arrangements have been made and in particular for insuring any
Metal in any unallocated or allocated accounts, or making any enquiry regarding such matters.

Therefore, there is a risk that Underlying Metal held in allocated form could be lost, damaged or stolen and
the Issuer would not be able to fully satisfy its obligations in respect of the ETC Securities, all other factors
remaining constant. The Issuer cannot expect to receive an amount of unallocated Metal equal to this
shortfall from the Programme Counterparty under the Balancing Agreement. The Securityholders do not
have the right under the Conditions to assert a direct claim of the Issuer against the Secured Account
Custodian, the Subscription Account Custodian or any applicable Sub-Custodian, and such claims may
only be asserted by the Issuer (subject to any applicable assignment of the rights of the Issuer under any
relevant Transaction Document). The Issuer is likely to have no, or only extremely limited direct rights
against any Sub-Custodian, as the Sub-Custodian effectively acts for the Secured Account Custodian.

The relevant Sub-Custodian may, but is not obliged to, have such insurance as is considered customary
for its business but neither the Issuer nor the Secured Account Custodian will be a beneficiary of any
insurance policy held by the relevant Sub-Custodian in respect of any Metal held in its custody.
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Risks relating to the Authorised Participants

If an Authorised Participant fails to settle a buy-back and does not deliver the relevant ETC Securities in
circumstances where the Issuer has instructed the Secured Account Custodian to de-allocate a portion of
the Underlying Metal in anticipation of settling such buy-back, until the settlement or cancellation of such
buy-back, a greater proportion of the Underlying Metal would be held in unallocated form than would have
been the case had the settlement of the buy-back occurred on the scheduled settlement day. Underlying
Metal held in unallocated form is subject to the risks described in the risk factor entitled “Metal held in
unallocated accounts is not segregated from the Secured Account Custodian’s or the Subscription Account
Custodian’s other assets in the case of insolvency” above.
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CONFLICTS OF INTEREST

Deutsche Bank AG

As at the date of the Base Prospectus, Deutsche Bank AG is the Arranger, and the Issuer has or may
appoint Deutsche Bank AG as Issuing and Paying Agent, Secured Account Custodian, Subscription
Account Custodian and Metal Agent, and has or may appoint Deutsche Trustee Company Limited, an
Affiliate of Deutsche Bank AG, as Trustee on the issue of any Series of ETC Securities. Deutsche Bank
AG may also act as Programme Counterparty in relation to any Series of ETC Securities. However, in
connection with ongoing or future restructuring and/or reorganisations within the Deutsche Bank Group, it
is possible that some of the roles currently performed by Deutsche Bank AG may be novated, delegated
or otherwise transferred to a different entity within the Deutsche Bank Group, provided that it is legally
permitted to make such novation, delegation or transfer. Deutsche Bank AG acting through any of its
branches or Affiliates may also be an Authorised Participant in relation to a Series of ETC Securities.

Conflicts of interest may exist or arise between Deutsche Bank AG and any Affiliate of Deutsche Bank AG
(“Deutsche Bank entities” and each a “Deutsche Bank entity”) acting in other capacities and the
interests of the Issuer and/or Securityholders.

Subject always to their regulatory obligations in performing each or any of these roles, Deutsche Bank
entities do not act on behalf of, or accept any duty of care or any fiduciary duty to, any Securityholder.
Each relevant Deutsche Bank entity will pursue actions and take steps that it deems appropriate to protect
its interests without regard to the consequences for the investors in the ETC Securities or any other person.

A Deutsche Bank entity and/or its Affiliates may engage in trading and market-making activities and may
hold long or short positions in any Metal, other instruments or derivative products based on or related to
the Metal, Metal for their proprietary accounts or for other accounts under their management. Deutsche
Bank entities may also issue securities or enter into financial instruments in relation to any Metal. To the
extent that any Deutsche Bank entity, directly or through its Affiliates, serves as issuer, agent, manager,
sponsor or underwriter of such securities or other instruments, its interests with respect to such products
may be adverse to those of the Securityholders. Such activities may have an adverse effect on the Value
per ETC Security of the ETC Securities and/or the value of the Underlying Metal relating to the ETC
Securities.

Deutsche Bank entities may be entitled to receive fees or other payments pursuant to products linked to
the Metal to which the ETC Securities relate or otherwise and to exercise all rights, including rights of
termination or resignation, which they may have, even though so doing may have a detrimental effect on
investors in the ETC Securities.

Deutsche Bank entities may, from time to time, by virtue of their activities, possess or have access to
information relating to the Metal and/or the other Transaction Parties.

There is no obligation on any Deutsche Bank entity to disclose to any investor in the ETC Securities any
such information.

Any relevant research carried out by a Deutsche Bank entity may or may not be considered by Deutsche
Bank AG when Deutsche Bank AG is trading for its own account or those of its customers, as the case
may be. These, or other transactions in which Deutsche Bank AG engages for its account, may be
conducted in a manner inconsistent with the research related to the Metal.

Any Deutsche Bank entity may, as an issuer or counterparty of precious metal linked obligations or
transactions, engage in activities designed to reduce its exposure to the risk of adverse price movements
that may impact on the price of the Metal on any particular day, meaning it may be different from the price
which it would otherwise have been, whether directly or indirectly. Such activities may have an adverse
effect on the Value per ETC Security of the ETC Securities.
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Other Transaction Parties

Transaction Parties and/or their respective Affiliates may engage in trading and market-making activities
and may hold long or short positions in the Metal and other financial instruments or products based on or
related to the Metal for their own accounts or for other accounts under their management. Transaction
Parties and their affiliates may also issue securities or enter into financial instruments in relation to the
Metal. Such activities could present certain conflicts of interest, could adversely affect the price and liquidity
of any component of the Metal Entitlement per ETC Security and may have an adverse effect on the Value
per ETC Security of the ETC Securities.

A Transaction Party and/or its Affiliates may be entitled to receive fees or other payments under or in
connection with other products linked to the Metal to which the ETC Securities relate or otherwise and to
exercise all rights, including rights of termination or resignation, which they may have, even though so
doing may have a detrimental effect on investors in the ETC Securities.

A Transaction Party and/or its Affiliates may, from time to time, by virtue of such activities and their status
as underwriter, adviser or otherwise, possess or have access to information relating to the Metal and/or
the other Transaction Parties. There is no obligation on any Transaction Party to disclose to any investor
in the ETC Securities any such information.

A Transaction Party and/or its Affiliates may, as an issuer or counterparty of precious metal linked
obligations or transactions, engage in activities designed to reduce its exposure to the risk of adverse price
movements that may impact on the prices of the Metal on any particular day, meaning it may be different
from the level which it would otherwise have been, whether directly or indirectly. Such activities may have
an adverse effect on the Value per ETC Security of the ETC Securities.
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INFORMATION INCORPORATED BY REFERENCE

All documents incorporated by reference into this Base Prospectus have been filed with the Central Bank.
This Base Prospectus should be read and construed in conjunction with:

(i) the report and financial statements of the Issuer for the period from 1 January 2019 to 31 December
2019; and

(i) the report and financial statements of the Issuer for the period from 1 January 2020 to 31 December
2020.

