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EXECUTIVE SUMMARY
Within Equities, China remains as one of our key long ideas.
In addition to a decisive year-to-date outperformance,
the highly publicized inclusion of Chinese A-Shares into
MSCI’S Emerging Markets indices has captured investor’s
interest. Fundamentally, Chinese stocks are neither cheap
nor do they offer an above average dividend, but their
earnings outlook is one of the strongest globally. Moreover,
having exposure to Chinese indices will allow investors to

Reforms have paid off –
more to follow

have exposure to some of the largest and, arguably, most
successful technology stocks in the world. Economically,
the fear about a Chinese hard landing has eased. By stabilizing the Yuan, China surprised markets by successfully
stabilizing capital outflows this year, easing fears of a hard
landing. Moreover, various political reforms and initiatives
such as the “Silk Road” project are laying the ground for
future GDP and EPS growth.

Hard landing unlikely due to
Yuan appreciation

Attractive earnings
outlook

HEATMAP: CHINESE EQUITIES
Performance vs MSCI ACWI

MSCI China, projected EPS growth
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Source: Bloomberg Finance L.P. As of September 2017.
Past performance is not indicative of future returns.

Upcoming trigger events:
19th National Congress of the Communist
Party of China on 18th October

National People‘s Congress
in March 2018

Valuation
MSCI China P/E ratio
(historical percentile since 04/05)
vs MSCI ACWI

14.4
(80%)

16.8
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PERFORMANCE AND FLOWS
Performance
Following the summer break, we offer a recap of the latest
market action, focusing on the relative performance of
Chinese stocks against other Emerging (EM) and Developed
Markets (DM) stocks.
In early March, DM equities reached their highest point
in euro terms, but slipped thereafter due to the subsiding
“Trump” effect and a concurrent depreciation of the US

dollar (the euro appreciated by more than 13% against the
US dollar between March 1st and the end of August). In
contrast, in US dollar terms, markets barely paused as the
euro started to appreciate and have since reached new
all-time highs. Chinese and EM equities gained particular
momentum from the spring onwards, outperforming most
other markets and reaching new highs even earlier.

Chinese stocks outperform both DM and EM YTD
Performance in USD: YTD
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China’s year to date performance has been driven by strong
fundamentals, recently announced reforms of state-owned
enterprises (SOEs) and economic restructuring plans, all of
which should be supportive for the economy’s long term
growth prospects.
As at the end of August, the MSCI China index is up
41.69% in the year to date and is clearly outperforming both
EM and DM equities: at the same date, EM equities had
gained 28.29% in 2017 and had themselves outpaced their
developed market peers by a wide margin.

Aug. 2006 – Aug. 2017
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Annualized Return
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5.51%
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Sharp Ratio (vs. 0%)

0.35
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Maximum Drawdown

-73.30%

-65.25%

-57.82%

Source: Bloomberg Finance L.P. As of September 2017.
Past performance is not indicative of future returns.
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The long-term performance of the MSCI China index is
also impressive. Since August 2006, the index has risen by
188.88%, far exceeding the returns of its EM and DM peer
indices. As evidenced in the performance table and chart
below, this return has come at the expense of outsized share
price volatility. Based on the historical evidence, Chinese
stocks offer interesting performance potential, but timing is
everything since the market’s drawdowns can be dramatic.
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Performance in USD: August 2006 - August 2017
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The future prospects of Chinese equities are likely to be
supported by the inclusion of A-shares in the MSCI EM
Index. The consequences of this change could be higher
institutional participation in the Chinese equity market,
enhanced market efficiency and a reduction in volatility.

According to MSCI, approximately 450 large- or mid-cap
A-shares could be included in the MSCI EM index in the
future, implying total inflows of $ 340 bn into the index
by August 2018. The inclusion of A-shares by MSCI
could thus be a catalyst for further outperformance by
Chinese blue chips.

Flows
Cumulative Net Onflows in MSCI China UCITS ETFs (EUR, Mn)
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Past performance is not indicative of future returns.

Unfortunately, ETF investors have largely missed out on
the opportunities in Chinese stocks. Over the past year, the
assets invested in European ETFs following the MSCI China
index increased by only € 78 m. Meanwhile, over the past
five years, the assets invested in the largest UCITS Chinese

equity ETFs have fallen by € 2.1 bn. This rather poor picture
for index-based ETFs could be explained by a preference
amongst investors for actively managed funds and for direct
investments, particularly into the shares of the well-known
Chinese tech giants.
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ECONOMY: MACROECONOMIC REVIEW
GDP growth re-accelerating
While the GDP growth rate in China has historically been
higher than that in developed markets, the recent soft patch
in China has also had a significant impact on the region. At
around 6-7% currently, annual GDP growth in China is far
from the double-digit levels achieved a decade ago. Still, it’s
more than three times the growth rate of major developed
economies.