Such documents shall be incorporated into and shall form part of this Base Prospectus, save that any
statement contained herein or in a document incorporated by reference herein shall be modified or
superseded for the purpose of this Base Prospectus to the extent that a statement contained herein or in
any subsequently filed document which also is incorporated by reference herein modifies or supersedes
such statement. Any such statement modified or superseded shall not, except as so modified or
superseded, constitute part of this Base Prospectus. Any documents which are incorporated by reference
into the documents listed above shall not constitute part of this Base Prospectus.

The above documents are available on the following websites maintained on behalf of the Issuer (or such
other website as may be notified to Securityholders):

Report and financial statements of the Issuer for the period 1 January 2019 to 31
December 2019

https://etc.dws.com/GBR/ENG/Downloads

Report and financial statements of the Issuer for the period 1 January 2020 to 31
December 2020

https://etc.dws.com/GBR/ENG/Downloads

The above documents may be inspected at the registered office of the Issuer and at the specified office of
the Issuing and Paying Agent with respect to the relevant ETC Securities.
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COMMONLY ASKED QUESTIONS

This section is intended to answer some of the questions which investors may have when considering an
investment in the ETC Securities. However, any decision to invest in ETC Securities should only be made after
careful consideration of all relevant sections of this Base Prospectus and the relevant Final Terms. This section
is not intended to be a substitute for, nor a summary of, the Conditions.

Capitalised terms shall have the meanings given to them in the Conditions.
1 What are the ETC Securities?

The ETC Securities are secured debt securities issued by DB ETC plc, a Jersey company set up as the
administrative vehicle for issuing the ETC Securities. The ETC Securities are designed to provide investors
with exposure to a precious Metal which will be either Gold, Silver, Platinum, Palladium or Rhodium. They
enable investors to gain such exposure without having to take physical delivery of the Metal.

ETC Securities will typically be admitted to listing on the official list of Euronext Dublin and/or on another
Stock Exchange, and will generally be made eligible to trade intra-day on Euronext Dublin and/or on other
such exchanges.

2 How do the ETC Securities give me exposure to precious Metals?

The ETC Securities are long-dated securities that promise to pay an amount at maturity linked to the value
of a precious Metal. The amount payable in respect of the ETC Securities and the Value per ETC Security
is linked to the performance of the Metal specified in the relevant Final Terms. The ETC Securities are
backed by the Underlying Metal which is held by or on behalf of the Issuer and the proceeds from the
disposal of the Underlying Metal, net of any deductions (and, in the case of FX Hedged ETC Securities,
converted into the currency of the ETC Securities using the spot FX exchange rate), will equal the amount
due under the ETC Securities.

Because the Issuer obtains its exposure to the precious Metal by physically investing directly in the relevant
Metal, these types of ETC Securities are known as physical replication exchange traded commodities.

3 What are precious metals?

Market convention is that the term “bullion” refers to gold and silver whereas the term “precious metals”
refers to bullion, platinum, palladium and other platinum group metals. The “platinum group metals” are
platinum, palladium, iridium, osmium, rhodium and ruthenium. However, for the purposes of this Base
Prospectus, the term “precious metals” shall be deemed to be limited to bullion, platinum, palladium and
rhodium.

4 Isaninvestmentinthe ETC Securities linked to a Metal the same as investing directly in the relevant
Metal?

An investment in the ETC Securities linked to a Metal is not the same as investing directly and physically
holding the relevant Metal. This is because while holding an inventory of physical precious metals may
have certain economic benefits (for example, a jewellery firm could use a reserve of gold for the
continuation of its operations), it also poses administrative burdens and costs, including those arising from
the need to store, arrange security for or transport physical precious metals. These administrative burdens
and costs may prove unattractive to investors who are interested solely in the price movement of precious
metals. Each Series of ETC Securities permits an investor to obtain exposure to the prices of precious
metals without being directly subject to these administrative burdens and costs (although an investor in
ETC Securities will incur a fee represented by the deduction of the Product Fee in determining the Metal
Entitlement per ETC Security). However, an investor in a product linked to precious metals can be indirectly
exposed to the administrative burdens and costs mentioned above, as these may be reflected in the prices
at which the precious metals can be bought and therefore in the price of the ETC Securities.

43



The Value per ETC Security of the ETC Securities incorporates a deduction for Product Fees and, in the
case of FX Hedged ETC Securities, a currency hedging component, both of which affect how closely the
ETC Securities track the price of the relevant Metal. Due to this and other factors, the ETC Securities may
trade differently from the performance of the Metal to which the ETC Securities are linked and changes in
the market price of the Metal may not result in a comparable change in the market price or in the Value
per ETC Security of the ETC Securities.

What other factors impact the return on a precious metal?

The performance of a precious metal is dependent upon macroeconomic factors such as supply and
demand, liquidity, natural disasters, direct investment costs, location and changes in tax rates and changes
in laws, regulations and the activities of governmental or regulatory bodies.

Precious metal prices tend to be more volatile than most other asset categories, making investments in
precious metals riskier and more complex than other investments.

What is the structure of the ETC Securities?

Each ETC Security relates to a specific amount of Metal, known as the Metal Entitlement per ETC Security.
On any particular day, the ETC Security can be viewed as giving an exposure to that amount of Metal. In
order to back its obligations under the ETC Securities, the Issuer will seek to hold an aggregate amount of
Metal broadly equal to the aggregate Metal Entitlement per ETC Security, although, as described below,
the precise amount it holds at any time may be more or less than such aggregate amount.

Each ETC Security is issued by the Issuer to an Authorised Participant. The Issuer will, as subscription
proceeds for the issue of ETC Securities, receive an amount of the relevant Metal from the Authorised
Participants subscribing for the ETC Securities sufficient to cover the initial aggregate Metal Entitlement
per ETC Security. For example, if 100,000 Physical Gold ETC Securities were issued with an initial Metal
Entitlement per ETC Security of 0.1 fine troy ounce, this would mean that the Authorised Participant would
have to deliver 10,000 fine troy ounces of Gold.

The Issuer will hold such Metal with a custodian. This will be Deutsche Bank AG or JPMorgan Chase Bank,
N.A. or any replacement thereto. The custodian may, in turn, hold allocated Metal via a sub-custodian.

The ETC Securities are subject to a Product Fee. This fee is reflected by a daily reduction in the Metal
Entitlement per ETC Security (as described in “What fees do | pay?” below). The fee is payable to Deutsche
Bank AG (or any replacement) as Programme Counterparty under an agreement known as the Balancing
Agreement. The Issuer pays the fee by delivering an amount of Metal to the Programme Counterparty
(rather than as a cash payment). Such payment will happen on a periodic (typically monthly) basis.

In addition, certain ETC Securities may be subject to a foreign exchange hedge. These are known as FX
Hedged ETC Securities. The foreign exchange hedge seeks to reduce the exposure of the ETC Securities
to exchange rate fluctuations between the currency in which the ETC Securities are denominated and the
Metal Currency. It does this by reflecting the effect of a notional forward sale of the Metal Currency and
purchase of the currency in which the ETC Securities are denominated (see further “What are FX Hedged
ETC Securities?” below). The foreign exchange hedge may result in gains or losses. Such gains or losses
will be reflected in the Metal Entitlement per ETC Security and will therefore impact the Value per ETC
Security.

Where there are gains and the Metal Entitlement per ETC Security consequently increases, the
Programme Counterparty will deliver additional Metal equivalent to such increase under the Balancing
Agreement. Where there are losses and the Metal Entitlement per ETC Security consequently decreases,
the Issuer will be required to deliver Metal equivalent to such decrease to the Programme Counterparty
under the Balancing Agreement. All such payments will be in the form of Metal and will happen on a
periodic (typically monthly) basis.
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No amounts are payable under the ETC Securities prior to their Scheduled Maturity Date unless the ETC
Securities redeem early. Securityholders can only realise value from an ETC Security prior to its Scheduled
Maturity Date by selling it at its then market price in an available secondary market.

A structure diagram showing the principal aspects of the structure is set out below:

BALANCING AGREEMENT

Metal to pay product fees and

) ) to meet any foreign exchange
Investor Cash Authorised Participant Metal Issuer ymssez 9 Programme

Counterparty
Purchases ETC
Securities on exchange
or from a market 15 Deutsche Bank AG and/or

counterparty SSCEJ’EES any other Authorised

DB ETC plc

ETC Metal to meet any
Securities foreign exchange Deutsche Bank AG or

Participants gains replacement

Secured Account
Custodian / Subscription
Account Custodian

Metal held on
custody for DB
ETC plc
Deutsche Bank AG,
JPMorgan Chase Bank,
N.A. or replacement

|

Underlying Metal Sub-
Custodian

Pt

(where applicable)

What is an Authorised Participant?

Authorised Participants are the only entities allowed to buy and sell ETC Securities directly from and to the
Issuer. Any such purchase or sale is made by the Authorised Participant delivering or receiving an amount
of the Metal equal to the prevailing Metal Entittement per ETC Security. Authorised Participants act also
as market makers, i.e. they buy and sell ETC Securities from and to investors on an over-the-counter basis
or via a stock exchange. However, not all market makers need to be Authorised Participants.

What is the role of the Secured Account Custodian, Subscription Account Custodian and Sub-
Custodian?

The Issuer will generally hold any Underlying Metal owned by it and held for a Series of ETC Securities
with the Subscription Account Custodian and, once the relevant ETC Securities have been issued, with
the Secured Account Custodian. The Secured Account Custodian is permitted to hold property delivered
or received by it for the Issuer in custody accounts with one or more Sub-Custodians provided they satisfy
certain eligibility criteria.

In connection with a new issuance of ETC Securities, any Metal delivered by an Authorised Participant will
first be delivered to a Subscription Settlement Account held with the Subscription Account Custodian. The
Subscription Account Custodian maintains segregated unallocated metal accounts in the name of the
Issuer for each separate series of ETC Securities, each a Subscription Settlement Account. The
Subscription Settlement Account is a segregated unallocated metal account in the name of the Issuer held
with the Subscription Account Custodian. Once the relevant ETC Securities have been issued, the
Subscription Account Custodian transfers an amount of Metal equal to the Subscription Settlement Amount
to the secured unallocated account of the respective Series of ETC Securities held with the Secured
Account Custodian. If a subscription is cancelled, the Subscription Account Custodian will deliver an
amount of Metal equal to the Subscription Settlement Amount back to the Authorised Participant.

The Metal will generally be held by the Secured Account Custodian on an “allocated” basis. This means
that specifically identifiable items of the relevant Metal are allocated to a particular client and are
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segregated from Metal held for other clients. However, to facilitate subscriptions and buy-backs, the
operation of the foreign exchange hedge and the deduction of the Product Fee, the Issuer may hold some
of the Metal on an “unallocated” basis. This means that the Secured Account Custodian maintains an
account in the name of the client which shows them as being entitled to delivery of a particular amount of
the Metal but without specific metal having been identified. Where Metal is held on an “unallocated” basis
the right to delivery is a purely contractual right and, as such, the client is an unsecured creditor of the
custodian and is exposed to the credit risk of the custodian.

What is a Metal Agent?

The Metal Agent is appointed by the Issuer to dispose of the Underlying Metal where the ETC Securities
are to be redeemed, whether at final maturity or on an early redemption. The Metal Agent will dispose of
Underlying Metal during a specified Redemption Disposal Period and, shortly before the Scheduled
Maturity Date or the Early Redemption Date (as applicable), will pay the aggregate proceeds of such
disposals (converted, if necessary, into the currency of the ETC Securities) to the Issuer (or the Issuing
and Paying Agent on the Issuer’s behalf). The Issuer’s ability to pay the Final Redemption Amount or the
Early Redemption Amount on the Scheduled Maturity Date or Early Redemption Date (as applicable) is
dependent on its receipt of the disposal proceeds of the Underlying Metal from the Metal Agent. Therefore,
Securityholders of a Series are exposed to the creditworthiness of the Metal Agent in respect of the
disposal proceeds of the Underlying Metal.

When will a Metal Entitlement per ETC Security and a Value per ETC Security be calculated?

Subject to any market disruptions, the Determination Agent is required to calculate the Metal Entitlement
per ETC Security and the Value per ETC Security in respect of each Scheduled Valuation Day. A
Scheduled Valuation Day is a London Business Day.

What is the Metal Entitlement per ETC Security?

Each ETC Security of a Series will have a Metal Entitlement expressed as an amount in weight of the Metal
linked to such Series.

The Initial Metal Entitlement per ETC Security of an ETC Security is set on the Series Issue Date and
specified in the relevant Final Terms.

Thereafter, the Metal Entitlement per ETC Security is equal to the Metal Entitlement per ETC Security for
the immediately preceding non-disrupted Business Day, less any accrued fees and, if such ETC Security
is a FX Hedged ETC Security, plus or minus an amount representing any gains or losses in the currency
hedging component of such FX Hedged ETC Security, which relate to movements in the foreign exchange
rate between the Specified Currency and the Metal Currency.

What is the Value per ETC Security?

The Value per ETC Security is an amount in the currency of the ETC Securities, calculated on a daily basis
for each Scheduled Valuation Day (subject to any market disruptions) and that represents the theoretical
value of an ETC Security.

The Value per ETC Security is a measure of the value per ETC Security of the Underlying Metal backing
that particular Series of ETC Securities.

The Value per ETC Security depends on the performance of the Metal to which the ETC Securities are
linked. If the price of the Metal rises, the Value per ETC Security should also rise. If the price of the Metal
falls, the Value per ETC Security should also fall. However, the Value per ETC Security incorporates a
deduction for fees and, in the case of FX Hedged ETC Securities, a currency hedging component.
Depending on the performance of the Metal, the deduction of the fees and any losses on the foreign
exchange hedge may erode any gains made from rises in the value of the Metal.
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The following worked example shows how the Metal Entitlement per ETC Security and the Value per ETC
Security is calculated in respect of non-FX Hedged ETC Securities.

1 On Tuesday 15 June 2010, a new Series of ETC Securities is issued for U.S.$122.50 each.
The initial Value per ETC Security is set at U.S.$122.50 to match the issue price.