However, most economic indicators in China have recently
exceeded our expectations, leading us to revise our GDP
growth forecast for 2017 from 6.5% to 6.7%, and from 6.3%
to 6.5% for 2018. This improving trend reflects a strong
global environment, as well as structural domestic improvements. Support also comes from the Chinese political
front: the 19th Party Congress will be held on October 18
this year and sensible changes in personnel amongst the
country’s leadership are anticipated, helping keep the GDP
growth rate relatively stable.

China’s GDP growth still at three times the rate of major developed countries
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Source: Bloomberg Finance L.P. As of August 2017,
Deutsche Asset Management Investment GmbH, as of June 2017.

Leading growth indicators, like the purchasing managers’
index (PMI), are pointing towards a somewhat muted
growth profile for the Chinese economy, however. A lot of
that sluggish momentum can be explained by a bifurcation
into booming and contracting parts of the economy.
While the consumption of household goods and
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automobiles remains strong in China, the rate of increase
in property prices has slowed markedly due to the deleveraging policy of the Chinese central bank, the PBoC, even
though house price rises remain in positive territory year-onyear. Consequently, all housing-related sectors are contracting, weighing on the PMI.
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Chinese growth outlook split into booming and
contracting parts of the economy
Manufacturing PMI: August 2014 - August 2017
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Exports & Consumption
The August trade data from China‘s Customs Bureau gives
support to a continuation of the recent solid expansion in
export volumes. The export orders sub-index in the Caixin
PMI edged up to 54.6 from July‘s already elevated index
level of 53.5. Stronger import demand in the US and Europe,

as well as the continuing absence of US tariffs (despite all
the protectionist talk from Washington), are supporting
China‘s overseas sales. However, continuing strength in the
Yuan will start to take the edge off China’s competitiveness,
if it is sustained.

China exports growth
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Private consumption in China has grown robustly during
recent years after wage growth exceeded the rate of growth
in GDP. Given the stable economic outlook, consumers
have also become more confident: China’s consumer confidence index reached 114.6 in July, a record high for the
past 20 years.
The consumption boom also seems to be focused on luxury
goods and imports more than on staples, which are largely
domestic in production. The National Bureau of Statistics
issued a note to comment on July’s retail sales and one
point they made is that the consumption of SUVs and entertainment rose much faster than total retail sales.

The momentum in consumption seems to be driven by a
wealth effect resulting from the recent property bubble. This
wealth effect was not significant at the macro level before
2016, because until that date property prices had recorded
significant gains only in tier-1 cities (representing 8.9% of the
overall urban population). However, as the bubble has spread
into tier-2 and satellite, tier-3 cities (representing 63.4% of
the urban population), a larger share of the Chinese population has been affected.
Structurally, the ongoing reduction in the Chinese savings
rate should lead to an increase in the consumption component of GDP. Higher consumption should provide a stabilising internal factor for GDP growth and make it less
dependent on exports.

Consumer confidence has risen to the highest level since the turn of the century
China Consumer Confidence Index
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Inflation still muted
Although the Chinese state had started two years ago to
take steps to reduce industrial overcapacity, this remains
an issue in such sectors as steel and aluminium production, electric power and shipbuilding. Directed government
actions should help in the short to medium term to improve
the situation further. The shutting down of excess steel and
aluminium production capacity has recently led to a recent
sharp recovery in base metal prices. Consequently,
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the producer price index (PPI) has increased substantially for
several months in a row, boosted by increases in the prices
of steel, non-ferrous metals, as well as oil and natural gas.
The acceleration of producer prices is a significant positive
sign for China‘s economy, since it should help drive profits
higher and enable companies to process their debt burdens
a little more easily.
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Stable consumer prices and increasing PPI likely driving future profit growth
CPI and PPI (yoy,%)
20%
15%
10%
5%
0%
-5%
-10%
-15%

Jul. 2001

Jul. 2003

Jul. 2005

CPI YoY

Jul. 2007

Jul. 2009

Jul. 2011

Jul. 2013

Jul. 2015

Jul. 2017

PPI YoY

Source: Bloomberg Finance L.P. As of September 2017.

Currency: Yuan appreciation a win-win for China and the US
The appreciation of the Yuan has been an important support
for growth this year, for two reasons: the sharp rise in the
Yuan/dollar exchange rate has curtailed capital flight; and

the weak dollar has depressed the value of Yuan versus
other currencies, such as the Japanese yen and the euro,
helping boost Chinese exports to those currency regions.