The ETC Securities give a return linked to Gold.
On 15 June 2010, the Metal Reference Price of Gold is U.S.$1,225.
The initial Metal Entitlement per ETC Security is set at 0.1 fine troy ounce.

2 To determine the Value per ETC Security for Wednesday 16 June 2010, the Determination
Agent does the following:

Step 1: It first needs to calculate the Metal Entitlement per ETC Security for 16 June 2010. It
does this by subtracting a fee amount (expressed in fine troy ounces) from the Metal
Entitlement per ETC Security for the previous Scheduled Valuation Day.

The fee is called the Product Fee. The Product Fee in respect of ETC Securities may be made
up of two components. These are:

e aBase Fee Percentage; and

e a FX Hedging Fee Percentage which reflects a fee for the provision of the foreign
exchange element. However, this fee is only applicable to FX Hedged ETC Securities.

The level of these fees may vary from time to time (see “What fees do | pay?” below).

In this example, we will assume that on 16 June 2010 the base fee percentage is 0.29%. In

this example, because the relevant ETC Securities are not FX Hedged ETC Securities, there

is no foreign exchange hedging fee. As a result, the total product fee percentage is 0.29% per

annum.

To calculate the daily fee amount, the Determination Agent needs to multiply the Metal
Entitlement per ETC Security at the end of the previous Scheduled Valuation Day by the total
fee percentage. This gives an annualised amount. To make this a daily amount, the
Determination Agent divides by 360.

If we do this in our current example, the daily product fee amount (expressed in fine troy
ounces) would be equal to 0.1 fine troy ounce multiplied by the total product fee percentage of
0.29% per annum, and then divided by 360. This gives a daily product fee amount equal to
0.0000008056.

The Determination Agent then needs to take that amount off the Metal Entitlement per ETC
Security for the previous Scheduled Valuation Day. This reduces the Metal Entitlement per
ETC Security.

This produces the reduced Metal Entitlement per ETC Security, which in this example, would
be 0.0999991944.

Because each ETC Security is backed by an amount of Underlying Metal equal to its Metal
Entitlement per ETC Security, this reduction in the Metal Entitlement per ETC Security (as in
the above example where the Metal Entitlement per ETC Security has reduced from 1.0 to
0.0999991944) will reduce the amount of Underlying Metal that backs an ETC Security and,
therefore, its value.

Step 2. Once the Determination Agent has determined the Metal Entitlement per ETC Security
for a Scheduled Valuation Day, it then has to determine the Value per ETC Security for that
day.

In the case of a non-FX Hedged ETC Security it does this by simply calculating how much the
Metal Entitlement per ETC Security that backs that ETC Security is worth at prevailing prices
for Gold.
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So if, on 16 June 2010, the price of Gold were U.S.$1,234.50 per fine troy ounce the Value per
ETC Security would be equal to the product of U.S.$1,234.50 and the Metal Entitlement per
ETC Security for that day. This produces a Value per ETC Security equal to U.S.$123.45.

Step 3: The Issuer publishes the Value per ETC Security for 16 June 2010 by no later than
16:00 London time on the next Scheduled Valuation Day. The Value per ETC Security will be
published on www.etc.dws.com (or a successor website).

On Thursday 17 June 2010 and Friday 18 June 2010, the Determination Agent will repeat the
above process based on prevailing Gold prices on those days.

On Thursday 17 June 2010, the daily product fee amount will be equal to the Metal Entitlement
per ETC Security for 16 June 2010 multiplied by the total product fee percentage of 0.29% per
annum, and then divided by 360.

To determine the Metal Entitlement per ETC Security for 17 June 2010, this daily product fee
amount is deducted from the Metal Entitlement per ETC Security for 16 June 2010. This
produces a Metal Entitlement per ETC Security for 17 June 2010 equal to 0.0999983889. If the
price of Gold per fine troy ounce on 17 June 2010 is U.S.$1,245 then the Value per ETC
Security will be U.S.$124.50.

On Friday 18 June 2010, the daily product fee amount will be equal to the Metal Entitlement
per ETC Security for 17 June 2010 multiplied by the total product fee percentage of 0.29% per
annum, and then divided by 360.

To determine the Metal Entitlement per ETC Security for 18 June 2010, this daily product fee
amount is deducted from the Metal Entittement per ETC Security for 17 June 2010. This
produces a Metal Entitlement per ETC Security for 18 June 2010 equal to 0.0999975834. If the
price of Gold per fine troy ounce on 17 June 2010 is U.S.$1,256 then the Value per ETC
Security will be U.S.$125.60.

No Metal Entitlement per ETC Security nor Value per ETC Security is determined for Saturday
19 June 2010 or Sunday 20 June 2010, as calculations are not made for weekends, bank
holidays and other non-business days.

The next day for which a Metal Entitlement per ETC Security and Value per ETC Security will
be determined is Monday 21 June 2010. To determine the Metal Entitlement per ETC Security
and the Value per ETC Security for this day, the Determination Agent will follow the same steps
as above but also deducting daily fee amounts to reflect the non-business days:

Step 1: The Determination Agent first calculates the Metal Entitlement per ETC Security for 21
June 2010. It does this by subtracting a fee amount (expressed in fine troy ounces) from the
Metal Entitlement per ETC Security for Friday 18 June 2010 (i.e. the previous Scheduled
Valuation Day).

The product fee amount on this day needs to reflect the aggregate product fee charged in
respect of the ETC Securities since the last Scheduled Valuation Day. To do this the
Determination Agent needs to subtract the daily product fee amounts for Saturday 19 June
2010, Sunday 20 June 2010 and Monday 21 June 2010. Note that because the product fee is
a daily fee, it will be charged for all calendar days, regardless of whether they are weekends,
bank holidays or other non-business days.

The Determination Agent, therefore, needs to subtract three days’ worth of daily product fees.
The daily product fee amount for each of those days will be equal to the Metal Entitlement per
ETC Security for 18 June 2010 multiplied by the total product fee percentage of 0.29% per
annum, and then divided by 360. This produces a daily product fee amount of 0.0000008055.
The aggregate daily product fee amount for Saturday 19 June 2010, Sunday 20 June 2010 and
Monday 21 June 2010 will, therefore, be 0.0000024166.

To determine the Metal Entitlement per ETC Security for 21 June 2010, this aggregate daily
fee amount is deducted from the Metal Entitlement per ETC Security for 18 June 2010. This
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produces a Metal Entitlement per ETC Security for 21 June 2010 equal to 0.0999967778. If the
price of Gold per fine troy ounce on 21 June 2010 is U.S.$1,254.50 then the Value per ETC

Security will be U.S.$125.44.

The table below is a summary of the worked examples set out above for the period 15 June

2010 to 21 June 2010.

Metal
Reference Price Metal
(i.e. USD per Product Fee Entitlement per

fine troy ounce (fine troy ETC Security Value per ETC
Date of Gold) (1) ounces) (2) ?3) Security (4)
15-Jun-10 1225.00 — 0.1000000000 122.50
16-Jun-10 1234.50 0.0000008056 0.0999991944 123.45
17-Jun-10 1245.00 0.0000008055 0.0999983889 124.50
18-Jun-10 1256.00 0.0000008055 0.0999975834 125.60
21-Jun-10 1254.50 0.0000008055 0.0999967778 125.45

(1) This is the Metal Reference Price for the relevant date.

(2) This is the Product Fee for the relevant date and is equal to the Product Fee Percentage multiplied by
the Metal Entitlement per ETC Security for the prior Scheduled Valuation Day.

(3) This is the Metal Entitlement per ETC Security for the relevant date and is equal to the Metal
Entitlement per ETC Security for the prior date minus the Product Fee for the relevant date.

(4) This is the Value per ETC Security for the relevant date and is equal to the Metal Entitlement per ETC
Security for that date multiplied by the Metal Reference Price for that date.

5 In the above worked examples the Metal Reference Price generally rose from its initial value
on 15 June 2010 of U.S.$1,225. In the below table, we set out an alternative illustration where
a falling Metal Reference Price has been assumed, but otherwise using the same methodology
and assumptions as in the above worked examples.

Metal Metal
Reference Price Entitlement per
(i.e. USD per Product Fee ETC Security

fine troy ounce (fine troy (fine troy Value per ETC
Date of Gold) (1) ounces) (2) ounces) (3) Security (4)
15-Jun-10 1225.00 — 0.1000000000 122.50
16-Jun-10 1220.00 0.0000008056 0.0999991944 122.00
17-Jun-10 1219.50 0.0000008055 0.0999983889 121.95
18-Jun-10 1218.50 0.0000008055 0.0999975834 121.85
21-Jun-10 1215.00 0.0000008055 0.0999967778 121.50

For footnotes to this table, please see equivalent footnotes for the table immediately above.

6 The Determination Agent will calculate the Metal Entitlement per ETC Security and Value per
ETC Security in the same way for each Scheduled Valuation Day.

Note that the numbers used in this worked example are for illustrative purposes only. The price of the
Metal may go up or down and past performance should not be taken as an indication of future
performance. The fee levels for any particular Series of ETC Securities may differ from the fee levels
used in the worked example.
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13 What are FX Hedged ETC Securities?

If a Series of ETC Securities is denominated in a currency other than the Metal Currency, the Metal
Entitlement per ETC Security of such ETC Securities may include a currency hedging component to
convert the value of the Metal denominated in the Metal Currency into the same currency as that in which
the ETC Securities are denominated. For the purposes of the Conditions, such ETC Securities are “FX
Hedged ETC Securities”. The formula for calculation of the Metal Entitlement per ETC Security of FX
Hedged ETC Securities will reflect the effect of a rolling currency hedge generally entered into on each
Scheduled Valuation Day. Such currency hedge typically involves the notional forward sale of the Metal
Currency and purchase of the currency in which the ETC Securities are denominated and is designed to
reduce the exposure of the Metal (and, therefore, the ETC Securities) to exchange rate fluctuations
between such currencies. However, such hedges do not fully eliminate exchange rate risks or fluctuations
and, depending on movements in exchange rates, such currency hedging might have a positive or negative
impact on the Value per ETC Security.

The following worked example shows how the Metal Entitlement per ETC Security and the Value per ETC
Security is calculated in respect of FX Hedged ETC Securities.

1 On Tuesday 15 June 2010, a new Series of ETC Securities is issued for €99.68 each. The
initial Value per ETC Security is set at €99.68 to match the issue price.

The ETC Securities give a return linked to Gold.

On 15 June 2010, the Metal Reference Price of Gold is U.S.$1,225. The ETC Securities are
FX Hedged ETC Securities and, as such, reflect a currency hedging component between euro
(the currency of the ETC Securities) and U.S. dollars (the currency in which Gold prices are
quoted).

The initial Metal Entitlement per ETC Security is set at 0.1 fine troy ounce. Given the above
Metal Reference Price, this means that the value in U.S. dollars of the initial Metal Entitlement
per ETC Security is U.S.$122.50.

2 To determine the Value per ETC Security for Wednesday 16 June 2010, the Determination
Agent does the following:
Step 1: It first needs to calculate the Metal Entitlement per ETC Security for 16 June 2010.
To do this it starts by calculating the gain or loss on the currency hedge component since 15
June 2010.

This gain or loss reflects the gain or loss that a person would have suffered if, on 15 June
2010, she had attempted to hedge her currency exposure by entering into a transaction where
she agreed that on 16 June 2010 she would sell an amount of U.S. dollars equal to the U.S.
dollar value of the initial Value per ETC Security on 15 June 2010 in return for a fixed euro
amount.

By entering into such a currency hedge transaction, she will be assured of receiving at least
the fixed euro amount in exchange for her payment of U.S. dollars. However, by agreeing to
receive such fixed euro amount regardless of what actually happens to exchange rates, this
means that she forgoes any gains from improvements in the exchange rate. Depending on
how exchange rates actually move, she will have made a gain or loss on the currency hedge
as compared with the position she would have been in if she had not entered into the currency
hedge.

Accordingly, if, on 16 June 2010, prevailing exchange rates on that day were such that she
could actually have sold such U.S. dollar amount for a higher euro amount than the amount
she pre-agreed on 15 June 2010, the effect of the currency hedge transaction would be that
she would be worse off than if she had not entered into the currency hedge transaction.
Conversely, if, on 16 June 2010, prevailing exchange rates were such that she could only
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have sold such U.S. dollar amount for a lower euro amount, she would be better off than she
would have been if she had not entered into the currency hedge transaction.

The way in which the Metal Entitlement per ETC Security is calculated for FX Hedged ETC
Securities reflects the economic effects of such a currency hedge.

To calculate the amount of gain or loss of such currency hedge for the ETC Security, the
Determination Agent needs to look at the forward foreign exchange rate that was available on
15 June 2010 for payments made on 16 June 2010 (known as the FX Forward Reference
Level), as well as looking at the actual foreign exchange rates that were available on 15 June
2010 and 16 June 2010 (known as FX Spot Reference Levels).

In this example, we assume that: the forward foreign exchange rate on 15 June 2010 was
U.S.$1 to €0.813731; the actual foreign exchange rate on 15 June 2010 was U.S.$1 to
€0.813736 and the actual foreign exchange rate on 16 June 2010 was U.S.$1 to €0.811820.

On 15 June 2010, the amount that needs to be sold forward is the U.S. dollar value of the
initial Value per ETC Security on 15 June 2010. The Value per ETC Security in euro is €99.68.
Using the above exchange rates, the U.S. dollar equivalent of that on 15 June 2010 is
U.S.$122.50.

On 15 June 2010, based on the prevailing forward foreign exchange rates on that date, a

person could have sold U.S.$122.50 on 16 June 2010 in return for €99.68. However, on 16

June 2010, based on the actual foreign exchange rates for sales on that date, a person would

actually only have been able to sell U.S.$122.50 in return for €99.45.

This means that, in this instance, the person would have benefitted from entering into a

currency hedge. She would be €0.23 better off than without a currency hedge.

As the ETC Securities in this worked example are FX Hedged ETC Securities, the

Determination Agent will adjust the Metal Entitlement per ETC Security to reflect this gain. To

do this it needs to work out how many fine troy ounces of Gold the gain of €0.23 would buy.