Yuan exchange rate: Deterring capital flight while boosting exports
Performance of Yuan vs. USD, EUR and JPY
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Past performance is not indicative of future returns.

In addition, the strength in the Yuan versus the US dollar
has helped reverse a sharp drop in China’s FX reserves,
while having little negative impact on trade with the US
(since trade with the US is largely invoiced in dollars).
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Commodities: Still determining relative
performance?
In the last couple of years we have witnessed some decoupling of the performance of Chinese equities from commodity prices. However, it’s evident that commodity prices
remain a pivotal factor for the overall relative performance of
EM equities. The Chinese authorities have focused on reducing levels of overcapacity in commodity-heavy industries

such as steel and aluminium, helping to increase profitability
in those sectors. As a side effect, this policy has also helped
put a floor under commodity prices and helps explain the
recent rebound in the relative performance of both EM and
Chinese stocks with respect to DM equities.

Stabilization of commodity prices supportive of further relative outperformance
Commodity prices and relative EM & Chinese EQ performance
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FUNDAMENTAL INDICATORS
Valuations elevated

Chinese stocks appear to be reasonably priced compared
to most developed markets, especially the USA, but are on
average a bit pricier (on the basis of the forward P/E ratio)

than other EM peers. Given the strong appreciation Chinese
equities have experienced over the past 19 months, the
notion that Chinese PE numbers are above historical averages does not come as a surprise.

Most markets look expensive on forward P/E
P/E ratios (based on F1Y earings estimates)
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Past performance is not indicative of future returns.
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Earnings growth accelerating
Overall, earnings growth is accelerating from last year and
reported earnings numbers have largely been welcomed
by markets. Notable earnings beats have been reported in
the IT, financials and real estate sectors. Important earnings

improvements were also visible across coal, oil and metals
and mining. These sectors have benefited from the recent
stabilisation in commodity prices and from a reduction in
industrial overcapacity.

Chinese EPS growth continuing into next year
EPS Forecasts
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Dividend yield still somewhat below other regions
The average dividend yield in MSCI China is still behind that
of most other regional indices

Dividend Yield
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Debt still high but not indicative of crisis
The ratio of China’s total debt to GDP was 258% at the end
of 2016, an undoubtedly high level given China’s stage of
economic development. At the central government level,
debt is not really a problem, at 37.6% of GDP; what is
remarkable is the speed of increase in the debt of the SOEs
and local governments.
While China’s overall debt levels are high, by itself this does
not make a near-term debt crisis inevitable. This is because:
–– China’s capital account is not open and most debt is held
by domestic investors;
–– The majority of the corporate sector has a low debt level,
but there are highly indebted and inefficient companies,
in particular SOEs;

–– The debt level of local governments has increased sharply,
but the increase is likely going to be smaller in the
coming decade;
–– Among the SOEs most of the manufacturers are not
highly indebted and the potential debt problem is
confined to certain sectors, notably China Railway, the
coal and steel industry, the building materials, ship building and property sectors, all of which are undergoing
restructuring.
Much of the local debt explosion has been infrastructure-related. Under a new regulation that entered into force
in 2015, local governments have to replace private debt
with bonds, leading to greater transparency. And China is
reforming its tax system to allow local governments more
revenue sources to match their spending.

Overall debt levels still on the rise
More transparancy in Local Government Debt
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Sector breakdown
With a 40% weight at the end of August 2017, the IT sector
now represents the largest slice of the MSCI China index.
The sector returned 71.93% over the first eight months of
the year, compared to 41.69% for the broad China index.
Advancements in the IT sector have also led to the growth
in the index weights of the Consumer Discretionary and

Financial sectors. For example, digital wallets such as
Alipay or Wechat Pay have become so popular in China, that
instead of paying with cash or credit cards, consumers now
use these mobile wallets to get lunch or to pay for rent, their
utilities and taxis.
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Top 10 Constituents

Float Adjusted Mkt Cap (USD bn.)

Index Weight (%)

Sector

TENCENT HOLDINGS LI (CN)

239.04

16.32

Info Tech

ALIBABA GROUP HLDG ADR

194.24

13.26

Info Tech

CHINA CONSTRUCTION BK H

73.76

5.04

Financials

CHINA MOBILE

65.14

4.45

Telecom Srvcs.