For purposes of this example, we assume that the Metal Reference Price (i.e. the price per

fine troy ounce of Gold) on 16 June 2010 is U.S.$1,234.50. In U.S. dollar terms our gain of

€0.23 is worth U.S.$0.29 (at the prevailing actual exchange rate of U.S.$1 to €0.811820). This

will buy 0.0002335199 fine troy ounces of Gold.

The Determination Agent then adds such amount to the Metal Entitlement per ETC Security

from the previous Scheduled Valuation Day. This gives an amount equal to 0.1002335199.

Step 2: After the Determination Agent has calculated the adjustment to the Metal Entitlement

per ETC Security needed to reflect any currency hedging gain or loss it then needs to further

adjust the Metal Entitlement per ETC Security to deduct fees.

It does this by subtracting a fee amount (expressed in fine troy ounces) from the adjusted

Metal Entitlement per ETC Security.

The fee is called the Product Fee. The Product Fee in respect of ETC Securities may be made

up of two components. These are:

e aBase Fee Percentage; and

e a FX Hedging Fee Percentage which reflects a fee for the provision of the foreign
exchange element. However, this fee is only applicable to FX Hedged ETC Securities.

The level of these fees may vary from time to time (see “What fees do | pay?” below).

In this example, we will assume that on 16 June 2010 the base fee percentage is 0.29%. In

this example, because the relevant ETC Securities are FX Hedged ETC Securities, there is

also a foreign exchange hedging fee percentage of 0.30%. As a result, the total product fee

percentage used in this example is 0.59% per annum.

To calculate the daily fee amount, the Determination Agent needs to multiply the Metal

Entitlement per ETC Security (adjusted as described in Step 1 to reflect any currency hedge
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gain or loss) by the total product fee percentage. This gives an annualised amount. To make
this a daily amount, the Determination Agent divides by 360.

If we do this in our current example, the daily product fee amount (expressed in fine troy
ounces) would be equal to 0.1002335199 fine troy ounce multiplied by the total product fee
percentage of 0.59% per annum, and then divided by 360. This gives a daily product fee
amount equal to 0.0000016427 fine troy ounces.

The Determination Agent then needs to take that amount away from the adjusted Metal
Entitlement per ETC Security.

This produces a new Metal Entitlement per ETC Security of 0.1002318772.

Each ETC Security is backed by an amount of Underlying Metal equal to its Metal Entitlement
per ETC Security. Accordingly, if the Metal Entittement per ETC Security reduces then this
will reduce the amount of Underlying Metal that backs an ETC Security and, therefore, its
value. In this example, the Metal Entitlement per ETC Security has actually gone up from
0.1000000000 on 15 June 2010 to 0.1002318772 on 16 June 2010. This is because the gain
on the currency hedging component is greater than the fee deduction for that day. This will
not always be the case and currency hedging losses and product fee deductions may lead to
reductions in the Metal Entitlement per ETC Security.

Step 3: Once the Determination Agent has determined the Metal Entitlement per ETC
Security for a Scheduled Valuation Day, it then has to determine the Value per ETC Security
for that day.

In the case of a FX Hedged ETC Security it does this by calculating how much the Metal
Entitlement per ETC Security that backs that ETC Security is worth at prevailing prices for
Gold, converted into the currency of the ETC Securities at the prevailing actual foreign
exchange rate.

So if, on 16 June 2010, the price of Gold were U.S.$1,234.50 per fine troy ounce the Value
per ETC Security would be equal to the product of U.S.$1,234.50, the Metal Entitlement per
ETC Security for that day and the actual foreign exchange rate for that day (i.e. U.S.$1 to
€0.811820). This produces a Value per ETC Security equal to €100.45.

Step 4: The Issuer publishes the Value per ETC Security for 16 June 2010 by no later than
16:00 London time on the next Scheduled Valuation Day. The Value per ETC Security will be
published on www.etc.dws.com (or a successor website).

On Thursday 17 June 2010 and Friday 18 June 2010, the Determination Agent will repeat the
above process based on prevailing foreign exchange rates and Gold prices on those days.

As described above, the Determination Agent first calculates the gain or loss from the
currency hedge. For this example, we assume that the forward foreign exchange rate on 16
June 2010 was U.S.$1 to €0.811804; that the actual foreign exchange rate on 16 June 2010
was U.S.$1 to €0.811820 and that the actual foreign exchange rate on 17 June 2010 was
U.S.$1 to €0.806777.

The Determination Agent needs to determine the gain or loss that a person would suffer if, on
16 June 2010, she had attempted to hedge her currency exposure by entering into a
transaction where she agreed that on 17 June 2010 she would sell an amount of U.S. dollars
equal to the U.S. dollar value of the Value per ETC Security on 16 June 2010 in return for a
fixed euro amount.

On 16 June 2010, the Value per ETC Security in euro is €100.45. Using the above exchange
rates, the U.S. dollar equivalent of that on 16 June 2010 is U.S.$123.74.

On 16 June 2010, based on the prevailing forward foreign exchange rates on that date, a
person could have sold U.S.$123.74 on 17 June 2010 in return for €100.45. However, on 17
June 2010, based on the actual foreign exchange rates for sales on that date, a person would

52


http://www.etc.dws.com/

actually only have been able to sell U.S.$123.74 in return for €99.83. This produces a currency
hedge gain of €0.62.

The Determination Agent then adjusts the Metal Entitlement per ETC Security to reflect the
currency hedge gain and it does this by converting the gain of €0.62 into fine troy ounces. For
the purpose of this example, we assume that the Metal Reference Price on 17 June is
U.S.$1,245. In U.S. dollar terms the gain of €0.62 is worth U.S.$0.77 (at the prevailing actual
exchange rate of U.S.$1 to €0.806777). This will buy 0.0006192371 fine troy ounces of Gold.

The Determination Agent then adds such amount to the Metal Entitlement per ETC Security
from the previous Scheduled Valuation Day. This gives an adjusted Metal Entitlement per
ETC Security equal to 0.1008511143.

On Thursday 17 June 2010, the daily fee amount will be equal to such adjusted Metal
Entitlement per ETC Security multiplied by the total fee percentage of 0.59% per annum, and
then divided by 360. This is an amount (in fine troy ounces) equal to 0.0000016528

To determine the Metal Entitlement per ETC Security for 17 June 2010, this daily fee amount
is deducted from the adjusted Metal Entitlement per ETC Security. This produces a Metal
Entitlement per ETC Security for 17 June 2010 equal to 0.1008494615. If the price of Gold
per fine troy ounce on 17 June 2010 is U.S.$1,245 then the Value per ETC Security would be
equal to the product of U.S.$1,245, the Metal Entitlement per ETC Security and the actual
exchange rate for that day (U.S.$1 to U.S.$€0.806777). This produces a Value per ETC
Security for Thursday 17 June 2010 equal to €101.30.

The Determination Agent then repeats exactly the same process for Friday 18 June 2010. It
first calculates the gain or loss from the currency hedge. For this example, we assume that
the forward foreign exchange rate on 17 June 2010 was U.S.$1 to €0.806772; that the actual
foreign exchange rate on 17 June 2010 was U.S.$1 to €0.806777 and that the actual foreign
exchange rate on 18 June 2010 was U.S.$1 to €0.808865.

The Determination Agent needs to determine the gain or loss that a person would suffer if, on
17 June 2010, she had attempted to hedge her currency exposure by entering into a
transaction where she agreed that on 18 June 2010 she would sell an amount of U.S. dollars
equal to the U.S. dollar value of the Value per ETC Security on 17 June 2010 in return for a
fixed euro amount.

On 17 June 2010, the Value per ETC Security in euro is €101.30. Using the above exchange
rates, the U.S. dollar equivalent of that on 17 June 2010 is U.S.$125.56.

On 17 June 2010, based on the prevailing forward foreign exchange rates on that date, a
person could have sold U.S.$125.56 on 18 June 2010 in return for €101.30. However, on 18
June 2010, based on the actual foreign exchange rates for sales on that date, a person would
actually have been able to sell U.S.$125.56 in return for €101.56. This produces a currency
hedge loss of €0.26.

The Determination Agent then adjusts the Metal Entitlement per ETC Security to reflect the
currency hedge loss and it does this by converting the loss of €0.26 into fine troy ounces. For
the purpose of this example, we assume that the Metal Reference Price on 18 June is
U.S.$1,256. In U.S. dollar terms the loss of €0.26 is worth U.S.$0.32 (at the prevailing actual
exchange rate of U.S.$1 to €0.808865). This will buy 0.0002586445 fine troy ounces of Gold.

The Determination Agent then subtracts such amount from the Metal Entitlement per ETC
Security from the previous Scheduled Valuation Day. This gives an adjusted Metal Entitlement
per ETC Security equal to 0.1005908170. On Friday 18 June 2010, the daily product fee
amount will be equal to such adjusted Metal Entitlement per ETC Security multiplied by the
total product fee percentage of 0.59% per annum, and then divided by 360. This is an amount
(in fine troy ounces) equal to 0.0000016486.
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To determine the Metal Entitlement per ETC Security for 18 June 2010, this daily product fee
amount is deducted from the adjusted Metal Entitlement per ETC Security. This produces a
Metal Entitlement per ETC Security for 18 June 2010 equal to 0.1005891684. If the price of
Gold per fine troy ounce on 17 June 2010 is U.S.$1,256 then the Value per ETC Security
would be equal to the product of U.S.$1,256, the Metal Entitlement per ETC Security and the
actual exchange rate for that day (U.S.$1 to €0.808865). This produces a Value per ETC
Security for Friday 18 June 2010 equal to €102.19.

No Metal Entitlement per ETC Security nor Value per ETC Security is determined for Saturday
19 June 2010 or Sunday 20 June 2010, as calculations are not made for weekends, bank
holidays and other non-business days.

The next day for which a Metal Entitlement per ETC Security and Value per ETC Security will
be determined is Monday 21 June 2010. To determine the Metal Entitlement per ETC Security
and the Value per ETC Security for this day, the Determination Agent will follow the same
steps as above but also deducting daily product fee amounts to reflect the non-business days:
Step 1: The Determination Agent first calculates the Metal Entitlement per ETC Security for
21 June 2010.

As described above, the Determination Agent first calculates the gain or loss from the
currency hedge. For this example, we assume that the forward foreign exchange rate on 18
June 2010 was U.S.$1 to €0.808862; that the actual foreign exchange rate on 18 June 2010
was U.S.$1 to €0.808865 and that the actual foreign exchange rate on 21 June 2010 was
U.S.$1 to €0.807103.

The Determination Agent needs to determine the gain or loss that a person would suffer if, on
18 June 2010, she had attempted to hedge her currency exposure by entering into a
transaction where she agreed that on Monday 21 June 2010 (i.e. the next Scheduled
Valuation Day) she would sell an amount of U.S. dollars equal to the U.S. dollar value of the
Value per ETC Security on 18 June 2010 in return for a fixed euro amount.

On 18 June 2010, the Value per ETC Security in euro is €102.19. Using the above exchange
rates, the U.S. dollar equivalent of that on 18 June 2010 is U.S.$126.34.

On 18 June 2010, based on the prevailing forward foreign exchange rates on that date, a
person could have sold U.S.$126.34 on 21 June 2010 in return for €102.19. However, on 21
June 2010, based on the actual foreign exchange rates for sales on that date, a person would
actually only have been able to sell U.S.$126.34 in return for €101.97. This produces a
currency hedge gain of €0.22.

The Determination Agent then adjusts the Metal Entitlement per ETC Security to reflect the
currency hedge gain and it does this by converting the gain of €0.22 into fine troy ounces. For
the purpose of this example, we assume that the Metal Reference Price on 18 June is
U.S.$1,254.50. In U.S. dollar terms the gain of €0.22 is worth U.S.$0.28 (at the prevailing
actual exchange rate of U.S.$1 to €0.807103). This will buy 0.0002195348 fine troy ounces
of Gold.

The Determination Agent then adds such amount to the Metal Entittement per ETC Security
from the previous Scheduled Valuation Day. This gives an adjusted Metal Entitlement per
ETC Security equal to 0.1008087032. The Determination Agent then needs to further adjust
this Metal Entitlement per ETC Security to deduct the daily product fee amount.

The fee amount deducted needs to reflect the aggregate product fee charged in respect of
the ETC Securities since the last Scheduled Valuation Day. To do this the Determination
Agent needs to subtract the daily product fee amounts for Saturday 19 June 2010, Sunday
20 June 2010 and Monday 21 June 2010. Note that because the fee is a daily fee, it will be
charged for all calendar days, regardless of whether they are weekends, bank holidays or
other non-business days.
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The Determination Agent, therefore, needs to subtract three days’ worth of daily product fees.
The daily product fee amount for each of those days will be equal to the adjusted Metal
Entitlement per ETC Security calculated above (i.e. 0.1008087032) multiplied by the total fee
percentage of 0.59% per annum, and then divided by 360. This produces a daily fee amount
of 0.0000016521. The aggregate daily product fee amount for Saturday 19 June 2010,
Sunday 20 June 2010 and Monday 21 June 2010 will, therefore, be 0.0000049564.

To determine the Metal Entitlement per ETC Security for 21 June 2010, this aggregate daily
product fee amount is deducted from the adjusted Metal Entitlement per ETC Security. This
produces a Metal Entitlement per ETC Security for 21 June 2010 equal to 0.1008037467. If
the price of Gold per fine troy ounce on 21 June 2010 is U.S.$1,254.50 then the Value per
ETC Security would be equal to the product of U.S.$1,254.50, the Metal Entitlement per ETC
Security and the actual exchange rate for that day (U.S.$1 to €0.807103). This produces a
Value per ETC Security for Monday 21 June 2010 equal to €102.06.

The table below is a summary of the worked examples set out above for the period 15 June
2010 to 21 June 2010.