BAIDU ADR

62.32

4.26

Info Tech

ICBC H

55.24

3.77

Financials

BANK OF CHINA H

41.82

2.86

Financials

PING AN INSURANCE H

41.40

2.83

Financials

JD.COM ADR

27.49

1.88

Cons. Discr.

CHINA LIFE INSURANCE H

23.86

1.63

Financials

824.30

56.29

TOTAL

Source: MSCI Inc. As of August 2017.
This information is intended for informational purposes only and does not
constitute investment advice, a recommendation, an offer or solicitation.
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STRUCTURAL REFORMS AND INFRASTRUCTURE PROJECTS
SOE restructuring
As the economic growth outlook brightened in the spring,
the government started to address the SOE problem by
hiring private managers, allowing mixed SOE ownership

and by closing inefficient SOEs. The result is more a more
efficient SOE sector, which is partly reflected in the profit
outlook for industrial companies.

Following strict SOE reforms, industrial profit growth (yoy, %) has reaccelerated
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Reducing Overleverage, Manufacturing overcapacity and housing supply
The secular demand for housing is still high in China due to
continuing urbanisation (13 -15 million people per annum
move to cities from rural areas) and ongoing demand for
improved living standards. To prevent a housing bubble,

since October 2016 both central and local governments
have started to introduce restrictions on house purchases,
which has led to a significant stabilisation in house prices.

Rebalancing underway: Property prices have stabilized in nearly all cities
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The house price bubble was caused not only by credit
expansion, but also by speculative investors moving outside
their central area of business. Since the beginning of this
year, the PBoC has switched monetary policy into tightening mode to help deal with the economy’s debt problem,
signalled by a sharp rise in the 1-year inter-market interest
rate. The central bank’s overall goal is to reduce market
liquidity by increasing money market rates and to tighten
regulations on banks to reduce systemic leverage and risks.

As a result, bank credit growth has declined significantly
during the last year (see the chart) and assets in so-called
wealth management products have also decreased sharply.
The PBoC is treading a fine line by trying simultaneously to
deleverage the economy and to regulate certain new business areas without disturbing overall levels of investment.
So far, it has been successful in its policy.

Bursting the bubble--bank credit growth (yoy, %)
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Source: Bloomberg Finance L.P., National Bureau of Statistics, PBoC, as of July 2017.

In last two years, China has closed about a quarter of its
coal production capacity and several big steel and aluminium companies, which has led not only to better capacity
utilisation rates, but also to a much better environment.
Shipbuilding and (coal-based) electricity generation are two
economic sectors with high levels of overcapacity that are
due to be addressed next by the authorities. As the labour
market is relatively sound, there has so far been limited
resistance from the employee side to these attempts to cut
overcapacity.
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CHINA’S NEW SILK ROAD INITIATIVE COULD DRIVE FURTHER GROWTH
IN TRADE AND EARNINGS IN THE YEARS AHEAD
Taking inspiration from the ancient Silk Road trading route,
China‘s One Belt One Road (OBOR) initiative hopes to link

more than 65 countries, encompassing up to 40 percent of
global GDP.
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Source: Bloomberg Finance L.P., IMF, as of July 2017.

The OBOR initiative embeds two core economic policy
objectives: one is to promote trade and the other is to
promote development through cooperation on infrastructure projects.

Export much more to China than to US
Export much more to US than to China
Export roughly as much to US and to China
Trade influence of China and the US in 2014. The colour shows how dependent each country’s exports are on China relative to the US. For instance,
countries in deep blue have the US surpassing China in terms of export
market share by more than 10 percentage points.
Source: Deutsche Bank AG, China Customs, IMF, UN Comtrade as of
May 2017.
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Already, the impact of rising Chinese trade clout can be
seen in a map of the world that highlights those countries
that export mostly to the US (in blue) and to China (in red).
Over the past decade, the red part has grown significantly,
particularly across Europe and Africa.

Export modestly more to China than to US
Export modestly more to US than to China
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are being used for illustrative purposes only. Such indices are not a product
of Deutsche Asset Management or Deutsche Bank AG. The third party index
providers do not take any responsibility for the Strategy Portfolios, any ETF
or this document. The third party index-returns shown do not include trading
costs or other fees.
This document and the information contained therein are only allowed to be
distributed or published in such countries in which this is permitted under
the relevant applicable legal rules and regulations. The direct or indirect distribution of this document in the US as well as the transmission to or for the
account of US persons or persons domiciled in the US is prohibited.
Deutsche Asset Management Investment GmbH is authorized under German
Banking Law (competent authority: BaFin - Federal Financial Supervising
Authority).
© Deutsche Asset Management Investment GmbH 2017
As of September 2017
For investors in Switzerland:
This material is intended for information purposes only and does not constitute investment advice or a personal recommendation. This document should
not be construed as an offer to sell any investment or service. Furthermore,
this document does not constitute the solicitation of an offer to purchase or
subscribe for any investment or service in any jurisdiction where, or from any
person in respect of whom, such a solicitation of an offer is unlawful. Neither
Deutsche Bank AG nor any of its affiliates, gives any warranty as to the
accuracy, reliability or completeness of information which is contained in this
document. Past performance or any prediction or forecast is not indicative of
future results.
The views expressed in this document constitute Deutsche Bank AG or its
affiliates’ judgment at the time of issue and are subject to change. Deutsche Bank has no obligation to update, modify or amend this letter or to
otherwise notify a reader thereof in the event that any matter stated herein,
or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate, or if research on the subject company is
withdrawn. Prices and availability of financial instruments also are subject to
change without notice.
The information provided in this document is addressed solely to Qualified
Investors pursuant to Article 10 paragraph 3 of the Swiss Federal Act on
Collective Investment Schemes (CISA) and Article 6 of the Ordinance on
Collective Investment Schemes. This document is not a prospectus within
the meaning of Articles 1156 and 652a of the Swiss Code of Obligations and
may not comply with the information standards required thereunder. This
document may not be copied, reproduced, distributed or passed on to others
without the prior written consent of Deutsche Bank AG or its affiliates’.
Deutsche Bank AG does not guarantee the accuracy, completeness or adequacy of any information contained in this presentation that may have been
obtained from third party sources, even though it only uses sources it deems
reliable.
© Deutsche Bank AG 2017 As of September 2017, unless stated otherwise
herein.
Important Information - UK
In the UK this publication is considered a financial promotion and is issued in
the UK by Deutsche Asset Management (UK) Limited. Deutsche Asset Management (UK) Limited is authorised and regulated by the Financial Conduct
Authority.
Deutsche Asset Management is the brand name of the Asset Management
division of the Deutsche Bank Group. The respective legal entities offering
products or services under the Deutsche Asset Management brand are specified in the respective contracts, sales materials and other product information
documents. Deutsche Asset Management, through Deutsche Bank AG, its