Date Metal FX Gain /| Product Fee | Metal U.S. dollar | Exchange | Value
Reference | (Loss) (fine | (fine troy | Entitlement value of | Rate per ETC
Price (i.e. | troy ounces) | ounces) (3) per ETC | Metal (number Security
USD per | (2) Security (fine | Entitlement | of euro | (7)
fine troy troy ounces) | per ETC | per
ounce of (@) Security U.S.$1)
Gold) (1) (U.S.9) (5) (6)
15-Jun-10 | 1225.00 — — 0.1000000000 | 122.50 0.813736 99.68
16-Jun-10 | 1234.50 0.0002335199 | 0.0000016528 | 0.1002318772 | 123.74 0.811820 100.45
17-Jun-10 | 1245.00 0.0006192371 | 0.0000016486 | 0.1008494615 | 125.56 0.806777 101.30
18-Jun-10 | 1256.00 0.0002586445 | 0.0000049564 | 0.1005891684 | 126.34 0.808865 102.19
21-Jun-10 | 1254.50 0.0002195348 | 0.0000016385 | 0.1008037467 | 126.46 0.807103 102.06
(1) This is the Metal Reference Price for the relevant date.

@)

This is the foreign exchange gain or loss for the relevant date, calculated as described in the above
worked example, and expressed in fine troy ounces.

(3) This is the Product Fee for the relevant date (expressed in fine troy ounces) and is equal to the sum
of the Base Fee Percentage and the FX Hedging Fee Percentage multiplied by the Metal Entitlement

per ETC Security for the prior Scheduled Valuation Day.

(4) This is the Metal Entitlement per ETC Security for the relevant date and is equal to the Metal
Entitlement per ETC Security for the prior date, plus or minus the foreign exchange gain or loss for

the relevant date and then minus the Product Fee for the relevant date

(5) Thisis the U.S. dollar value of the Metal Entitlement per ETC Security for that date multiplied by the

Metal Reference Price for that date.

(6)

This is the actual exchange rate for an exchange of euro for U.S. dollars on the relevant date
(expressed as the number of euro that can be purchased for U.S.$1).

@)

This is the Value per ETC Security for the relevant date (in euro) and is equal to the Metal Entitlement
per ETC Security for that date multiplied by the Metal Reference Price for that date and then
multiplied by the actual exchange rate for that date.

In the above worked examples the Metal Reference Price generally rose from its initial value
on 15 June 2010 of U.S.$1,225. In the below table, we set out an alternative illustration where
a falling Metal Reference Price has been assumed, but otherwise using the same
methodology and assumptions as in the above worked examples.
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Date Metal FX Gain /| Product Fee | Metal U.S. dollar | Exchange | Value per
Reference | (Loss) (fine | (fine troy | Entitlement value of | Rate ETC
Price (i.e. | troy ounces) | ounces) (3) per ETC | Metal (number Security
USD per | (2) Security (fine | Entitlement of euro | (7)
fine troy troy ounces) | per ETC | per
ounce of 4) Security U.S.$1) (6)
Gold) (1) (U.S.$) (5
15-Jun-10
1225.00 — — 0.1000000000 | 122.50 0.813736 99.68
16-Jun-10
un 1220.00 0.0002335199 | 0.0000016528 | 0.1002318772 | 122.28 0.811820 99.27
17-Jun-10 1219.50 0.0006192371 | 0.0000016486 | 0.1008494615 | 122.99 0.806777 99.22
18-Jun-10
un 1218.50 0.0002586445 | 0.0000049564 | 0.1005891684 | 122.57 0.808865 99.14
21-Jun-10 1215.00 0.0002195348 | 0.0000016385 | 0.1008037467 | 122.48 0.807103 98.85
For footnotes to this table, please see equivalent footnotes for the table immediately above.
5 The Determination Agent will calculate the Metal Entitlement per ETC Security and Value per

ETC Security in the same way for each following Scheduled Valuation Day.

Note that the numbers used in this worked example are for illustrative purposes only. The price of the
Metal, and foreign exchange rates, may go up or down and past performance should not be taken as
an indication of future performance. The fee levels for any particular Series of ETC Securities may differ
from the fee levels used in the worked example.

14 How do | obtain areturn from investing in ETC Securities?

The ETC Securities are non-interest bearing. No amounts are payable under the ETC Securities prior to
their Scheduled Maturity Date unless they are subject to an early redemption.

On the Scheduled Maturity Date, each ETC Security will become due and payable at the greater of (i) the
Final Metal Redemption Amount and (ii) 10 per cent. of the Issue Price per ETC Security as at the Series
Issue Date (i.e. the Minimum Debt Amount). If the Final Metal Redemption Amount falls below the Minimum
Debt Amount, then due to the limited recourse nature of the ETC Securities, Securityholders are unlikely
to receive payments of the Final Redemption Amount in full and may receive zero.

The Final Metal Redemption Amount is an amount determined by reference to the Metal Entitlement per
ETC Security. However, for this purpose the Final Metal Redemption Amount is calculated in a slightly
different way than the Value per ETC Security, instead using a price determined as the average sale price
of the Underlying Metal held in respect of the Series of ETC Securities sold during the Final Redemption
Disposal Period by the Metal Agent, net of associated deductions and taxes. To the extent that the amount
of Metal sold during the Final Redemption Disposal Period is lower than the Aggregate Final Metal
Entitlement, for the purposes of determining the Final Metal Redemption Amount, such shortfall is deemed
to have been sold at the last available Metal Reference Price as at the last day of the Final Redemption
Disposal Period.

The Final Redemption Disposal Period is the period from (and including) the date falling four Scheduled
Valuation Days after the Final Redemption Valuation Date (which is the day falling 45 calendar days prior
to the Scheduled Maturity Date) to (but excluding) the date falling five Business Days prior to the Scheduled
Maturity Date.

The Issuer will fund payment of any Final Redemption Amount or Early Redemption Amount per ETC
Security, as applicable, under the ETC Securities from the proceeds of the sale of the Underlying Metal
held by or on behalf of the Issuer in respect of the ETC Securities. Its ability to make the payments due
under the Conditions on their final redemption or early redemption, as applicable, is dependent on its
receipt of any outstanding amounts of Metal that are to be delivered to it by the Programme Counterparty
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under the Balancing Agreement as at the Final Redemption Valuation Date or Early Redemption Valuation
Date (as applicable) and on its receipt of the proceeds of the disposal of the Underlying Metal from the
Metal Agent.

Accordingly, the Issuer and the Securityholders are exposed to the creditworthiness of the Metal Agent
and to the Programme Counterparty (to the extent there is any amount deliverable by the Programme
Counterparty under the Balancing Agreement as at the Final Redemption Valuation Date or Early
Redemption Valuation Date (as applicable)). If the Metal Agent does not pay in full the amount payable
under the Metal Agent Agreement when due in connection with the redemption of the ETC Securities the
Security under the ETC Securities may become enforceable. However, if, following realisation in full of the
Secured Property relating to the ETC Securities (whether by way of liquidation or enforcement) and
application of available cash sums as provided in Condition 7, there are any outstanding claims against
the Issuer in respect of such ETC Securities which remain unpaid, then such outstanding claim will be
extinguished and no debt will be owed by the Issuer in respect thereof. In such circumstances investors in
the ETC Securities may not receive back their investment and may receive zero.

How do | buy and sell ETC Sec