affiliated companies and its officers and employees
(collectively “Deutsche Bank”) are communicating this document in good
faith and on the following basis.
This document is a financial promotion and is for general information purposes only and consequently may not be complete or accurate for your specific
purposes. It is not intended to be an offer or solicitation, advice or recommendation, or the basis for any contract to purchase or sell any security, or
other instrument, or for Deutsche Bank to enter into or arrange any type of
transaction as a consequence of any information contained herein. It has
been prepared without consideration of the investment needs, objectives or
financial circumstances of any investor.
This document does not identify all the risks (direct and indirect) or other considerations which might be material to you when entering into a transaction.
Before making an investment decision, investors need to consider, with or
without the assistance of an investment adviser, whether the investments and
strategies described or provided by Deutsche Bank, are suitability and appropriate, in light of their particular investment needs, objectives and financial
circumstances. We assume no responsibility to advise the recipients of this
document with regard to changes in our views.
Past performance is no guarantee of future results.
The products mentioned in this document may be subject to investment risk
including market fluctuations, regulatory change, counterparty risk, possible
delays in repayment and loss of income and principal invested. Additionally,
investments denominated in an alternative currency will be subject to currency risk, changes in exchange rates which may have an adverse effect on the
value, price or income of the investment. The value of an investment can fall
as well as rise and you might not get back the amount originally invested at
any point in time.
We have gathered the information contained in this document from sources
we believe to be reliable; but we do not guarantee the accuracy, completeness or fairness of such information and it should not be relied on as such.
Deutsche Bank has no obligation to update, modify or amend this document
or to otherwise notify the recipient in the event that any matter stated herein,
or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.
Deutsche Bank does not give taxation or legal advice. Prospective investors
should seek advice from their own taxation agents and lawyers regarding
the tax consequences on the purchase, ownership, disposal, redemption or
transfer of the investments and strategies suggested by Deutsche Bank. The
relevant tax laws or regulations of the tax authorities may change at any time.
Deutsche Bank is not responsible for and has no obligation with respect to
any tax implications on the investment suggested.
No assurance can be given that any investment described herein would
yield favorable investment results or that the investment objectives will be
achieved. In general, the securities and financial instruments presented herein
are not insured by the Federal Deposit Insurance Corporation (”FDIC“), and
are not guaranteed by or obligations of Deutsche Bank AG or its affiliates. We
or our affiliates or persons associated with us may act upon or use material
in this report prior to publication. DB may engage in transactions in a manner
inconsistent with the views discussed herein. Opinions expressed herein
may differ from the opinions expressed by departments or other divisions or
affiliates of Deutsche Bank.
This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projections,
opinions, models and hypothetical performance analysis. The forward looking
statements expressed constitute the author‘s judgement as of the date of this
material. Forward looking statements involve significant elements of subjective judgements and analyses and changes thereto and/or consideration of
different or additional factors could have a material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the results
contained herein. No representation or warranty is made by Deutsche Bank
as to the reasonableness or completeness of such forward looking statements or to any other financial information contained in this document.
This document may not be reproduced or circulated without our written
authority. The manner of circulation and distribution of this document may
be restricted by law or regulation in certain countries, including the United
States. This document is not directed to, or intended for distribution to or
use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, including the United States, where
such distribution, publication, availability or use would be contrary to law
or regulation or which would subject Deutsche Bank to any registration or
licensing requirement within such jurisdiction not currently met within such
jurisdiction. Persons into whose possession this document may come are
required to inform themselves of, and to observe, such restrictions.
Deutsche Bank conducts its business according to the principle that it must
manage conflicts of interest fairly, both between itself and its clients and
between one client and another.
As a global financial services provider, Deutsche Bank faces actual and potential Conflicts of Interest periodically. The Bank‘s policy is to take all reasonable
steps to maintain and operate effective organisational and administrative
arrangements to identify and manage relevant conflicts. Senior management
within the Bank are responsible for ensuring that the Bank‘s systems, controls
and procedures are adequate to identify and manage Conflicts of Interest.
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Deutsche Bank AG is authorised under German Banking Law (competent
authority: European Central Bank) and, in the United Kingdom, by the Prudential Regulation Authority. It is subject to supervision by the European Central
Bank and by BaFin, Germany‘s Federal Financial Supervisory Authority, and is
subject to limited regulation in the United Kingdom by the Prudential Regulation Authority and the Financial Conduct Authority.
Deutsche Bank AG is a joint stock corporation with limited liability incorporated in the Federal Republic of Germany, Local Court of Frankfurt am Main,
HRB No. 30 000; Branch Registration in England and Wales BR000005 and
Registered Address: Winchester House, 1 Great Winchester Street, London
EC2N 2DB. Deutsche Bank AG, London Branch is a member of the London
Stock Exchange. (Details about the extent of our authorisation and regulation
by the Prudential Regulation Authority, and regulation by the Financial
Conduct Authority are available on request or from www.db.com/en/content/
eu_disclosures.htm). Financial Services Registration Number 150018.
Deutsche Asset Management is a trading name of Deutsche Asset Management (UK) Limited. Registered in England & Wales No 5233891. Registered
Office: Winchester House, 1 Great Winchester Street, London EC2N 2DB.
Deutsche Asset Management (UK) Limited is authorised and regulated by the
Financial Conduct Authority. Financial Services Registration Number 429806.
© September 2017 Deutsche Asset Management Investment GmbH
Disclaimer – EMEA
Deutsche Asset Management is the brand name of the Asset Management
division of the Deutsche Bank Group. The respective legal entities offering
products or services under the Deutsche Asset Management brand are specified in the respective contracts, sales materials and other product information
documents. Deutsche Asset Management, through Deutsche Bank AG, its
affiliated companies and its officers and employees (collectively “Deutsche
Bank”) are communicating this document in good faith and on the following
basis.
This document has been prepared without consideration of the investment
needs, objectives or financial circumstances of any investor. Before making
an investment decision, investors need to consider, with or without the
assistance of an investment adviser, whether the investments and strategies
described or provided by Deutsche Bank, are appropriate, in light of their particular investment needs, objectives and financial circumstances. Furthermore, this document is for information/ discussion purposes only and does not
constitute an offer, recommendation or solicitation to conclude a transaction
and should not be treated as giving investment advice.
Deutsche Bank does not give tax or legal advice. Investors should seek advice
from their own tax experts and lawyers, in considering investments and
strategies suggested by Deutsche Bank. Investments with Deutsche Bank
are not guaranteed, unless specified. Unless notified to the contrary in a particular case, investment instruments are not insured by the Federal Deposit
Insurance Corporation (“FDIC”) or any other governmental entity, and are not
guaranteed by or obligations of Deutsche Bank AG or its affiliates.
Past performance is no guarantee of current or future performance. Nothing
contained herein shall constitute any representation or warranty as to future
performance.
Investments are subject to various risks, including market fluctuations,
regulatory change, counterparty risk, possible delays in repayment and loss
of income and principal invested. The value of investments can fall as well as
rise and you may not recover the amount originally invested at any point in
time. Furthermore, substantial fluctuations of the value of the investment are
possible even over short periods of time.
This publication contains forward looking statements. Forward looking
statements include, but are not limited to assumptions, estimates, projections, opinions, models and hypothetical performance analysis. The forward
looking statements expressed constitute the author’s judgment as of the date
of this material. Forward looking statements involve significant elements of
subjective judgments and analyses and changes thereto and/ or consideration
of different or additional factors could have a material impact on the results
indicated. Therefore, actual results may vary, perhaps materially, from the
results contained herein. No representation or warranty is made by Deutsche
Bank as to the reasonableness or completeness of such forward looking statements or to any other financial information contained herein. The terms of
any investment will be exclusively subject to the detailed provisions, including
risk considerations, contained in the Offering Documents. When making an
investment decision, you should rely on the final documentation relating to
the transaction and not the summary contained herein. This document may
not be reproduced or circulated without our written authority. The manner
of circulation and distribution of this document may be restricted by law or
regulation in certain countries, including the United States. This document is
not directed to, or intended for distribution to or use by, any person or entity
who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, including the United States, where such distribution, publication,
availability or use would be contrary to law or regulation or which would subject Deutsche Bank to any registration or licensing requirement within such
jurisdiction not currently met within such jurisdiction. Persons into whose
possession this document may come are required to inform themselves of,
and to observe, such restrictions.
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Kingdom of Bahrain
For Residents of the Kingdom of Bahrain: This document does not constitute
an offer for sale of, or participation in, securities, derivatives or funds
marketed in Bahrain within the meaning of Bahrain Monetary Agency
Regulations. All applications for investment should be received and any
allotments should be made, in each case from outside of Bahrain. This
document has been prepared for private information purposes of intended
investors only who will be institutions. No invitation shall be made to the
public in the Kingdom of Bahrain and this document will not be issued,
passed to, or made available to the public generally. The Central Bank (CBB)
has not reviewed, nor has it approved, this document or the marketing of
such securities, derivatives or funds in the Kingdom of Bahrain. Accordingly,
the securities, derivatives or funds may not be offered or sold in Bahrain or to
residents thereof except as permitted by Bahrain law. The CBB is not
responsible for performance of the securities, derivatives or funds.
State of Kuwait
This document has been sent to you at your own request. This presentation is
not for general circulation to the public in Kuwait. The Interests have not been
licensed for offering in Kuwait by the Kuwait Capital Markets Authority or any
other relevant Kuwaiti government agency. The offering of the Interests in
Kuwait on the basis a private placement or public offering is, therefore,
restricted in accordance with Decree Law No. 31 of 1990 and the implementing regulations thereto (as amended) and Law No. 7 of 2010 and the bylaws
thereto (as amended). No private or public offering of the Interests is being
made in Kuwait, and no agreement relating to the sale of the Interests will be
concluded in Kuwait. No marketing or solicitation or inducement activities are
being used to offer or market the Interests in Kuwait.
United Arab Emirates
Deutsche Bank AG in the Dubai International Financial Centre (registered no.
00045) is regulated by the Dubai Financial Services Authority. Deutsche Bank
AG - DIFC Branch may only undertake the financial services activities that fall
within the scope of its existing DFSA license. Principal place of business in
the DIFC: Dubai International Financial Centre, The Gate Village, Building 5,
PO Box 504902, Dubai, U.A.E. This information has been distributed by
Deutsche Bank AG. Related financial products or services are only available
to Professional Clients, as defined by the Dubai Financial Services Authority
State of Qatar
Deutsche Bank AG in the Qatar Financial Centre (registered no. 00032) is
regulated by the Qatar Financial Centre Regulatory Authority. Deutsche Bank
AG – QFC Branch may only undertake the financial services activities that fall
within the scope of its existing QFCRA license. Principal place of business in
the QFC: Qatar Financial Centre, Tower, West Bay, Level 5, PO Box 14928,
Doha, Qatar. This information has been distributed by Deutsche Bank AG.
Related financial products or services are only available to Business
Customers, as defined by the Qatar Financial Centre Regulatory Authority.
Kingdom of Saudi Arabia
Deutsche Securities Saudi Arabia LLC Company, (registered no. 07073-37) is
regulated by the Capital Market Authority. Deutsche Securities Saudi Arabia
may only undertake the financial services activities that fall within the scope
of its existing CMA license. Principal place of business in Saudi Arabia: King
Fahad Road, Al Olaya District, P.O. Box 301809, Faisaliah Tower - 17th Floor,
11372 Riyadh, Saudi Arabia.
United Arab Emirates
Deutsche Bank AG in the Dubai International Financial Centre (registered no.
00045) is regulated by the Dubai Financial Services Authority. Deutsche Bank
AG - DIFC Branch may only undertake the financial services activities that fall
within the scope of its existing DFSA license. Principal place of business in
the DIFC: Dubai International Financial Centre, The Gate Village, Building 5,
PO Box 504902, Dubai, U.A.E. This information has been distributed by
Deutsche Bank AG. Related financial products or services are only available
to Professional Clients, as defined by the Dubai Financial Services Authority.
© September 2017 Deutsche Asset Management Investment GmbH
Important Information - APAC
Deutsche Asset Management is the brand name of the Asset Management
division of the Deutsche Bank Group. The respective legal entities offering
products or services under the Deutsche Asset Management brand are
specified in the respective contracts, sales materials and other product
information documents. Deutsche Asset Management, through Deutsche
Bank AG, its affiliated companies and its officers and employees (collectively
“Deutsche Bank”) are communicating this document in good faith and on the
following basis.
This document has been prepared without consideration of the investment
needs, objectives or financial circumstances of any investor. Before making
an investment decision, investors need to consider, with or without the
assistance of an investment adviser, whether the investments and strategies
described or provided by Deutsche Bank, are appropriate, in light of their
particular investment needs, objectives and financial circumstances.
Furthermore, this document is for information/discussion purposes only and
does not constitute an offer, recommendation or solicitation to conclude a
transaction and should not be treated as giving investment advice.
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Deutsche Bank does not give tax or legal advice. Investors should seek advice
from their own tax experts and lawyers, in considering investments and
strategies suggested by Deutsche Bank. Investments with Deutsche Bank are
not guaranteed, unless specified.
Investments are subject to various risks, including market fluctuations,
regulatory change, possible delays in repayment and loss of income and
principal invested. The value of investments can fall as well as rise and you
might not get back the amount originally invested at any point in time.
Furthermore, substantial fluctuations of the value of the investment are
possible even over short periods of time. The terms of any investment will be
exclusively subject to the detailed provisions, including risk considerations,
contained in the offering documents. When making an investment decision,
you should rely on the final documentation relating to the transaction and not
the summary contained herein. Past performance is no guarantee of current
or future performance. Nothing contained herein shall constitute any
representation or warranty as to future performance.
Although the information herein has been obtained from sources believed to
be reliable, we do not guarantee its accuracy, completeness or fairness.
Opinions and estimates may be changed without notice and involve a
number of assumptions which may not prove valid. We or our affiliates or
persons associated with us or such affiliates (“Associated Persons”) may (i)
maintain a long or short position in securities referred to herein, or in related
futures or options, and (ii) purchase or sell, make a market in, or engage in
any other transaction involving such securities, and earn brokerage or other
compensation.
The document was not produced, reviewed or edited by any research
department within Deutsche Bank and is not investment research. Therefore,
laws and regulations relating to investment research do not apply to it. Any
opinions expressed herein may differ from the opinions expressed by other
Deutsche Bank departments including research departments. This document
may contain forward looking statements. Forward looking statements
include, but are not limited to assumptions, estimates, projections, opinions,
models and hypothetical performance analysis. The forward looking
statements expressed constitute the author’s judgment as of the date of this
material. Forward looking statements involve significant elements of
subjective judgments and analyses and changes thereto and/or consideration
of different or additional factors could have a material impact on the results
indicated. Therefore, actual results may vary, perhaps materially, from the
results contained herein. No representation or warranty is made by Deutsche
Bank as to the reasonableness or completeness of such forward looking
statements or to any other financial information contained herein.
This document may not be reproduced or circulated without our written
authority. The manner of circulation and distribution of this document may be
restricted by law or regulation in certain countries, including the United
States.
This document is not directed to, or intended for distribution to or use by, any
person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction, including the United States, where such
distribution, publication, availability or use would be contrary to law or
regulation or which would subject Deutsche Bank to any registration or
licensing requirement within such jurisdiction not currently met within such
jurisdiction. Persons into whose possession this document may come are
required to inform themselves of, and to observe, such restrictions.
Unless notified to the contrary in a particular case, investment instruments
are not insured by the Federal Deposit Insurance Corporation (”FDIC“) or any
other governmental entity, and are not guaranteed by or obligations of
Deutsche Bank AG or its affiliates.
© September 2017 Deutsche Asset Management Investment GmbH
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